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PART I — FINANCIAL INFORMATION
Item 1. Financial Statements

Juniper Networks, Inc.

Condensed Consolidated Statements of Operations
(In millions, except per share amounts)

(Unaudited)

Three Months Ended March 31,

2013 2012
Net revenues:
Product $781.8 $771.9
Service 277.4 260.6
Total net revenues 1,059.2 1,032.5
Cost of revenues:
Product 278.2 280.6
Service 110.2 117.8
Total cost of revenues 388.4 398.4
Gross margin 670.8 634.1
Operating expenses:
Research and development 262.2 269.6
Sales and marketing 255.2 257.7
General and administrative 47.8 54.7
Amortization of purchased intangible assets 1.2 1.2
Restructuring charges 7.0 2.0
Acquisition and litigation charges 10.4 1.2
Total operating expenses 583.8 586.4
Operating income 87.0 47.7
Other expense, net (10.1 ) (244
Income before income taxes 76.9 23.3
Income tax (benefit) provision (14.1 ) 7.0
Net income $91.0 $16.3
Net income per share:
Basic $0.18 $0.03
Diluted $0.18 $0.03
Shares used in computing net income per share:
Basic 504.7 527.2
Diluted 512.7 533.7

See accompanying Notes to Condensed Consolidated Financial Statements
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Juniper Networks, Inc.
Condensed Consolidated Statements of Comprehensive Income
(In millions)

(Unaudited)
Three Months Ended March 31,
2013 2012

Net income $91.0 $16.3

Other comprehensive (loss) income, net of tax:
Available-for-sale securities:

Change in unrealized (losses) gains on available-for-sale securities 0.2 ) 3.1
Reclassification adjustment for realized net gains on available-for-sale

o . . 0.4 ) (0.3
securities included in net income
Net change in unrealized (losses) gains on available-for-sale securities 0.6 ) 2.8
Cash flow hedges:
Change in unrealized (losses) gains on cash flow hedges (2.1 ) 6.0
Reclassification adjustment for realized (gains) losses on cash flow hedges
included (1.4 ) 3.5
in net income
Net change in unrealized (losses) gains on cash flow hedges 3.5 ) 9.5
Change in foreign currency translation adjustments (5.8 ) 4.6
Other comprehensive (loss) income, net of tax 9.9 ) 169
Comprehensive income $81.1 $33.2

See accompanying Notes to Condensed Consolidated Financial Statements
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Juniper Networks, Inc.
Condensed Consolidated Balance Sheets
(In millions, except par values)

ASSETS

Current assets:

Cash and cash equivalents

Short-term investments

Accounts receivable, net of allowances
Deferred tax assets, net

Prepaid expenses and other current assets
Total current assets

Property and equipment, net
Long-term investments

Restricted cash and investments
Purchased intangible assets, net
Goodwill

Other long-term assets

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities:

Accounts payable

Accrued compensation

Accrued warranty

Deferred revenue

Other accrued liabilities

Total current liabilities
Long-term debt

Long-term deferred revenue
Long-term income taxes payable
Other long-term liabilities

Total liabilities

Commitments and contingencies
Juniper Networks stockholders' equity:

Convertible preferred stock, $0.00001 par value; 10.0 shares authorized; none

issued and outstanding

Common stock, $0.00001 par value; 1,000.0 shares authorized; 510.9 shares and
508.4 shares issued and outstanding as of March 31, 2013 and December 31,

2012,
respectively
Additional paid-in capital

Accumulated other comprehensive (loss) income

Accumulated deficit

Total Juniper Networks stockholders' equity

Noncontrolling interest
Total stockholders' equity
Total liabilities and stockholders' equity

March 31,
2013
(Unaudited)

$2,043.7
613.1
532.6
151.4
199.2
3,540.0
839.0
1,015.2
94.4
131.2
4,057.8
152.8
$9,830.4

$223.8
204.5
294
774.7
191.3
1,423.7
999.2
206.0
87.1
58.0
2,774.0

9,923.1
52
(2,862.0
7,055.9
0.5
7,056.4
$9,830.4

December 31,
2012

$2,407.8
441.5
438.4
172.6
140.4
3,600.7
811.9
988.1
106.4
128.9
4,057.8
138.3
$9,832.1

$209.3
279.3
29.7
693.5
210.2
1,422.0
999.2
229.9
112.4
69.1
2,832.6

9,905.7
4.7
29114
6,999.0
0.5
6,999.5
$9,832.1
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See accompanying Notes to Condensed Consolidated Financial Statements
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Juniper Networks, Inc.
Condensed Consolidated Statements of Cash Flows
(In millions)

(Unaudited)

Three Months Ended March 31,

2013 2012
Cash flows from operating activities:
Net income $91.0 $16.3
Adjustments to reconcile net income to net cash (used in) provided by operating

activities:

Share-based compensation 49.9 65.0
Depreciation and amortization 51.6 434
Restructuring charges 7.7 2.0
Deferred income taxes 15.7 (13.9
(Gain) loss on investments, net (2.3 ) 14.0
Excess tax benefits from share-based compensation (1.1 ) 4.3
Other non-cash charges 0.3 0.2
Changes in operating assets and liabilities, net of effects from acquisitions:
Accounts receivable, net (94.3 ) 126.5
Prepaid expenses and other assets (53.6 ) (22.3
Accounts payable 9.1 (126.8
Accrued compensation (75.2 ) (154
Income taxes payable (38.4 ) (3.8
Other accrued liabilities (26.5 ) (11.2
Deferred revenue 57.2 32.6
Net cash (used in) provided by operating activities (8.9 ) 102.3
Cash flows from investing activities:
Purchases of property and equipment (71.5 ) (82.0
Purchases of trading investments (1.5 ) (2.7
Purchases of available-for-sale investments (582.2 ) (371.2
Proceeds from sales of available-for-sale investments 331.8 2314
Proceeds from maturities of available-for-sale investments 54.0 222.8
Payments for business acquisitions, net of cash and cash equivalents acquired (10.0 ) (90.5
Proceeds from sales of privately-held investments 1.6 —
Purchases of privately-held investments (7.3 ) (1.1
Net cash used in investing activities (285.1 ) (933
Cash flows from financing activities:
Proceeds from issuance of common stock 65.0 37.8
Purchases and retirement of common stock (132.5 ) (56.1
Payment for capital lease obligation (1.4 ) —
Change in customer financing arrangements (2.3 ) 1.7
Excess tax benefits from share-based compensation 1.1 43
Net cash used in financing activities (70.1 ) (6.3
Net (decrease) increase in cash and cash equivalents (364.1 ) 2.7
Cash and cash equivalents at beginning of period 2,407.8 2,910.4
Cash and cash equivalents at end of period $2,043.7 $2.913.1

See accompanying Notes to Condensed Consolidated Financial Statements
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Juniper Networks, Inc.
Notes to Condensed Consolidated Financial Statements
(Unaudited)

Note 1. Basis of Presentation

The unaudited Condensed Consolidated Financial Statements of Juniper Networks, Inc. have been prepared in
accordance with U.S. generally accepted accounting principles (“U.S. GAAP”) for interim financial information.
Accordingly, they do not include all of the information and footnotes required by U.S. GAAP for complete financial
statements. The Condensed Consolidated Balance Sheet as of December 31, 2012, is derived from the audited
Consolidated Financial Statements for the year ended December 31, 2012. In the opinion of management, all
adjustments, including normal recurring accruals, considered necessary for a fair presentation have been included. The
results of operations for the three months ended March 31, 2013, are not necessarily indicative of the results that may
be expected for the year ending December 31, 2013, or any future period. The information included in this Quarterly
Report on Form 10-Q ("Report") should be read in conjunction with “Management's Discussion and Analysis of
Financial Condition and Results of Operations,” “Risk Factors,” “Quantitative and Qualitative Disclosures About Market
Risk,” and the Consolidated Financial Statements and footnotes thereto included in the Company's Annual Report on
Form 10-K for the year ended December 31, 2012. Certain amounts in the prior year Condensed Consolidated
Financial Statements have been reclassified to conform to the current year presentation.

The preparation of the financial statements and related disclosures in accordance with U.S. GAAP requires the
Company to make judgments, assumptions, and estimates that affect the amounts reported in the Condensed
Consolidated Financial Statements and the accompanying notes. Actual results could differ materially from those
estimates under different assumptions or conditions.

In the first quarter of 2013, the Company consolidated operational oversight and management of all security products
within the Software Solutions Division ("SSD") segment. As a result of this product realignment, security products
previously reported in the Platform Systems Division ("PSD") segment (including the Branch SRX, Branch Firewall,
and J Series product families) are now reported in the SSD segment. The Company reclassified the segment data for
the prior period to conform to the current period's presentation. This change did not impact previously reported
consolidated net revenues, operating income, net income, and net income per share. See Note 13, Segments, for
further discussion of the Company's product realignment.

The Company previously owned a 60 percent interest in a joint venture with Nokia Siemens Networks B.V. (“NSN”).
Given the Company's majority ownership interest in the joint venture, the accounts of the joint venture were
consolidated with the accounts of the Company, and a noncontrolling interest was recorded for the noncontrolling
investor's interests in the net assets and operations of the joint venture. In July 2011, NSN and the Company entered
into an agreement to cease operation of and dissolve the joint venture and subsequently NSN assumed the activities of
the joint venture.

Note 2. Summary of Significant Accounting Policies
There have been no material changes to the Company's significant accounting policies as compared to the accounting
policies described in Note 2, Significant Accounting Policies, in Notes to Consolidated Financial Statements in Item 8

of Part II of the Annual Report on Form 10-K for the year ended December 31, 2012.

Recent Accounting Pronouncements

10
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In February 2013, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update ("ASU")
No. 2013-02, Comprehensive Income (Topic 220)—Reporting of Amounts Reclassified Out of Accumulated Other
Comprehensive Income ("ASU 2013-02"), which amends FASB Accounting Standards Codification ("ASC") 220,
Comprehensive Income to include the reporting of reclassifications from accumulated other comprehensive income to
the respective line items in net income. The Company adopted ASU 2013-02 in the first quarter of 2013 and presented
the effects within the Condensed Consolidated Statements of Comprehensive Income and the accompanying notes.

In December 2011, the FASB issued ASU No. 2011-11, Balance Sheet (Topic 210)—Disclosures About Offsetting
Assets and Liabilities ("ASU 2011-11"), and in January 2013 issued ASU No. 2013-01, Balance Sheet (Topic
210)—Claritying the Scope of Disclosures About Offsetting Assets and Liabilities ("ASU 2013-01"). These standards
create new disclosure requirements regarding the nature of an entity's rights of setoff and related arrangements
associated with its derivative instruments, repurchase agreements, and securities lending transactions. Disclosures of
certain instruments subject to enforceable master netting arrangements would be required, irrespective of whether the
entity has elected to offset those instruments in the

7

11



Edgar Filing: JUNIPER NETWORKS INC - Form 10-Q

Juniper Networks, Inc.
Notes to Condensed Consolidated Financial Statements (Continued)
(Unaudited)

statement of financial position. The Company adopted these standards during the first quarter of 2013 and presented
the effects in the accompanying notes.

Note 3. Business Combinations

During the three months ended March 31, 2013, the Company completed a business combination for approximately
$10.0 million in cash consideration, of which $0.1 million was allocated to net tangible assets acquired and $9.9
million to intangible assets. The Company's consolidated financial statements include the operating results of this
business combination from the date of acquisition, and the inclusion of those results were not material to its
consolidated balance sheets and results of operations.

The Company recognized $0.1 million and $1.2 million of acquisition-related costs during the three months March 31,
2013 and 2012, respectively. These acquisition-related charges were expensed in the period incurred and reported as a
component of acquisition and litigation charges in the Company's Condensed Consolidated Statements of Operations.

12
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Notes to Condensed Consolidated Financial Statements (Continued)
(Unaudited)
Note 4. Cash Equivalents and Investments

Investments in Available-for-Sale and Trading Securities

The following tables summarize the Company's unrealized gains and losses and fair value of investments designated
as available-for-sale and trading securities as of March 31, 2013 and December 31, 2012 (in millions):

Amortized Gross . Gross . Estimated Fair
Unrealized Unrealized
Cost . Value
Gains Losses

As of March 31, 2013
Cash equivalents:
Certificate of deposit $0.3 $— $— $0.3
Money market funds 749.6 — — 749.6
U.S. government securities 6.0 — — 6.0
Total cash equivalents 755.9 — — 755.9
Restricted investments:
Money market funds 89.5 — — 89.5
Mutual funds 2.9 0.1 — 3.0
Total restricted investments 92.4 0.1 — 92.5
Fixed income securities:
Asset-backed securities 234.7 0.2 (0.1 ) 234.8
Certificates of deposit 44.7 — — 44.7
Corporate debt securities 614.0 2.0 (0.3 ) 615.7
Foreign government debt securities 15.8 — — 15.8
Government-sponsored enterprise obligations 270.4 0.2 — 270.6
U.S. government securities 430.1 0.2 — 430.3
Total fixed income securities 1,609.7 2.6 0.4 ) 1,611.9
Publicly-traded equity securities 29 — (0.3 ) 2.6
Total available-for-sale securities 2,460.9 2.7 (0.7 ) 2,462.9
Trading securities in mutual funds®™ 13.8 — — 13.8
Total $2,474.7 $2.7 $(0.7 ) $2,476.7
Reported as:
Cash equivalents $755.9 $— $— $755.9
Restricted investments 92.4 0.1 — 92.5
Short-term investments 613.0 04 (0.3 ) 613.1
Long-term investments 1,013.4 2.2 0.4 ) 1,015.2
Total $2,474.7 $2.7 $(0.7 ) $2,476.7

*) Balance includes the Company's non-qualified deferred compensation plan assets.

9
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Juniper Networks, Inc.

Notes to Condensed Consolidated Financial Statements (Continued)

(Unaudited)

As of December 31, 2012

Cash equivalents:

Certificate of deposit

Commercial paper
Government-sponsored enterprise obligations
Money market funds

U.S. government securities

Total cash equivalents

Restricted investments:

Money market funds

Mutual funds

Total restricted investments

Fixed income securities:
Asset-backed securities

Certificates of deposit

Commercial paper

Corporate debt securities

Foreign government debt securities
Government-sponsored enterprise obligations
U.S. government securities

Total fixed income securities
Publicly-traded equity securities
Total available-for-sale securities
Trading securities in mutual funds®™
Total

Reported as:

Cash equivalents
Restricted investments
Short-term investments
Long-term investments
Total

Amortized
Cost

$0.6
10.8
6.1
1,042.6
165.8
1,225.9

102.6
29
105.5

226.2
41.9
11.6
5334
5.0
264.6
328.6
1,411.3
3.0
2,745.7
12.6
$2,758.3

$1,225.9
105.5
441.3
985.6
$2,758.3

Gross
Unrealized
Gains

0.1
0.1

0.3

23
0.3
0.1
3.0

3.1

$3.1

$—
0.1
0.3
2.7
$3.1

Gross . Estimated Fair
Unrealized

Value
Losses
$— $0.6
— 10.8
— 6.1
— 1,042.6
— 165.8
— 1,225.9
— 102.6
— 3.0
— 105.6
(0.1 ) 226.4
— 419
— 11.6
(0.1 ) 535.6
— 5.0
— 264.9
— 328.7
(0.2 ) 1,414.1
(0.1 ) 29
(0.3 ) 2,748.5
— 12.6
$(0.3 ) $2,761.1
$— $1,2259
— 105.6
(0.1 ) 441.5
(0.2 ) 988.1
$(0.3 ) $2,761.1

*) Balance includes the Company's non-qualified deferred compensation plan assets.

The following table presents the maturities of the Company's total fixed income securities as of March 31, 2013 (in

millions):

Due within one year

Amortized

Cost
$596.3

Gross
Unrealized
Gains

$0.4

Gross ) Estimated Fair
Unrealized
Value
Losses
$— $596.7

14
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Due between one and five years 1,013.4 2.2 0.4 ) 1,015.2
Total $1,609.7 $2.6 $0.4 ) $1,611.9

The Company had 134 and 98 investments in unrealized loss positions as of March 31, 2013 and December 31, 2012,
respectively. The gross unrealized losses related to these investments were primarily due to changes in market interest
rates and stock prices. The Company reviews its investments to identify and evaluate investments that have an
indication of possible impairment. The Company aggregates its investments by category and length of time the
securities have been in a continuous

10
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Juniper Networks, Inc.
Notes to Condensed Consolidated Financial Statements (Continued)
(Unaudited)

unrealized loss position to facilitate its evaluation. For the available-for-sale debt securities that have unrealized
losses, the Company evaluates whether it (i) does not intend to sell any of these investments and (ii) it is not more
likely than not that it will be required to sell any of these investments before recovery of the entire amortized cost
basis. For available-for-sale equity securities that have unrealized losses, the Company evaluates whether there is an
indication of other-than-temporary impairments. This determination is based on several factors, including the financial
condition and near-term prospects of the issuer and the Company's intent and ability to hold the publicly-traded equity
securities for a period of time sufficient to allow for any anticipated recovery in market value. During the three
months ended March 31, 2013 and 2012, the Company did not recognize other-than-temporary impairments
associated with these investments.

There were no material gross realized gains or losses from available-for-sale and trading securities during the three
months ended March 31, 2013 and 2012. Realized gains and losses are determined based on the specific identification
method.

The following tables present the Company's available-for-sale investments that were in an unrealized loss position as
of March 31, 2013 and December 31, 2012 (in millions):
Less than 12 Months 12 Months or Greater Total

Fair Unrealized Fair Unrealized Fair Unrealized
Value Loss Value Loss Value Loss
As of March 31, 2013
Fixed income securities:
Asset-backed securities $112.5 $0.1 ) $— $— $112.5 $0.1 )
Corporate debt securities 180.8 0.3 ) — — 180.8 0.3 )
Foreign government debt securities 15.1 — — — 15.1 —
Government-sponsored enterprise obligations 85.3 — — — 85.3 —
U.S. government securities 10.0 — — — 10.0 —
Total fixed income securities 403.7 0.4 ) — — 403.7 0.4 )
Publicly-traded equity securities 2.6 0.3 ) — — 2.6 0.3 )
Total available-for sale securities $406.3 $0.7 ) $— $— $406.3 $0.7 )
Less than 12 Months 12 Months or Greater Total
Fair Unrealized Fair Unrealized Fair Unrealized
Value Loss Value Loss Value Loss
As of December 31, 2012
Fixed income securities:
Asset-backed securities™ $55.1 $(0.1 ) $0.1 $— $55.2 $(0.1 )
Certificates of deposit 0.3 — — — 0.3 —
Commercial paper 10.0 — — — 10.0 —
Corporate debt securities 116.0 0.1 ) — — 116.0 0.1 )
Government-sponsored enterprise obligations 30.0 — — — 30.0 —
U.S. government securities 68.2 — — — 68.2 —
Total fixed income securities 279.6 0.2 ) 0.1 — 279.7 0.2 )
Publicly-traded equity securities 2.9 0.1 ) — — 2.9 0.1 )
Total available-for sale securities $282.5 $(0.3 ) $0.1 $— $282.6 $(0.3 )

16
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*)  Balance greater than 12 months includes investments that were in an immaterial unrealized loss position as of
December 31, 2012.

11
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Juniper Networks, Inc.
Notes to Condensed Consolidated Financial Statements (Continued)
(Unaudited)

Restricted Cash and Investments

The Company classifies cash and investments designated as available-for-sale securities as restricted cash and
investments on its Condensed Consolidated Balance Sheets for: (i) amounts held in escrow accounts, as required by
certain acquisitions completed between 2005 and 2013; (ii) the India Gratuity Trust and Israel Retirement Trust,
which cover statutory severance obligations in the event of termination of any of the Company's India and Israel
employees, respectively; and (iii) the Directors and Officers ("D&QO") indemnification trust.

The following table summarizes the Company's cash and investments that are classified as restricted cash and
investments in the Condensed Consolidated Balance Sheets (in millions):

As of
March 31, December 31,
2013 2012
Restricted cash $1.9 $0.8
Restricted investments 92.5 105.6
Total restricted cash and investments $94.4 $106.4

Privately-Held Investments

As of March 31, 2013 and December 31, 2012, the carrying values of the Company’s privately-held investments of
$39.2 million and $32.0 million, respectively, were included in other long-term assets in the Condensed Consolidated
Balance Sheets.

The Company reviews its investments to identify and evaluate investments that have an indication of possible
impairment. The Company adjusts its privately-held investments for any impairment if the fair value is less than the
carrying value of the respective assets on an other-than-temporary basis.

During the three months ended March 31, 2012, the Company determined that certain privately-held investment were
other-than-temporarily impaired, which resulted in impairment charges of $14.0 million and were recorded within
other expense, net in the Condensed Consolidated Statements of Operations. There were no such charges during the
three months ended March 31, 2013.

12
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Juniper Networks, Inc.

Notes to Condensed Consolidated Financial Statements (Continued)

(Unaudited)

Note 5. Fair Value Measurements

Assets and Liabilities Measured at Fair Value on a Recurring Basis
The following tables provide a summary of assets and liabilities measured at fair value on a recurring basis and as
reported in the Condensed Consolidated Balance Sheets (in millions):

Assets measured at fair value:
Available-for-sale securities:
Asset-backed securities

Certificate of deposit

Corporate debt securities

Foreign government debt securities
Government-sponsored enterprise obligations
Money market funds ()

Mutual funds @

Publicly-traded equity securities

U.S. government securities

Total available-for-sale securities
Trading securities in mutual funds 3
Derivative assets:

Foreign exchange contracts

Total assets measured at fair value
Liabilities measured at fair value:
Derivative liabilities:

Foreign exchange contracts

Total liabilities measured at fair value

Total assets measured at fair value, reported as:

Cash equivalents

Restricted investments

Short-term investments

Long-term investments

Prepaid expenses and other current assets
Total assets measured at fair value

Total liabilities measured at fair value, reported

as:
Other accrued liabilities
Total liabilities measured at fair value

Fair Value Measurements at March 31, 2013 Using:

Quoted Prices in
Active Markets

For

Identical Assets

(Level 1)

$1,361.3

$—
$—

$749.6
92.5
262.5
256.7

$1,361.3

$—
$—

Significant
Other
Observable
Remaining
Inputs
(Level 2)

$234.8
45.0
615.7
15.8
5.0

199.1
1,1154

1.6
$1,117.0

$1.1
$1.1

$6.3
350.6
758.5

1.6
$1,117.0

$1.1
$1.1

Significant
Other

Unobservable

Remaining
Inputs
(Level 3)

Total

$234.8
45.0
615.7
15.8
270.6
839.1
3.0

2.6
436.3
2,462.9
13.8

1.6
$2,478.3

$1.1
$1.1

$755.9
92.5
613.1
1,015.2
1.6
$2,478.3

$1.1
$1.1

19
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o Balance includes $89.5 million of restricted investments measured at fair market value, related to the Company's
D&O trust and acquisition-related escrows.

(2) Balance relates to the restricted investments measured at fair market value of the Company's India Gratuity Trust.

(3 Balance relates to investments measured at fair value related to the Company's non-qualified deferred
compensation plan assets.

13
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(Unaudited)

Assets measured at fair value:
Available-for-sale securities:
Asset-backed securities

Certificate of deposit

Commercial paper

Corporate debt securities

Foreign government debt securities
Government-sponsored enterprise obligations
Money market funds ()

Mutual funds @

Publicly-traded equity securities
U.S. government securities

Total available-for-sale securities
Trading securities in mutual funds 3
Derivative assets:

Foreign exchange contracts

Total assets measured at fair value
Liabilities measured at fair value:
Derivative liabilities:

Foreign exchange contracts

Total liabilities measured at fair value

Total assets measured at fair value, reported as:

Cash equivalents

Restricted investments

Short-term investments

Long-term investments

Prepaid expenses and other current assets
Total assets measured at fair value

Total liabilities measured at fair value, reported

as:
Other accrued liabilities
Total liabilities measured at fair value

Fair Value Measurements at December 31, 2012

Using:

Quoted Prices in
Active Markets
For

Identical Assets

(Level 1)

$1,692.5

$—
$—

$1,048.7
103.6
2244
315.8

$1,692.5

$—
$—

Significant
Other
Observable
Remaining
Inputs
(Level 2)

$226.4
42.5
224
535.6
5.0
16.1

2.0
218.6
1,068.6

35
$1,072.1

$0.1
$0.1

$177.2
2.0
217.1
672.3
35
$1,072.1

$0.1
$0.1

Significant
Other
Unobservable
Remaining
Inputs

(Level 3)

$—
$—

Total

$226.4
42.5
224
535.6
5.0
271.0
1,145.2
3.0

29
494.5
2,748.5
12.6

35
$2,764.6

$0.1
$0.1

$1,225.9
105.6
441.5
988.1
35
$2,764.6

$0.1
$0.1

0 Balance includes $102.6 million of restricted investments measured at fair market value, related to the Company's

D&O trust and acquisition-related escrows.
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(2) Balance relates to the restricted investments measured at fair market value of the Company's India Gratuity Trust.
(3 Balance relates to investments measured at fair value related to the Company's non-qualified deferred
compensation plan assets.

The Company's Level 2 available-for-sale fixed income securities are priced using quoted market prices for similar
instruments or non-binding market prices that are corroborated by observable market data. The Company uses inputs
such as actual trade data, benchmark yields, broker/dealer quotes, or alternative pricing sources with reasonable levels
of price transparency which

14
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are obtained from quoted market prices, independent pricing vendors, or other sources, to determine the ultimate fair
value of these assets. The Company's policy is to recognize asset or liability transfers among Level 1, Level 2, and
Level 3 as of the actual date of the events or change in circumstances that caused the transfer. During the three months
ended March 31, 2013 and March 31, 2012, the Company had no transfers between levels of the fair value hierarchy
of its assets or liabilities measured at fair value.

Assets and Liabilities Measured at Fair Value on a Nonrecurring Basis

Certain of the Company's assets, including intangible assets, goodwill, and privately-held investments, are measured
at fair value on a nonrecurring basis if impairment is indicated. As of March 31, 2013 and December 31, 2012, the
Company had no assets or liabilities measured at fair value on a nonrecurring basis.

Assets and Liabilities Not Measured at Fair Value

The carrying amounts of the Company's accounts receivable, financing receivables, accounts payable, and other
accrued liabilities approximate fair value due to their short maturities. The fair value of the Company’s long-term debt
is disclosed in Note 10, Long-Term Debt and Financing, and was determined using quoted market prices (Level 1).

Note 6. Derivative Instruments

The Company uses derivatives to partially offset its market exposure to fluctuations in certain foreign currencies and
does not enter into derivatives for speculative or trading purposes.

The notional amount of Company's foreign currency derivatives are summarized as follows (in millions):

As of
March 31, December 31,
2013 2012
Cash flow hedges $67.6 $85.8
Non-designated derivatives 114.4 112.8
Total $182.0 $198.6

Cash Flow Hedges

The Company can use foreign currency forward or option contracts to hedge certain forecasted foreign currency
transactions relating to cost of services and operating expenses. The derivatives are intended to hedge the U.S. Dollar
equivalent of the Company's planned cost of services and operating expenses denominated in foreign currencies.
These derivatives are designated as cash flow hedges. Execution of these cash flow hedge derivatives typically occurs
every month with maturities of one year or less. The effective portion of the derivative's gain or loss is initially
reported as a component of accumulated other comprehensive (loss) income, and upon occurrence of the forecasted
transaction, is subsequently reclassified into the cost of services or operating expense line item to which the hedged
transaction relates. The Comp