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Washington, D.C. 20549

INITIAL STATEMENT OF BENEFICIAL OWNERSHIP OF
SECURITIES

Filed pursuant to Section 16(a) of the Securities Exchange Act of 1934,
Section 17(a) of the Public Utility Holding Company Act of 1935 or Section

30(h) of the Investment Company Act of 1940

OMB APPROVAL

OMB
Number: 3235-0104

Expires: January 31,
2005

Estimated average
burden hours per
response... 0.5

(Print or Type Responses)

1. Name and Address of Reporting
Person *

Â  BLAKE S PRESTLEY

2. Date of Event Requiring
Statement
(Month/Day/Year)
12/08/2006

3. Issuer Name and Ticker or Trading Symbol
FRIENDLY ICE CREAM CORP [FRN]

(Last) (First) (Middle)

6799 S.E. SOUTH MARINA
WAY,Â 

4. Relationship of Reporting
Person(s) to Issuer

(Check all applicable)

_____ Director __X__ 10% Owner
_____ Officer
(give title below)

_____ Other
(specify below)

5. If Amendment, Date Original
Filed(Month/Day/Year)

(Street)

STUART,Â FLÂ 34996

6. Individual or Joint/Group
Filing(Check Applicable Line)
___ Form filed by One Reporting
Person
_X_ Form filed by More than One
Reporting Person

(City) (State) (Zip) Table I - Non-Derivative Securities Beneficially Owned
1.Title of Security
(Instr. 4)

2. Amount of Securities
Beneficially Owned
(Instr. 4)

3.
Ownership
Form:
Direct (D)
or Indirect
(I)
(Instr. 5)

4. Nature of Indirect Beneficial
Ownership
(Instr. 5)

Common Stock $0.01 par value 919,800 I By SPB Family Limited
Partnership (1)

Common Stock $0.01 par value 919,800 D (1) Â 

Common Stock $0.01 par value 10,000 I By The Helen D. Blake 1993
Trust (2)

Reminder: Report on a separate line for each class of securities beneficially
owned directly or indirectly. SEC 1473 (7-02)

Persons who respond to the collection of
information contained in this form are not
required to respond unless the form displays a
currently valid OMB control number.

Table II - Derivative Securities Beneficially Owned (e.g., puts, calls, warrants, options, convertible securities)

Edgar Filing: FRIENDLY ICE CREAM CORP - Form 3

1



1. Title of Derivative Security
(Instr. 4)

2. Date Exercisable and
Expiration Date
(Month/Day/Year)

3. Title and Amount of
Securities Underlying
Derivative Security
(Instr. 4)

4.
Conversion
or Exercise
Price of
Derivative
Security

5.
Ownership
Form of
Derivative
Security:
Direct (D)
or Indirect
(I)
(Instr. 5)

6. Nature of Indirect
Beneficial Ownership
(Instr. 5)

Date
Exercisable

Expiration
Date

Title
Amount or
Number of
Shares

Reporting Owners

Reporting Owner Name / Address Relationships

Director 10% Owner Officer Other

BLAKE S PRESTLEY
6799 S.E. SOUTH MARINA WAY
STUART,Â FLÂ 34996

Â Â  X Â Â 

SPB Family Limited Partnership
C/O S. PRESTLEY BLAKE
6799 S.E. SOUTH MARINA WAY
STUART,Â FLÂ 34996

Â Â  X Â Â 

Signatures
/s/ S. Prestley Blake, Individually and as general partner of the SPB Family Limited
Partnership 12/13/2006

**Signature of Reporting Person Date

Explanation of Responses:
* If the form is filed by more than one reporting person, see Instruction 5(b)(v).

** Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

(1)
These shares are owned directly by the SPB Family Limited Partnership, a greater than ten percent owner of the issuer and a member of a
"group" with S. Prestly Blake for purposes of Section 13(d) of the Exchange Act, and indirectly by S. Prestley Blake, as general partner of
the SPB Family Limited Partnership.

(2)
These shares are owned by The Helen D. Blake 1993 Trust, of which S. Prestley Blake's spouse, Helen D. Blake, is the trustee. S. Prestley
Blake disclaims beneficial ownership of the issuer's common stock held by the Helen D. Blake 1993 Trust except to the extent of his
pecuniary interest therein.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, See Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number. p
style="margin-bottom:0pt;margin-top:0pt;margin-left:0pt;;text-indent:0pt;;color:#000000;font-size:8pt;font-family:Arial;font-weight:normal;font-style:normal;text-transform:none;font-variant:
normal;">Deferred income taxes
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918

Subtotal

9,516

13,452

Distributions received from unconsolidated affiliates

503
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7,178

Inventories

(15,079

)

(6,021

)

Income taxes

6,591

(351

)

Other changes in assets and liabilities
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(6,489

)

1,502

Net cash (used in) provided by operating activities

$

(4,958

)

$

15,760

The decrease in net cash (used in) provided by operating activities from the prior period to the current period was
primarily due to (i) the significant increase in inventories and other current assets as shown and discussed above under
“Working Capital,” (ii) $7,174 less in dividends from PAL and (iii) lower Adjusted EBITDA, partially offset by tax
refunds of approximately $7,800 received in the current period.

Cash Used in Investing Activities and Provided by (Used in) Financing Activities

UNIFI utilized $6,369 for investing activities and was provided $9,408 (net) from financing activities during the
current period.

Investing activities include $6,384 for capital expenditures, primarily relating to ongoing maintenance capital
expenditures and production capabilities and technology enhancements in the Americas.

Significant financing activities include $11,600 for net borrowings against long-term debt, partially offset by
payments of $1,790 for capital lease obligations.

Contractual Obligations
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UNIFI has incurred various financial obligations and commitments in its normal course of business.  Financial
obligations are considered to represent known future cash payments that UNIFI is required to make under existing
contractual arrangements, such as debt and lease agreements.

There have been no material changes in the scheduled maturities of UNIFI’s contractual obligations as disclosed in the
table under the heading “Contractual Obligations” in “Item 7. Management’s Discussion and Analysis of Financial
Condition and Results of Operations” in the 2018 Form 10-K.

Off-Balance Sheet Arrangements

UNIFI is not a party to any off-balance sheet arrangements that have, or are reasonably likely to have, a current or
future material effect on UNIFI’s financial condition, results of operations, liquidity or capital expenditures.

Critical Accounting Policies

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and accompanying notes.  The SEC has
defined a company’s most critical accounting policies as those involving accounting estimates that require
management to make assumptions about matters that are highly uncertain at the time and where different reasonable
estimates or changes in the accounting estimates from quarter to quarter could materially impact the presentation of
the financial statements.  UNIFI’s critical accounting policies are discussed in the 2018 Form 10-K.  There were no
material changes to these policies during the current period.

27
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Item 3. Quantitative and Qualitative Disclosures About Market Risk
UNIFI is exposed to market risks associated with changes in interest rates, fluctuations in foreign currency exchange
rates, and raw material and commodity costs, which may adversely affect its financial position, results of operations or
cash flows.  UNIFI does not enter into derivative financial instruments for trading purposes, nor is it a party to any
leveraged financial instruments.

Interest Rate Risk

UNIFI is exposed to interest rate risk through its borrowing activities.  As of September 30, 2018, UNIFI had
borrowings under its ABL Revolver and ABL Term Loan that totaled $124,700 and contain variable rates of interest;
however, UNIFI hedges a significant portion of such interest rate variability using interest rate swaps.  After
considering the variable rate debt obligations that have been hedged and UNIFI’s outstanding debt obligations with
fixed rates of interest, UNIFI’s sensitivity analysis indicates that a 50-basis point increase in LIBOR as of September
30, 2018 would result in an increase in annual interest expense of less than $300.

Foreign Currency Exchange Rate Risk

UNIFI conducts its business in various foreign countries and in various foreign currencies.  Each of UNIFI’s
subsidiaries may enter into transactions (sales, purchases, fixed purchase commitments, etc.) that are denominated in
currencies other than the subsidiary’s functional currency and thereby expose UNIFI to foreign currency exchange rate
risk.  UNIFI may enter into foreign currency forward contracts to hedge this exposure.  UNIFI may also enter into
foreign currency forward contracts to hedge its exposure for certain equipment or inventory purchase
commitments.  As of September 30, 2018, UNIFI had no outstanding foreign currency forward contracts.

A significant portion of raw materials purchased by UNIFI’s Brazilian subsidiary are denominated in USDs, requiring
UNIFI to regularly exchange BRL. A significant portion of sales and asset balances for our Asian subsidiaries are
denominated in USDs. During recent fiscal years, UNIFI was negatively impacted by a devaluation of the BRL.  Also,
the RMB experienced fluctuations in value throughout fiscal 2018, which generated foreign currency translation
losses in certain fiscal quarters. Discussion and analysis surrounding the impact of fluctuations of the BRL and the
RMB on UNIFI’s results of operations are included above in “Item 2. Management’s Discussion and Analysis of
Financial Condition and Results of Operations.”

As of September 30, 2018, UNIFI’s subsidiaries outside the United States, whose functional currency is other than the
USD, held approximately 15.1% of UNIFI’s consolidated total assets. UNIFI does not enter into foreign currency
derivatives to hedge its net investment in its foreign operations.

As of September 30, 2018, $39,155, or 92.8%, of UNIFI’s cash and cash equivalents was held outside the United
States, of which $35,037 was held in USDs, $1,775 was held in RMBs and $2,132 was held in BRLs.

Raw Material and Commodity Risks

A significant portion of UNIFI’s raw material and energy costs are derived from petroleum-based chemicals.  The
prices for petroleum and petroleum-related products and energy costs are volatile and dependent on global supply and
demand dynamics, including certain geo-political risks.  A sudden rise in the price of petroleum and petroleum-based
products could have a material impact on UNIFI’s profitability.  UNIFI does not use financial instruments to hedge its
exposure to changes in these costs.  The costs of the primary raw materials that UNIFI uses throughout all of its
operations are generally based on USD pricing, and such materials are purchased at market or at fixed prices that are
established with individual vendors as part of the purchasing process for quantities expected to be consumed in the
ordinary course of business.  UNIFI manages fluctuations in the cost of raw materials primarily by making
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corresponding adjustments to the prices charged to its customers.  Certain customers are subject to an index-based
pricing model in which UNIFI’s prices are adjusted based on the change in the cost of raw materials in the prior
quarter.  Pricing adjustments for other customers must be negotiated independently.  At times, UNIFI is unable to pass
on to its customers rises in raw material costs and, when it can, there typically is a time lag that adversely affects
UNIFI and its margins during one or more periods.  In ordinary market conditions in which raw material price
increases have stabilized and sales volumes are consistent with traditional levels, UNIFI has historically been
successful in implementing price adjustments within one to two fiscal quarters of the raw material price increase for
index priced customers and within two fiscal quarters of the raw material price increase for non-index priced
customers.

During fiscal 2018, UNIFI experienced elevated polyester raw material costs in connection with heightened petroleum
prices, and these costs continued to increase during the first quarter of fiscal 2019 due to a tighter global supply and
increased demand for polyester feedstock.  In combination with a difficult operating environment characterized by
suppressed demand and lower textured yarn volumes in the domestic markets, where sufficient corresponding price
increases were not achieved, these costs drove a decline in gross profit for the first quarter of fiscal 2019, and, if such
costs continue to rise, further gross profit pressure can be expected.

Other Risks

UNIFI is also exposed to political risk, including changing laws and regulations governing international trade, such as
quotas, tariffs and tax laws.  The degree of impact and the frequency of these events cannot be predicted.

Item 4. Controls and Procedures
As of September 30, 2018, an evaluation of the effectiveness of UNIFI’s disclosure controls and procedures (as defined
in Rules 13a-15(e) and 15d-15(e) promulgated under the Securities Exchange Act of 1934, as amended (the “Exchange
Act”)) was performed under the supervision and with the participation of UNIFI’s management, including the principal
executive officer and the principal financial officer. Based on that evaluation, UNIFI’s principal executive officer and
principal financial officer concluded that UNIFI’s disclosure controls and procedures are effective to ensure that
information required to be disclosed by UNIFI in its reports that it files or submits under the Exchange Act is
recorded, processed, summarized and reported within the time periods specified in the SEC rules and forms, and that
information required to be disclosed by UNIFI in the reports UNIFI files or submits under the Exchange Act is
accumulated and communicated to UNIFI’s management, including its principal executive officer and principal
financial officer, as appropriate to allow timely decisions regarding required disclosure.

There were no changes in UNIFI’s internal control over financial reporting during the three months ended September
30, 2018 that have materially affected, or are reasonably likely to materially affect, UNIFI’s internal control over
financial reporting.
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PART II—OTHER INFORMATION

Item 1. Legal Proceedings
We are from time to time a party to various lawsuits, claims and other legal proceedings that arise in the ordinary
course of business. With respect to all such lawsuits, claims and proceedings, we record reserves when it is probable a
liability has been incurred and the amount of loss can be reasonably estimated. We do not believe that any of these
proceedings, individually or in the aggregate, would be expected to have a material adverse effect on our results of
operations, financial position or cash flows. We maintain liability insurance for certain risks that is subject to certain
self-insurance limits.

Item 1A. Risk Factors
There have been no material changes in our risk factors from those included in “Item 1A. Risk Factors” in the 2018
Form 10-K, except as noted below:

We may be subject to greater tax liabilities.

UNIFI is subject to income tax and other taxes in the United States and in numerous foreign jurisdictions. UNIFI’s
domestic and foreign income tax liabilities are dependent on the jurisdictions in which profits are determined to be
earned and taxed. Additionally, the amount of taxes paid is subject to UNIFI’s interpretation of applicable tax laws in
the jurisdictions in which we operate. Changes in tax laws, or in judicial or administrative interpretations of tax laws,
could have an adverse effect on UNIFI’s business, financial condition, operating results and cash flows. Significant
judgment, knowledge and experience are required in determining our worldwide provision for income taxes. UNIFI’s
future effective tax rate is impacted by a number of factors including our interpretation of H.R. 1 and any pending
regulations and interpretive guidance to be released.

UNIFI anticipates that the U.S. Treasury Department, the IRS and other standard-setting bodies will continue to issue
regulations and interpretive guidance on how the provisions of H.R. 1 will be applied or otherwise administered, and
additional regulations or interpretive guidance may be issued in the future that is different from UNIFI’s current
interpretation.  As regulations and guidance evolve with respect to H.R. 1, and as UNIFI gathers more information and
performs additional analysis, UNIFI’s results may differ from previous estimates.

H.R. 1 will significantly impact how U.S. multinational corporations like UNIFI are taxed on foreign earnings, which
are now deemed to be repatriated. These changes resulted in a higher effective tax rate for UNIFI for the three months
ended September 30, 2018.  Numerous countries are evaluating their existing tax laws due, in part, to
recommendations made by the Organization for Economic Co-operation and Development’s Base Erosion and Profit
Shifting project and in response to the changes in U.S. tax laws. Although UNIFI cannot predict whether, or in what
form, any legislation based on such proposals may be adopted by the countries in which we do business, future tax
reform based on such proposals may increase the amount of taxes UNIFI pays and may also adversely affect our
operating results and cash flows.
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Item 6. Exhibits

Exhibit No. Description

3.1 Restated Certificate of Incorporation of Unifi, Inc. (incorporated by reference to Exhibit 3.1 to the
Current Report on Form 8-K filed October 31, 2016 (File No. 001-10542)).

3.2 Amended and Restated By-laws of Unifi, Inc., as of October 26, 2016 (incorporated by reference to
Exhibit 3.2 to the Current Report on Form 8-K filed October 31, 2016 (File No. 001-10542)).

10.1* Unifi, Inc. Amended and Restated 2013 Incentive Compensation Plan (incorporated by reference to
Exhibit 10.1 to the Current Report on Form 8-K filed November 1, 2018 (File No. 001-10542)).

10.2+* Form of Vested Share Unit Agreement for Non-Employee Directors for use in connection with the Unifi,
Inc. Amended and Restated 2013 Incentive Compensation Plan.

10.3+* Form of Restricted Stock Unit Agreement for Employees for use in connection with the Unifi, Inc.
Amended and Restated 2013 Incentive Compensation Plan.

10.4+* Form of Incentive Stock Option Agreement for Employees for use in connection with the Unifi, Inc.
Amended and Restated 2013 Incentive Compensation Plan.

10.5* Employment Agreement by and between Unifi, Inc. and Thomas H. Caudle, Jr., effective as of September
5, 2018 (incorporated by reference to Exhibit 10.1 to the Current Report on Form 8-K filed September 7,
2018 (File No. 001-10542)).

10.6** Addendum and Extension to Yarn Purchase Agreement, effective as of June 30, 2018, by and between
Unifi Manufacturing, Inc. and Hanesbrands Inc. (incorporated by reference to Exhibit 10.33 to the
Annual Report on Form 10-K for the fiscal year ended June 24, 2018 (File No. 001-10542)).

31.1+ Certification of Principal Executive Officer pursuant to Rule 13a-14(a)/15d-14(a), as adopted pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002.

31.2+ Certification of Principal Financial Officer pursuant to Rule 13a-14(a)/15d-14(a), as adopted pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002.

32.1++ Certification of Principal Executive Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002.

32.2++ Certification of Principal Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002.

101+ The following financial information (unaudited) from Unifi, Inc.’s Quarterly Report on Form 10-Q for the
quarter ended September 30, 2018, filed November 8, 2018, formatted in eXtensible Business Reporting
Language: (i) the Condensed Consolidated Balance Sheets, (ii) the Condensed Consolidated Statements
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of Income, (iii) the Condensed Consolidated Statements of Comprehensive (Loss) Income, (iv) the
Condensed Consolidated Statements of Cash Flows and (v) the Notes to Condensed Consolidated
Financial Statements.

+Filed herewith.
++Furnished herewith.
*Indicates a management contract or compensatory plan or arrangement.
**Confidential treatment has been granted for certain portions of this exhibit which are omitted in the copy of the

exhibit electronically filed with the SEC.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

UNIFI, INC.
(Registrant)

Date: November 8, 2018 By:/s/ JEFFREY C. ACKERMAN
Jeffrey C. Ackerman
Executive Vice President & Chief Financial Officer
(Principal Financial Officer and Principal

Accounting Officer)
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