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The aggregate market value of the voting and nonvoting common equity of the registrant held by non-affiliates as of
June 30, 2015 was approximately $2.0 billion, based on the closing price of the registrant’s Class A common stock
reported on the New York Stock Exchange on such date of $53.96 per share and on the par value of the registrant’s
Class B common stock, par value $0.01 per share.

The number of shares of the registrant’s Class A common stock, par value $0.01 per share, outstanding as of February
17, 2016, was 39,724,730. The number of shares of the registrant’s Class B common stock, par value $0.01 per share,
outstanding as of February 17, 2016 was 25 (excluding 75 shares of Class B common stock held by a subsidiary of the
registrant).

Documents Incorporated by Reference

Portions of the definitive Proxy Statement of Evercore Partners Inc. to be filed pursuant to Regulation 14A of the
general rules and regulations under the Securities Exchange Act of 1934, as amended, for the 2016 annual meeting of
stockholders ("Proxy Statement") are incorporated by reference into Part III of this Form 10-K.
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PART1

Available Information

Our website address is www.evercore.com. We make available free of charge on the Investor Relations section of our
website (http://ir.evercore.com) our Annual Report on Form 10-K ("Form 10-K"), Quarterly Reports on Form 10-Q,
Current Reports on Form 8-K and all amendments to those reports as soon as reasonably practicable after such
material is electronically filed or furnished with the Securities and Exchange Commission (the "SEC") pursuant to
Section 13(a) or 15(d) of the Securities Exchange Act of 1934; as amended (the "Exchange Act"). We also make
available through our website other reports filed with or furnished to the SEC under the Exchange Act, including our
Proxy Statements and reports filed by officers and directors under Section 16(a) of that Act, as well as our Code of
Business Conduct and Ethics. From time to time we may use our website as a channel of distribution of material
company information. Financial and other material information regarding the Company is routinely posted on and
accessible at http://ir.evercore.com. In addition, you may automatically receive email alerts and other information
about us by enrolling your email by visiting the "Email Alert" section at http://ir.evercore.com. We do not intend for
information contained in our website to be part of this Form 10-K.

Any materials we file with the SEC may be read and copied at the SEC’s Public Reference Room at 100 F Street, N.E.,
Washington, DC, 20549. Information on the operation of the Public Reference Room may be obtained by calling the
SEC at 1-800-SEC-0330. The SEC maintains an Internet site (http://www.sec.gov) that contains reports, proxy and
information statements and other information regarding issuers that file electronically with the SEC.

In this report, references to "Evercore”, the "Company", "we", "us" and "our" refer to Evercore Partners Inc., a
Delaware corporation, and its consolidated subsidiaries. Unless the context otherwise requires, references to

(1) "Evercore Partners Inc." refer solely to Evercore Partners Inc., and not to any of its consolidated subsidiaries and
(2) "Evercore LP" refer solely to Evercore LP, a Delaware limited partnership, and not to any of its consolidated
subsidiaries. References to the "[PO" refer to our initial public offering on August 10, 2006 of 4,542,500 shares of our
Class A common stock, including shares issued to the underwriters of the IPO pursuant to their election to exercise in
full their overallotment option.

Forward-Looking Statements

This report contains or incorporates by reference forward-looking statements within the meaning of Section 27A of
the Securities Act of 1933 and Section 21E of the Exchange Act, which reflect our current views with respect to,
among other things, our operations and financial performance. In some cases, you can identify these forward-looking

statements by the use of words such as "outlook", "believes", "expects", "potential", "continues", "may", "should",

"seeks", "approximately"”, "predicts", "intends", "plans", "estimates", "anticipates" or the negative version of these
words or other comparable words. Such forward-looking statements are subject to various risks and uncertainties.
Accordingly, there are or will be important factors that could cause actual outcomes or results to differ materially from
those indicated in these statements. All statements other than statements of historical fact are forward-looking
statements and, based on various underlying assumptions and expectations, are subject to known and unknown risks,
uncertainties and assumptions and may include projections of our future financial performance based on our growth
strategies and anticipated trends in Evercore’s business. We believe these factors include, but are not limited to, those
described under "Risk Factors" in this report. These factors should not be construed as exhaustive and should be read
in conjunction with the other cautionary statements that are included or incorporated by reference in this report. We
undertake no obligation to publicly update or review any forward-looking statement, whether as a result of new
information, future developments or otherwise except as required by law. You should, however, consult further
disclosures we may make in future filings of our Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q and
Current Reports on Form 8-K and any amendments thereto or in future press releases or other public statements.

We operate in a very competitive and rapidly changing environment. New risks and uncertainties emerge from time to
time, and it is not possible for our management to predict all risks and uncertainties, nor can management assess the
impact of all factors on our business or the extent to which any factor, or combination of factors, may cause actual
results to differ materially from those contained in any forward-looking statements.
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Item 1. Business

Overview

Evercore is one of the leading independent investment banking advisory firms in the world based on the dollar volume
of announced worldwide merger and acquisition ("M&A") transactions on which we have advised since 2000. When
we use the term independent investment banking advisory firm, we mean an investment banking firm that directly, or
through its affiliates, does not engage in commercial banking or significant proprietary trading activities. We were
founded on the belief that there is an opportunity within the investment banking industry for a firm free of the
potential conflicts of interest created within large, multi-product capital intensive financial institutions. We believe
that maintaining standards of excellence and integrity in our core businesses demands a spirit of cooperation and
hands-on participation more commonly found in smaller organizations. Since our inception, we have set out to build—in
the employees we choose and in the projects we undertake—an organization dedicated to the highest caliber of
professionalism and integrity.

We operate globally through two business segments:

{nvestment Banking; and

{nvestment Management.

Our Investment Banking segment includes our advisory services, through which we provide advice to clients on
significant mergers, acquisitions, divestitures and other strategic corporate transactions, with a particular focus on
advising prominent multinational corporations and substantial private equity firms on large, complex transactions. We
also provide restructuring advice to companies in financial transition, as well as to creditors, shareholders and
potential acquirers. In addition, we provide our clients with capital markets advice relating to both debt and equity
securities, we underwrite securities offerings and we raise funds for financial sponsors and advise on secondary
transactions for private funds interests. Our Investment Banking segment also includes Evercore ISI services through
which we offer equity research and agency-only securities sales and trading for institutional investors.

Our Investment Management segment focuses on Institutional Asset Management, through which we manage
financial assets for sophisticated institutional investors and provide independent fiduciary services to corporate
employee benefit plans; Wealth Management, through which we provide wealth management services for high
net-worth individuals; and Private Equity, through which we manage private equity funds. Each of these businesses is
led by senior investment professionals with extensive experience in their respective fields.

Investment Banking

At December 31, 2015, our Investment Banking segment had 79 Advisory Senior Managing Directors with expertise
and client relationships in a wide variety of industry sectors and broad geographic reach, as well as 88 senior research
and distribution professionals in Evercore ISI.

In 2015, our Investment Banking segment generated $1.134 billion, or 92% of our revenues, excluding Other
Revenue, net, ($821.4 million, or 89%, in 2014 and $666.8 million, or 87%, in 2013) and earned advisory fees from
484 client transactions.

Advisory

We provide confidential, strategic and tactical advice to both public and private companies, with a particular focus on
large, multinational corporations, as well as for select institutional investors and government institutions. By virtue of
their prominence, size and sophistication, many of our clients are more likely to require expertise relating to larger and
more complex situations. We are advising or have advised on numerous noteworthy transactions during the past three
years, including:

2
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e EMC on its sale to Dell and its owners, Michael S.
Dell, MSD Capital and Silver Lake

» Shire on its pending acquisition of Baxalta as well as
its acquisition of Dyax

* The Bazalgette Consortium of infrastructure investors
on its successful bid to finance, deliver, and own the
Thames Tideway Tunnel, a major greenfield sewerage
pipeline project in London, England

* Tokio Marine on its acquisition of HCC Insurance
Holdings

* Energy Future Holdings on the restructuring of its debt

 SilverLake Partners on its sale of IPC Systems to
Centerbridge Partners

* AstraZeneca on its successful defense against Pfizer’s
unsolicited approach

* The Disinterested Directors of the Board of Chrysler
Group on the purchase of the VEBA's 41.5% member
interests by Fiat

* CLP Holdings on the acquisition, together with China
Southern Power Grid, of ExxonMobil's majority stake in
its Hong Kong electricity business

* DuPont in its announced merger with Dow Chemical;
its spinoff of Chemours and its successful proxy fight
with Trian Fund Management

* The Special Committee of the Board of Directors of
Broadcom on its sale to Avago Technologies

CVS Health on its acquisition of Omnicare

Abbott Laboratories on its acquisition of Alere

* Cable & Wireless Communications on its acquisition
of Columbus International and on its sale to Liberty
Global

* Old Mutual on the IPO of OM Asset Management

* Macquarie Infrastructure Fund IV and Wren House
Infrastructure on the acquisition of E.ON’s operations in
Spain and Portugal

* AT&T on its acquisition of Leap Wireless
International

¢ Primaris Retail REIT on its defense from a hostile
suitor and ultimate sale to H&R REIT

Our approach is to work as a trusted senior advisor to top corporate officers and boards of directors, helping them

devise strategies for enhancing shareholder value:

Objective Advice with a Long-Term Perspective. We seek to recommend shareholder value enhancement strategies or
other financial strategies that we would pursue ourselves were we acting in management’s capacity. This approach
often includes advising our clients against pursuing transactions that we believe do not meet that standard.
Transaction Excellence. Since the beginning of 2000, we have advised on over $2.0 trillion of announced transactions,
tncluding acquisitions, sale processes, mergers of equals, special committee advisory assignments, recapitalizations

and restructurings.

Senior Level Attention and Experience. The Senior Managing Directors in our advisory business participate in all
Tacets of client interaction, from the initial evaluation phase to the final stage of executing our recommendations.
We advise clients in a number of different situations across many industries and geographies, each of which may

require various services:

Mergers and Acquisitions. When we advise companies about the potential acquisition of another company or certain
assets, our services include evaluating potential acquisition targets, providing valuation analyses, evaluating and
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proposing financial and strategic alternatives and rendering, if appropriate, fairness opinions. We also may advise as
to the timing, structure, financing and pricing of a proposed acquisition and assist in negotiating and closing the
acquisition.

Divestitures and Sale Transactions. When we advise clients that are contemplating the sale of certain businesses,
assets or their entire company, our services include evaluating and recommending financial and strategic alternatives
with respect to a sale, advising on valuation issues and the appropriate sales process for the situation, assisting in
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preparing an offering memorandum or other appropriate sales materials and rendering, if appropriate, fairness
opinions. We also identify and contact selected qualified acquirers and assist in negotiating and closing the sale.
Special Committee and Fairness Opinion Assignments. We are well known for our independence, quality and
thoroughness and devoting senior-level attention throughout the project lifecycle. We believe our objectivity, integrity
and discretion allow us to provide an unbiased perspective.

Restructuring. We provide financial advice and investment banking services to companies in financial transition, as
well as to creditors, shareholders and potential acquirers. Our services may include reviewing and analyzing the
business, financial condition and prospects of the company or providing advice on strategic transactions, capital
raising or restructurings. We also may provide advisory services to companies that have sought or are planning to
seek protection under Chapter 11 of the U.S. Bankruptcy Code or other similar processes in non-U.S. jurisdictions.
Capital Markets. We serve as an objective advisor to corporations and financial sponsors on a broad array of financing
issues. We have developed an expertise in assisting clients with respect to the entire spectrum of capital structure
decisions. In addition, we act as an underwriter in public offerings and private placements of debt and equity
securities in the U.S. and internationally.

Private Funds. We advise fund sponsors in the U.S. and internationally on all aspects of the fundraising process and
have expanded our platform to include advising on secondary transactions for private funds interests.

We strive to earn repeat business from our clients. However, we operate in a highly competitive environment in which
there are no long-term contracted sources of revenue. Each revenue-generating engagement is separately negotiated
and awarded. To develop new client relationships and to develop new engagements from historical client
relationships, we maintain an active dialogue with a large number of clients and potential clients, as well as with their
financial and legal advisors, on an ongoing basis. We have gained new clients each year through our business
development initiatives, through recruiting additional senior professionals who bring with them client relationships
and through referrals from directors, attorneys and other third parties with whom we have relationships.

Equities

Evercore ISI's leading analysts and distribution organization provides fundamental, macroeconomic and policy
research and transaction execution excellence to the largest and most significant institutional and sovereign investors
globally.

Equity Research. Our research analysts perform research to help our clients understand the dynamics that drive the
industries and companies under coverage. We seek to differentiate ourselves through originality of perspective, depth
of insight and ability to uncover industry trends. Our research analysts cover major industry developments, publish
research on industry sectors, provide fundamental, company-specific coverage and identify and evaluate investment
opportunities in publicly-traded companies.

Institutional Sales and Trading. Our professionals provide equity and listed option securities sales and trading services
¢o institutional investors and seek to develop strong relationships with the portfolio managers and traders they serve
by working closely with our equity research professionals.

Investment Management

Our Investment Management segment includes Institutional Asset Management, in the United States through Evercore
Trust Company, N.A. ("ETC"), Atalanta Sosnoff Capital, LLC ("Atalanta Sosnoff") and ABS Investment
Management, LLC ("ABS") and in Mexico through Evercore Casa de Bolsa, S.A. de C.V. ("ECB"); Wealth
Management, through Evercore Wealth Management ("EWM") and G5 Holdings S.A. ("G5 Evercore"); personal
trust services through Evercore Trust Company of Delaware, established in 2016; and Private Equity. Our Investment
Management business principally manages and invests capital on behalf of third parties, including a broad range of
institutional investors such as corporate and public pension funds, endowments, foundations, insurance companies,
family offices and high net-worth individuals. Our Investment Management business is led by highly-experienced
Portfolio and Client Relationship Managers.

In 2015, our Investment Management segment generated revenue of $95.1 million or 8% of our revenues, excluding
Other Revenue, net, ($98.8 million, or 11%, in 2014 and $95.8 million, or 13%, in 2013). As of December 31, 2015,
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we had $8.2 billion of assets under management ("AUM"), excluding any AUM from our non-consolidated affiliates,
of which $1.7 billion was attributable to Institutional Asset Management, $6.2 billion was attributable to Wealth
Management and $0.3 billion was attributable to Private Equity clients.
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Institutional Asset Management

Within our Institutional Asset Management business, ETC provides specialized investment management, independent
fiduciary and trustee services and ECB primarily manages Mexican fixed income products and offers fiduciary and
trust services. Atalanta Sosnoff manages large-capitalization U.S. equity and balanced products and ABS is an
institutionally focused hedge fund-of-funds manager. Atalanta Sosnoff and ABS are each investments reported on the
equity method of accounting.

Wealth Management

Wealth Management provides services through EWM and G5 Evercore and personal trust services through Evercore
Trust Company of Delaware, established in 2016. EWM targets clients with more than $5 million in investable assets
and offers services such as investment policy creation, asset allocation, customized investment management, manager
selection, performance reporting and financial planning.

Private Equity

Private Equity manages value-oriented, middle-market private equity funds in Mexico. The Company previously
managed funds in the U.S. While we do not intend to raise Evercore-sponsored successor funds in the United States or
Europe, we maintain a strategic alliance to pursue private equity investment opportunities with Trilantic Capital
Partners ("Trilantic").

In connection with the issuance of certain limited partnership interests in Trilantic, the Company became a limited
partner of Trilantic and is entitled to receive 10% of the aggregate amount of carried interest in respect to all of the
portfolio investments made by Trilantic TV, up to $15.0 million. The Company and its affiliates are passive investors
and do not participate in the management of any Trilantic-sponsored funds. Trilantic also agreed to pay an annual fee
to the Company equal to $2.0 million per year for a period of five years, ending in 2014, as consideration for services
to be performed by the Company. In addition, as part of the strategic alliance, the Company agreed to commit $5.0
million of the total capital commitments of Trilantic Capital Partners V L.P. ("Trilantic V").

Our Strategies for Growth

We intend to continue to grow and diversify our businesses, and to further enhance our profile and competitive
position, through the following strategies:

Add Highly Qualified Investment Banking Professionals with Industry and Product Expertise. We hired 10 new
Senior Managing Directors in 2015, expanding our capabilities in the U.S. and Europe and increasing our presence in
Technology, Healthcare, Energy, and Power and Utilities. We intend to continue to recruit high-caliber advisory,
capital markets advisory, funds placement, research and distribution professionals to add depth in industry sectors and
products and services in areas that we believe we already have strength, and to extend our reach to sectors or new
business lines we have identified as particularly attractive. On occasion these additions result from the acquisition of
boutique independent advisory firms with leading professionals in a market or sector.

Achieve Organic Growth and Improved Profitability in Investment Management. We are focused on managing our
current Investment Management business towards growth and improved profitability. We also continue to selectively
evaluate opportunities to expand Wealth Management.

Expand In New Geographic Markets. We are expanding in new geographic markets where we believe the business
environment will be receptive to the strengths of our Investment Banking business model or where we believe our
clients have or may develop a significant presence. Our expansion in Germany, Spain and Singapore, as well as our
advisory affiliates and alliances in Brazil, Japan, China, South Korea, India and Australia, represent important steps in
this strategy. We are actively seeking to strengthen, expand and deepen these alliances. We may hire groups of
talented professionals or pursue additional strategic acquisitions or alliances with highly-regarded regional or local
firms whose cultures and operating principles are similar to ours.

Results by Segment and Geographic Location

See Note 22 to our consolidated financial statements for additional information regarding our segment results and the
geographic areas from which we derive our revenues.

People

11
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As of December 31, 2015, we employed approximately 1,400 people worldwide. Our senior professionals play a
significant role in driving growth and are measured by their productivity either through revenue per Advisory Senior
Managing

5
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Director or other metrics including asset growth for Portfolio and Client Relationship Managers. None of our
employees are subject to any collective bargaining agreements, and we believe we have good relations with our
employees.

As a leading independent investment banking firm, our core asset is our professional staff, including their intellectual
capital and their dedication to providing the highest quality services to our clients. Prior to joining Evercore, many of
our Advisory Senior Managing Directors, Senior Research and Sales and Trading Professionals and Portfolio and
Client Relationship Managers held senior level positions with other leading corporations, financial services firms or
investment firms.

Competition

The financial services industry is intensely competitive, and we expect it to remain so. Our competitors are other
investment banking, financial advisory and investment management firms. We compete both globally and on a
regional, product or niche basis. We compete on the basis of a number of factors, including transaction execution
skills, investment performance, quality of equity research, our range of products and services, innovation, reputation
and price.

Evercore is predominantly an independent investment banking advisory firm, and its competitors can be categorized
into three main groups: (1) large universal banks and bulge bracket firms such as Bank of America, Barclays,
Citigroup, Credit Suisse, Deutsche Bank, Goldman Sachs, JPMorgan Chase, Morgan Stanley and UBS,

(2) independent advisory firms such as Lazard and Rothschild and (3) boutiques, such as Centerview, Greenhill,
Moelis, Perella Weinberg and PJT Partners, among others. We believe, and our clients have informed us, that firms
which also engage in acquisition financing, significant proprietary trading in clients’ securities and the management of
large private equity funds that often compete with clients can cause such firms to develop interests that may be in
conflict with the interests of advisory clients. Since Evercore is able to avoid potential conflicts associated with these
types of activities, we believe that Evercore is better able to develop more trusted and long-term relationships with its
clients than those of its competitors which provide such services. In addition, we have a larger global presence and
deeper sector expertise than many of the boutiques. Evercore ISI's business is also subject to competition from
investment banks and other large and small financial institutions who offer similar services.

We believe that we face a range of competitors in our Investment Management business, with numerous other firms
providing competitive services in each of our sectors. In Institutional Asset Management, each of Atalanta Sosnoff,
ABS, ECB and ETC face substantial competition from a large number of asset management and trust companies,
many of which are larger, more established firms with greater brand name recognition and more extensive client
networks and product offerings. Wealth Management competes with domestic and global private banks, regional
broker-dealers, independent broker-dealers, registered investment advisors, commercial banks, trust companies and
other financial services firms offering wealth management services to clients, many of which have substantially
greater resources and offer a broader range of services. In Private Equity, our competition includes private equity
funds of all sizes.

Competition is also intense for the attraction and retention of qualified employees. Our ability to continue to compete
effectively in our businesses will depend upon our ability to attract new employees and retain and motivate our
existing employees.

Regulation

United States

Our business, as well as the financial services industry generally, is subject to extensive regulation in the United States
and elsewhere. As a matter of public policy, regulatory bodies in the United States and the rest of the world are
charged with safeguarding the integrity of the securities and other financial markets and with protecting the interests
of customers participating in those markets. In the United States, the SEC is the federal agency responsible for the
administration of the federal securities laws. Evercore Group L.L.C. ("EGL"), a wholly-owned subsidiary of ours
through which we conduct our investment banking business, is registered as a broker-dealer with the SEC and the
Financial Industry Regulatory Authority ("FINRA"), and is registered as a broker-dealer in various states and the

13
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District of Columbia. EGL is subject to regulation and oversight by the SEC. FINRA, a self-regulatory organization
that is subject to oversight by the SEC, adopts and enforces rules governing the conduct, and examines the activities,
of its member firms, including EGL. The SEC, FINRA, and regulators in various non-U.S. jurisdictions impose both
conduct-based and disclosure-based requirements with respect to research reports and research analysts. State
securities regulators also have regulatory or oversight authority over EGL. On December 31, 2015, the operations of
International Strategy & Investment Group L.L.C. were transferred to EGL. The Private Funds Group is impacted by
various state and local regulations that restrict or prohibit the use of placement agents in connection with
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investments by public pension funds, including regulations in New York, Illinois, Ohio, California and New Mexico.
Similar measures are being considered or have been implemented in other jurisdictions.

Broker-dealers are subject to regulations that cover all aspects of the securities business, including sales methods,
trade practices, use and safekeeping of customers’ funds and securities, capital structure, record-keeping, the financing
of customers’ purchases and the conduct and qualifications of directors, officers and employees. In particular, as a
registered broker-dealer and member of a self-regulatory organization, we are subject to the SEC’s uniform net capital
rule, Rule 15¢3-1. Rule 15¢3-1 specifies the minimum level of net capital a broker-dealer must maintain and also
requires that a significant part of a broker-dealer’s assets be kept in relatively liquid form. The SEC and various
self-regulatory organizations impose rules that require notification when net capital falls below certain predefined
criteria, limit the ratio of subordinated debt to equity in the regulatory capital composition of a broker-dealer and
constrain the ability of a broker-dealer to expand its business under certain circumstances. Additionally, the SEC’s
uniform net capital rule imposes certain requirements that may have the effect of prohibiting a broker-dealer from
distributing or withdrawing capital and requiring prior notice to the SEC for certain withdrawals of capital. EGL is
also subject to the SEC's Market Access Rule, Rule 15¢3-5. The Market Access Rule requires EGL to have controls
and procedures in place to limit financial exposure caused by having direct market access. Our broker-dealer
subsidiaries are also subject to regulations, including the USA PATRIOT Act of 2001 (the "Patriot Act"), which
impose obligations regarding the prevention and detection of money-laundering activities, including the establishment
of customer due diligence and other compliance policies and procedures. Failure to comply with these requirements
may result in monetary, regulatory and, in certain cases, criminal penalties.

We are also subject to the U.S. Foreign Corrupt Practices Act, which prohibits offering, promising, giving, or
authorizing others to give anything of value, either directly or indirectly, to a non-U.S. government official in order to
influence official action or otherwise gain an unfair business advantage, such as to obtain or retain business.

Three of our affiliates, EWM, ABS and Atalanta Sosnoff, are registered as investment advisors with the SEC.
Registered investment advisors are subject to the requirements and regulations of the Investment Advisers Act of
1940. Such requirements relate to, among other things, fiduciary duties to clients, maintaining an effective compliance
program, solicitation agreements, conflicts of interest, recordkeeping and reporting requirements, disclosure
requirements, limitations on agency cross and principal transactions between an advisor and advisory clients, state and
local political contributions, as well as general anti-fraud prohibitions. EWM is also an investment advisor to a mutual
fund, which subjects EWM to additional regulations under the Investment Company Act of 1940 (the "1940 Act").
ETC, which is limited to fiduciary activities, is regulated by the Office of the Comptroller of the Currency ("OCC"), is
a member bank of the Federal Reserve System and is subject to the Patriot Act and to the state laws in the jurisdictions
in which it operates. Evercore Trust Company of Delaware ("ETCDE"), established in 2016, is a limited purpose trust
company regulated by the Office of the Delaware State Bank Commissioner. ETCDE is subject to the rules and
regulations applicable to limited purpose trust companies operating in Delaware.

Mexico

ECB is authorized by the Mexican Ministry of Finance to act as a broker-dealer and financial advisor in accordance
with the Mexican Securities Market Law. ECB is subject to regulation and oversight by the Mexican Ministry of
Finance and the Mexican National Banking and Securities Commission, including the maintenance of minimum
capital requirements. In addition, the Mexican Broker Dealer Association, a self-regulatory organization that is subject
to oversight by the Mexican National Banking and Securities Commission, adopts and enforces rules governing the
conduct, and examines the activities of, its member broker-dealers, including ECB. ECB has been authorized by the
Mexican National Banking and Securities Commission to act as a trustee and to operate in the equity markets.

United Kingdom

Authorization by the Financial Conduct Authority ("FCA"). The FCA is responsible for regulating Evercore Partners
International LLP ("Evercore UK") and International Strategy & Investment (UK) Limited ("ISI UK"), the London
vehicle of the recently acquired ISI business. The Financial Services and Markets Act 2000 ("FSMA") is the basis for
the UK’s financial services regulatory regime. FSMA is supported by secondary legislation and other rules made under

15



Edgar Filing: Evercore Partners Inc. - Form 10-K

FSMA, including the FCA Handbook of Rules and Guidance. A key FSMA provision is section 19, which contains a
"general prohibition" against any person carrying on a "regulated activity" (or purporting to do so) in the UK unless he
is an authorized or exempt person. It is a criminal offense to breach this general prohibition and certain agreements
made in breach may not be enforceable. The "regulated activities" are set out in the FSMA (Regulated Activities)
Order 2001 (as amended). Evercore UK is authorized to carry out regulated activities including: advising on
investments; arranging (bringing about) deals in investments and making arrangements with a view to transactions in
investments. ISI UK is also authorized to carry out these activities and, additionally,
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is authorized to carry out the regulated activity of dealing in investments as agent. As UK authorized persons,
Evercore UK and ISI UK are subject to the FCA’s high level principles for businesses, conduct of business obligations
and organizational requirements. The FCA has extensive powers to supervise and intervene in the affairs of the firms.
It can take a range of disciplinary enforcement actions, including public censure, restitution, fines or sanctions and the
award of compensation.

FSMA also has a civil penalty regime for market abuse, supplemented by the FCA's Code of Market Conduct, which
exists independently of a separate criminal regime for insider dealing. The civil regime implements the Market Abuse
Directive ("MAD") in the UK. MAD is being replaced by a new Markets Abuse Regulation ("MAR"), which will
expand and develop the existing EU market abuse regime. MAR will apply from July 3, 2016.

Regulatory Capital. Regulatory capital requirements form an integral part of the FCA’s prudential supervision of FCA
authorized firms. The regulatory capital rules oblige firms to hold a certain amount of capital at all times (taking into
account the particular risks to which the firm may be exposed given its business activities), thereby helping to ensure
that firms can meet their liabilities as they fall due and safeguarding their (and their counterparties’) financial stability.
The FCA also expects firms to take a proactive approach to monitoring and managing risks, consistent with its high
level requirement for firms to have adequate financial resources. However, as a so-called "exempt-CAD firm",
Evercore UK is subject only to limited minimum capital requirements. ISI UK is a so-called "BIPRU investment
firm". As a result, it is potentially subject to a greater minimum regulatory capital requirement, currently based on its
annual fixed expenditure (its "fixed overhead requirement"). The FCA may impose a higher capital requirement than
the minimum requirement on BIPRU investment firms.

Anti-Money Laundering, Counter-Terrorist Financing and Anti-Bribery. The Money Laundering Regulations 2007
came into force on December 15, 2007 and implement the Third EU Money Laundering Directive ("MLD 3"). The
MLD 3 harmonizes standards across the EU with higher-level, risk-based requirements and require relevant firms to
have procedures in place to prevent money laundering and to take a risk-based approach to focus the efforts where
they are most needed. This approach includes client due diligence, monitoring, staff training and awareness. Failure to
maintain the necessary procedures is a criminal offense. The Fourth EU Money Laundering Directive (“MLD 4”), which
entered into force on June 25, 2015 amends and replaces MLD 3. MLD 4 is designed to reinforce the efficacy of EU
law in countering money laundering and terrorist financing and to ensure that the EU framework is aligned with the
International Standards on Combating Money Laundering and the Financing of Terrorism and Proliferation adopted
by the Financial Action Task Force's anti-money in 2012. Member states are required to bring into force the laws,
regulations and administrative provisions necessary to comply with MLD 4 by June 26, 2017 although the
Commission of the European Union has called on member states to agree to bring forward the date for effective
transposition and application of MLD 4 to the fourth quarter of 2016. The Commission has also announced that it
intends to publish a legislative proposal with amendments to MLD 4 by the second quarter of 2016.

The Proceeds of Crime Act 2002 and the Terrorism Act 2000 also contain a number of offenses in relation to money
laundering and terrorist financing, respectively. Evercore UK, ISI UK (and potentially other Evercore entities with a
‘close connection’ to the UK) are also subject to the UK Bribery Act 2010 which came into force on July 1, 2011. It
provides for criminal penalties for bribery of, or receipt of a bribe from, public officials, corporations and individuals,
as well as for the failure of an organization to prevent a person with whom it is associated from providing bribes for
the organization’s benefit.

Regulatory Framework in the European Union. Both Evercore UK and ISI UK have obtained the appropriate
European investment services passport rights to provide cross-border services into a number of other members of the
European Economic Area ("EEA"). Evercore UK has also obtained a passport to provide specific investment services
from a Spanish branch. These "passports" derive from the pan-European regime established by the EU Markets in
Financial Instruments Directive ("MiFID"), which regulates the provision of investment services and activities
throughout the EEA. MiFID provides investment firms which are authorized in any one EEA member state the right to
provide investment services on a cross-border basis, or through the establishment of a branch to clients located in
other EEA member states (known as "host member states") on the basis of their home member state authorization
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without the need for separate authorization by the competent authorities in the relevant host member state. This
practice is known as "passporting".

MiFID has been recast and replaced with a new directive ("MiFID 2") and a new Markets in Financial Instruments
Regulation ("MiFIR"). Among the measures introduced by MiFID 2 and MiFIR are enhanced investor protection and
conduct of business rules. One aspect of the enhanced conduct of business rules is stricter restrictions on investment
firms making or receiving so-called "inducements" including dealing (or broker) commissions. MiFID 2 and MiFIR
also introduce a harmonized regime for access by non-European firms to the EU investment services market. This
could impact the ability of Evercore entities outside of Europe to provide investment services within Europe. Both
MiFID 2 and MiFIR entered into force on July 2, 2014 and must generally be applied by member states by January 3,
2017 (although this application date is expected to be postponed by at least one year).
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Hong Kong

In Hong Kong, the Securities and Futures Commission ("SFC") regulates our subsidiary, Evercore Asia Limited
("Evercore Asia"). The compliance requirements of the SFC include, among other things, net capital requirements and
stockholders’ equity requirements. The SFC regulates the activities of the officers, directors, employees and other
persons affiliated with Evercore Asia, and require the registration of such persons.

Singapore

In Singapore, corporate finance advisory activities are regulated by the Monetary Authority of Singapore ("MAS")
and subject to licensing requirements. Evercore Asia (Singapore) Pte. Ltd. maintains a Capital Market Services license
issued by the MAS for dealing in securities and advising on corporate finance matters.

General

Certain of our businesses are subject to compliance with laws and regulations of U.S. federal and state governments,
non-U.S. governments, their respective agencies and/or various self-regulatory organizations or exchanges relating to,
among other things, the privacy of client information, and any failure to comply with these regulations could expose
us to liability and/or reputational damage. Additional legislation, changes in rules promulgated by financial authorities
and self-regulatory organizations or changes in the interpretation or enforcement of existing laws and rules, either in
the United States or elsewhere, may directly affect our mode of operation and profitability.

The U.S. and non-U.S. government agencies and self-regulatory organizations, as well as state securities commissions
in the United States and Mexican Financial Authorities, are empowered to conduct periodic examinations and initiate
administrative proceedings that can result in censure, fine, the issuance of cease-and-desist orders or the suspension or
expulsion of a regulated entity or its directors, officers or employees.

Item 1A.  Risk Factors

Risks Related to Our Business

Difficult market conditions may adversely affect our business in many ways, including reducing the volume of the
transactions involving our Investment Banking business and reducing the value of the assets we manage in our
Investment Management businesses, which, in each case, may materially reduce our revenue or income.

As a financial services firm, our businesses are materially affected by conditions in the global financial markets and
economic conditions throughout the world. Global financial markets and economic conditions are negatively impacted
by many factors beyond our control, including the inability to access credit markets, rising interest rates or inflation,
terrorism, political uncertainty, uncertainty in the U.S. federal fiscal policy and the fiscal policy of foreign
governments and the timing and nature of regulatory reform. Financial market and economic conditions have been
volatile in the last several years, and challenging conditions have persisted. Concerns over the rate of economic
recovery, the level of U.S. national debt and foreign debt, unemployment, the availability and cost of credit, the global
housing market, inflation levels, currency fluctuations, energy costs (including significant declines in oil prices) and
geopolitical issues have contributed to increased volatility, uncertainty and diminished expectations for the economy
and for the markets. These conditions could reduce the demand for our services and present new challenges. Revenue
generated by our Investment Banking business is related to the volume and value of the transactions in which we are
involved. The majority of our bankers are focused on covering clients in the context of providing M&A services and
those activities generate a substantial portion of our revenues. During periods of unfavorable market and economic
conditions, our operating results may be adversely affected by a decrease in the volume and value of M&A
transactions and increasing price competition among financial services companies seeking advisory engagements.
Additionally, our clients engaging in M&A transactions often rely on access to the credit and/or capital markets to
finance their transactions. The uncertainty of available credit and the volatility of the capital markets can adversely
affect the size, volume, timing and ability of such clients to successfully complete M&A transactions and adversely
affect our Investment Banking business.

In the event of a decline in M&A activity we may seek to generate greater business from our restructuring and capital
markets services and our Evercore ISI business. However, it is unlikely that we will be able to offset lower revenues
in their entirety from our M&A activities with revenues generated from restructuring and capital markets services or
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from our Evercore ISI business. Our restructuring services, which provide financial advice and investment banking
services to companies in financial transition, as well as to creditors, shareholders and potential acquirers, our capital
markets services, which provide
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corporations and financial sponsors with advice relating to a broad array of financing issues and our Evercore ISI
business, which provides equity research and agency-only securities sales and trading for institutional investors, are
intentionally smaller than our M&A advisory business and we expect that they will remain that way for the
foreseeable future.

Unfavorable market conditions also may lead to a reduction in revenues from our trading, underwriting and placement
agent activities. In addition, Europe’s ongoing debt crisis could have a material adverse effect on our U.K. advisory
business. The European sovereign debt crisis has continued to negatively impact economic conditions and global
markets. The uncertainty over the outcome of international and the EU’s financial support programs and the possibility
that other EU member states may experience similar financial troubles could further disrupt global markets. See "-A
portion of our revenues are derived from our international operations, which are subject to certain risks."

During a market or general economic downturn, our Institutional Asset Management and Wealth Management
businesses would also be expected to generate lower revenue because the management fees we receive are typically
based on the market value of the securities that comprise the assets we manage. In addition, due to uncertainty or
volatility in the market or in response to difficult market conditions, clients may withdraw funds from these businesses
in favor of investments they perceive as offering greater opportunity or lower risk. Difficult market conditions can
also materially adversely affect our ability to launch new products or offer new services in our Institutional Asset
Management or Wealth Management businesses, which could negatively affect our ability to increase AUM. In each
case, management fees based on AUM would be negatively affected. Moreover, difficult market conditions may
negatively impact the private equity funds that we manage by further reducing valuations and curtailing opportunities
to exit and realize value from their investments.

Certain aspects of our cost structure are largely fixed, and we may incur costs associated with new or expanded lines
of business prior to these lines of business generating significant revenue. If our revenue declines or fails to increase
commensurately with the expenses associated with new or expanded lines of business, our profitability may be
materially adversely affected.

We may incur costs associated with new or expanded lines of business, including guaranteed or fixed compensation
costs, prior to these lines of business generating significant revenue. In addition, certain aspects of our cost structure,
such as costs for occupancy and equipment rentals, communication and information technology services, and
depreciation and amortization are largely fixed, and we may not be able to timely adjust these costs to match
fluctuations in revenue. If our revenue declines, or fails to increase commensurately with the expenses associated with
new or expanded lines of business, our profitability may be materially adversely affected.

We depend on our senior professionals, including our executive officers, and the loss of their services could have a
material adverse effect on us.

Our senior leadership team’s expertise, skill, reputation and relationships with clients and potential clients are critical
elements in maintaining and expanding our businesses. For example, our Investment Banking business, including
Adpvisory and Evercore ISI, is dependent on our senior Investment Banking professionals and on a small number of
senior research analysts, traders and executives. In addition, EWM and ETC are dependent on a small number of
senior portfolio managers and executives. Further, the operations and performance of G5 Evercore, ABS and Atalanta
Sosnoff are dependent on a small number of senior executives. Our professionals possess substantial experience and
expertise and strong client relationships. However, they are not obligated to remain employed with us. If these
personnel were to retire, join an existing competitor, form a competing company or otherwise leave us, it could
jeopardize our relationships with