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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q
þ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended September 30, 2007

OR
o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934
For the transition period from (not applicable)

Commission file number 1-6880
U.S. BANCORP

(Exact name of registrant as specified in its charter)

Delaware
(State or other jurisdiction of
incorporation or organization)

41-0255900
(I.R.S. Employer

Identification No.)

800 Nicollet Mall
Minneapolis, Minnesota 55402

(Address of principal executive offices, including zip code)
651-466-3000

(Registrant�s telephone number, including area code)
(not applicable)

(Former name, former address and former fiscal year, if changed since last report)

     Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months, and (2) has been subject to such filing
requirements for the past 90 days.

YES þ     NO o
     Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer. See definition of �accelerated filer and large accelerated filer� in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer þ     Accelerated filer o     Non-accelerated filer o
     Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

YES o     NO þ
     Indicate the number of shares outstanding of each of the issuer�s classes of common stock, as of the latest
practicable date.

Class
Common Stock, $.01 Par Value

Outstanding as of October 31, 2007
1,726,662,458 shares
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�Safe Harbor� Statement under the Private Securities Litigation Reform Act of 1995.
     This Form 10-Q contains forward-looking statements. Statements that are not historical or current facts, including
statements about beliefs and expectations, are forward-looking statements. These statements often include the words
�may,� �could,� �would,� �should,� �believes,� �expects,� �anticipates,� �estimates,� �intends,� �plans,� �targets,� �potentially,� �probably,�
�projects,� �outlook� or similar expressions. These forward-looking statements cover, among other things, anticipated
future revenue and expenses and the future plans and prospects of U.S. Bancorp. Forward-looking statements involve
inherent risks and uncertainties, and important factors could cause actual results to differ materially from those
anticipated, including changes in general business and economic conditions, changes in interest rates, legal and
regulatory developments, increased competition from both banks and non-banks, changes in customer behavior and
preferences, effects of mergers and acquisitions and related integration, effects of critical accounting policies and
judgments, and management�s ability to effectively manage credit risk, market risk, operational risk, legal risk, and
regulatory and compliance risk. For discussion of these and other risks that may cause actual results to differ from
expectations, refer to our Annual Report on Form 10-K for the year ended December 31, 2006, on file with the
Securities and Exchange Commission, including the sections entitled �Risk Factors� and �Corporate Risk Profile.�
Forward-looking statements speak only as of the date they are made, and U.S. Bancorp undertakes no obligation to
update them in light of new information or future events.
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Table 1 Selected Financial Data

Three Months Ended Nine Months Ended
September 30, September 30,

Percent Percent
(Dollars and Shares in Millions,
Except Per Share Data) 2007 2006 Change 2007 2006 Change

Condensed Income Statement
Net interest income
(taxable-equivalent basis) (a) $1,685 $1,673 .7% $5,001 $5,095 (1.8)%
Noninterest income 1,837 1,748 5.1 5,384 5,114 5.3
Securities gains (losses), net 7 � * 11 3 *

Total net revenue 3,529 3,421 3.2 10,396 10,212 1.8
Noninterest expense 1,628 1,538 5.9 4,813 4,568 5.4
Provision for credit losses 199 135 47.4 567 375 51.2

Income before taxes 1,702 1,748 (2.6) 5,016 5,269 (4.8)
Taxable-equivalent adjustment 18 13 38.5 53 34 55.9
Applicable income taxes 508 532 (4.5) 1,501 1,678 (10.5)

Net income $1,176 $1,203 (2.2) $3,462 $3,557 (2.7)

Net income applicable to
common equity $1,161 $1,187 (2.2) $3,417 $3,524 (3.0)

Per Common Share
Earnings per share $.67 $.67 �% $1.97 $1.98 (.5)%
Diluted earnings per share .67 .66 1.5 1.94 1.95 (.5)
Dividends declared per share .40 .33 21.2 1.20 .99 21.2
Book value per share 11.46 11.30 1.4
Market value per share 32.53 33.22 (2.1)
Average common shares
outstanding 1,725 1,771 (2.6) 1,737 1,784 (2.6)
Average diluted common shares
outstanding 1,745 1,796 (2.8) 1,762 1,809 (2.6)
Financial Ratios
Return on average assets 2.09% 2.23% 2.09% 2.24%
Return on average common
equity 23.3 23.6 22.9 23.7
Net interest margin
(taxable-equivalent basis) (a) 3.44 3.56 3.46 3.68
Efficiency ratio (b) 46.2 45.0 46.3 44.7
Average Balances
Loans $147,517 $141,491 4.3% $145,965 $139,561 4.6%
Loans held for sale 4,547 3,851 18.1 4,244 3,560 19.2
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Investment securities 41,128 39,806 3.3 40,904 39,858 2.6
Earning assets 194,886 187,190 4.1 192,788 185,075 4.2
Assets 223,505 214,089 4.4 221,694 212,188 4.5
Noninterest-bearing deposits 26,947 28,220 (4.5) 27,531 28,666 (4.0)
Deposits 119,145 119,975 (.7) 119,610 120,456 (.7)
Short-term borrowings 29,155 23,601 23.5 28,465 23,398 21.7
Long-term debt 46,452 41,892 10.9 44,696 40,462 10.5
Shareholders� equity 20,741 20,917 (.8) 20,947 20,543 2.0

September 30,
2007

December 31,
2006

Period End Balances
Loans $149,039 $143,597 3.8%
Allowance for credit losses 2,260 2,256 .2
Investment securities 40,371 40,117 .6
Assets 227,628 219,232 3.8
Deposits 122,748 124,882 (1.7)
Long-term debt 45,241 37,602 20.3
Shareholders� equity 20,766 21,197 (2.0)
Regulatory capital ratios

Tier 1 capital 8.6% 8.8%
Total risk-based capital 12.8 12.6
Leverage 8.1 8.2
Tangible common equity 5.3 5.5

 * Not meaningful.
(a) Presented on a fully taxable-equivalent basis utilizing a tax rate of 35 percent.
(b) Computed as noninterest expense divided by the sum of net interest income on a taxable-equivalent basis and

noninterest income excluding securities gains (losses), net.
2 U.S. Bancorp
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Management�s Discussion and Analysis
OVERVIEW
Earnings Summary U.S. Bancorp and its subsidiaries (the �Company�) reported net income of $1,176 million for the
third quarter of 2007 or $.67 per diluted common share, compared with $1,203 million, or $.66 per diluted common
share for the third quarter of 2006. Return on average assets and return on average common equity were 2.09 percent
and 23.3 percent, respectively, for the third quarter of 2007, compared with returns of 2.23 percent and 23.6 percent,
respectively, for the third quarter of 2006. The Company�s results for the third quarter of 2007 declined from the same
period of 2006, as strong fee-based revenue growth in Payment Services and Wealth Management & Securities
Services was offset by higher operating expenses and an expected increase in credit costs. In addition, the third quarter
of 2006 included a $32 million gain on the sale of equity interests in a cardholder association.
     Total net revenue, on a taxable-equivalent basis, for the third quarter of 2007, was $108 million (3.2 percent)
higher than the third quarter of 2006, primarily reflecting a 5.5 percent increase in noninterest income. Net interest
income also increased slightly from a year ago, driven by growth in earning assets. Noninterest income growth was
driven primarily by organic business growth in fee-based revenue. This growth in noninterest income was muted
somewhat by adverse market conditions experienced during the third quarter of 2007. These market factors reduced
trading and other revenue by approximately $21 million from a year ago. Additionally, the third quarter of 2006
included a $32 million gain on the sale of equity interests in a cardholder association.
     Total noninterest expense in the third quarter of 2007 was $90 million (5.9 percent) higher than in the third quarter
of 2006, principally due to higher operating costs from investments in personnel, branches, customer service
initiatives, marketing, business integration costs related to acquisitions, costs related to tax-advantaged investments
and an increase in credit-related costs for other real estate owned and collection activities.
     The provision for credit losses for the third quarter of 2007 increased $64 million (47.4 percent), compared with
the third quarter of 2006. The increase in the provision for credit losses from a year ago reflected growth in credit card
accounts and higher commercial loan losses. In addition, the provision for credit losses in the third quarter of 2006
partially reflected the favorable residual impact on net charge-offs, principally for credit cards and other retail
charge-offs, resulting from changes in bankruptcy laws in the fourth quarter of 2005. Net charge-offs in the third
quarter of 2007 were $199 million, compared with $135 million in the third quarter of 2006. Refer to �Corporate Risk
Profile� for further information on the provision for credit losses, net charge-offs, nonperforming assets and factors
considered by the Company in assessing the credit quality of the loan portfolio and establishing the allowance for
credit losses.
     The Company reported net income of $3,462 million for the first nine months of 2007 or $1.94 per diluted
common share, compared with $3,557 million, or $1.95 per diluted common share for the first nine months of 2006.
Return on average assets and return on average common equity were 2.09 percent and 22.9 percent, respectively, for
the first nine months of 2007, compared with returns of 2.24 percent and 23.7 percent, respectively, for the first nine
months of 2006. The Company�s results for the first nine months of 2007 declined from the same period of 2006, as
strong fee-based revenue growth was offset by higher operating expenses and an expected increase in credit costs. In
addition, the first nine months of 2006 included $67 million of gains from the initial public offering and subsequent
sale of equity interests of a cardholder association.
     Total net revenue, on a taxable-equivalent basis, for the first nine months of 2007, was $184 million (1.8 percent)
higher than the first nine months of 2006, primarily reflecting a 5.4 percent increase in noninterest income, partially
offset by a 1.8 percent decline in net interest income from a year ago. Noninterest income growth was driven by
organic business growth and expansion in payment processing and trust businesses. Fee-based revenue growth was
partially offset by the net favorable impact in the first nine months of 2006 of $84 million from several previously
reported items, including a $44 million trading gain related to certain derivatives, $67 million of gains from the initial
public offering and subsequent sale of a cardholder association and a $10 million gain related to a favorable settlement
in the merchant processing business, offset by a $37 million reduction in mortgage banking revenue due principally to
the adoption of fair value accounting standards for mortgage servicing rights (�MSRs�).

U.S. Bancorp 3
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     Total noninterest expense in the first nine months of 2007 was $245 million (5.4 percent) higher than in the first
nine months of 2006, principally due to higher operating costs from investments in business initiatives, business
integration costs related to acquisitions, costs related to tax-advantaged investments, credit-related costs for other real
estate owned and collection activities and an increase in merchant airline processing expenses primarily due to sales
volumes and business expansion with a major airline. Growth in expenses from a year ago was partially offset by an
$11 million debt prepayment charge recorded in the first nine months of 2006.
     The provision for credit losses for the first nine months of 2007 increased $192 million (51.2 percent), compared
with the same period of 2006. The increase in the provision for credit losses from a year ago reflected growth in credit
card accounts and higher commercial loan losses. In addition, the provision for credit losses in the first nine months of
2006 partially reflected the favorable residual impact on net charge-offs, principally for credit cards and other retail
charge-offs, resulting from changes in bankruptcy laws in fourth quarter of 2005. Net charge-offs in the first nine
months of 2007 were $567 million, compared with $375 million in the first nine months of 2006. Refer to �Corporate
Risk Profile� for further information on the provision for credit losses, net charge-offs, nonperforming assets and
factors considered by the Company in assessing the credit quality of the loan portfolio and establishing the allowance
for credit losses.
STATEMENT OF INCOME ANALYSIS
Net Interest Income Net interest income, on a taxable-equivalent basis, was $1,685 million in the third quarter of
2007, compared with $1,673 million in the third quarter of 2006. Net interest income, on a taxable-equivalent basis,
was $5,001 million in the first nine months of 2007, compared with $5,095 million in the first nine months of 2006.
Compared with the same periods of 2006, average earning assets increased $7.7 billion in both the third quarter and
first nine months of 2007, or 4.1 percent and 4.2 percent, respectively. The increases were primarily driven by growth
in total average loans of $6.0 billion (4.3 percent) and $6.4 billion (4.6 percent) in the third quarter and first nine
months of 2007, respectively, compared with the same periods of 2006. The positive impact on net interest income
from the growth in earning assets was offset by a lower net interest margin. The net interest margin in the third quarter
and first nine months of 2007 was 3.44 percent and 3.46 percent, respectively, compared with 3.56 percent and
3.68 percent, respectively, for the same periods of 2006, reflecting the competitive environment and the impact of a
flat yield curve during the past several quarters. Compared with the same periods of 2006, credit spreads tightened by
approximately 5 basis points in the third quarter and 8 basis points in the first nine months of 2007 across most
lending products due to competitive loan pricing. In addition, funding costs were higher as rates paid on
interest-bearing deposits increased and the funding mix continued to shift toward higher cost deposits and other
funding sources. Net interest margin was also impacted by a decline in net free funds due to a decline in
noninterest-bearing deposits, investment in bank-owned life insurance, share repurchases and the impact of
acquisitions. An increase in loan fees partially offset these factors.
     The Company anticipates the net interest margin to remain relatively stable throughout the remainder of the year.
Refer to the �Consolidated Daily Average Balance Sheet and Related Yields and Rates� table for further information on
net interest income.
     Average loans for the third quarter and first nine months of 2007 were $6.0 billion (4.3 percent) and $6.4 billion
(4.6 percent) higher, respectively, than the same periods of 2006, reflecting growth in retail loans, commercial loans
and residential mortgages, partially offset by a decline in commercial real estate loans. Average credit card balances
for the third quarter and first nine months of 2007 increased $2.1 billion (26.9 percent) and $1.8 billion (24.1 percent),
respectively, compared with the same periods of 2006, as a result of growth in branch originated, co-branded and
financial institution partner portfolios.
     Average investment securities in the third quarter and first nine months of 2007 were $1.3 billion (3.3 percent) and
$1.0 billion (2.6 percent) higher, respectively, than the same periods of 2006, driven primarily by an increase in the
municipal securities portfolio, partially offset by a reduction in mortgage-backed assets.
     Average noninterest-bearing deposits for the third quarter and first nine months of 2007 decreased $1.3 billion
(4.5 percent) and $1.1 billion (4.0 percent), respectively, compared with the same periods of 2006, reflecting a decline
in business demand deposits within most business lines as customers utilized deposit balances to fund business growth
and meet other liquidity requirements.
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     Average total savings deposits increased $1.0 billion (1.9 percent) and $.3 billion (.5 percent) in the third quarter
and first nine months of 2007, compared with the same periods of 2006, as increases in interest
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checking balances were offset by declines in money market and savings balances, primarily within Consumer
Banking. Interest checking balances for the third quarter and first nine months of 2007 increased $2.5 billion
(10.4 percent) and $2.3 billion (9.9 percent), respectively, compared with the same periods of 2006, due to higher
broker-dealer, government and institutional trust balances. Average money market and savings balances for the third
quarter and first nine months of 2007 decreased $1.4 billion (4.5 percent) and $2.0 billion (6.2 percent), respectively,
compared with the same periods of 2006, as a result of the Company�s deposit pricing decisions for money market
products in relation to other fixed-rate deposit products. A portion of branch-based money market savings accounts
migrated to fixed-rate time certificates, as customers took advantage of higher interest rates for these products.
     Average time certificates of deposit less than $100,000 were higher in the third quarter and first nine months of
2007 by $.7 billion (5.2 percent) and $1.0 billion (7.3 percent), respectively, compared with the same periods of 2006.
The year-over-year growth in time certificates less than $100,000 was primarily due to consumer-based time deposits,
reflecting customer migration to higher rate deposit products. Average time deposits greater than $100,000 decreased
$1.3 billion (5.9 percent) and $1.0 billion (4.6 percent) in the third quarter and first nine months of 2007, respectively,
compared with the same periods of 2006. Time deposits greater than $100,000 are largely viewed as purchased funds
and are managed at levels deemed appropriate, given alternative funding sources.
Provision for Credit Losses The provision for credit losses for the third quarter and first nine months of 2007
increased $64 million (47.4 percent) and $192 million (51.2 percent), respectively, compared with the same periods of
2006. The increases in the provision for credit losses in the third quarter and first nine months of 2007 from the same
periods a year ago reflected growth in credit card accounts and higher commercial loan losses. In addition, the
provision for credit losses in the third quarter and first nine months of 2006 partially reflected the favorable residual
impact on net charge-offs, principally for credit cards and other retail charge-offs, resulting from changes in
bankruptcy laws in the fourth quarter of 2005. Net charge-offs were $199 million in the third quarter and $567 million
in the first nine months of 2007, compared with $135 million in the third quarter and $375 million in the first nine
months of 2006. Refer to �Corporate Risk Profile� for further information on the provision for credit losses, net
charge-offs, nonperforming assets and factors considered by the Company in assessing the credit quality of the loan
portfolio and establishing the allowance for credit losses.
Noninterest Income Noninterest income in the third quarter and first nine months of 2007 was $1,844 million and
$5,395 million, respectively, compared with $1,748 million and $5,117 million in the same periods of 2006. The
$96 million (5.5 percent) increase during the third quarter and $278 million (5.4 percent) increase during the first nine
months of 2007, compared with the same periods in 2006, were driven by strong organic fee-based revenue growth,
offset somewhat by market conditions in the third

Table 2 Noninterest Income

Three Months Ended Nine Months Ended
September 30, September 30,

Percent Percent
(Dollars in Millions) 2007 2006 Change 2007 2006 Change

Credit and debit card revenue $235 $206 14.1% $668 $590 13.2%
Corporate payment products revenue 164 150 9.3 466 416 12.0
ATM processing services 62 63 (1.6) 183 183 �
Merchant processing services 287 253 13.4 822 719 14.3
Trust and investment management fees 331 305 8.5 995 916 8.6
Deposit service charges 271 268 1.1 786 764 2.9
Treasury management fees 118 111 6.3 355 334 6.3
Commercial products revenue 107 100 7.0 312 311 .3
Mortgage banking revenue 76 68 11.8 211 167 26.3
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Investment products fees and commissions 36 34 5.9 108 114 (5.3)
Securities gains (losses), net 7 � * 11 3 *
Other 150 190 (21.1) 478 600 (20.3)

Total noninterest income $1,844 $1,748 5.5% $5,395 $5,117 5.4%

* Not meaningful.
U.S. Bancorp 5
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quarter of 2007 adversely impacting valuations for certain trading securities and loans held for sale within a
commercial real estate joint venture. Additionally, the third quarter and first nine months of 2006 were impacted by
several previously reported, one-time items.
     The growth in credit and debit card revenue was primarily driven by an increase in customer accounts and higher
customer transaction volumes from a year ago. The corporate payment products revenue growth reflected organic
growth in sales volumes and card usage, and an acquired business. Merchant processing services revenue growth
reflected an increase in customers and sales volumes. Trust and investment management fees increased year-over-year
due to core account growth and favorable market conditions. Deposit service charges grew year-over-year due
primarily to increased transaction-related fees and continued growth in net new checking accounts. Additionally,
deposit account-related revenue, traditionally reflected in this fee category, continued to migrate to yield-related loan
fees as customers utilized new consumer products. Treasury management fees increased over the prior year due to
new customer growth, higher cross-selling activities with existing customers and new product offerings. Mortgage
banking revenue grew year-over-year due to an increase in mortgage servicing income and production gains, partially
offset by a change in the valuation of MSRs and related economic hedging activities. Mortgage banking revenue
further increased in the first nine months of 2007 due to changes in accounting for MSRs and mortgage banking
revenue that resulted in a $37 million reduction in revenue in the first quarter of 2006. Commercial products revenue
increased in the third quarter of 2007, compared with the same period of the prior year, due to higher foreign exchange
revenue, syndication fees and commercial leasing revenue.
     Favorable changes in fee-based revenue were partially offset by a decline in other income. The reduction in other
income in the third quarter of 2007, compared with the third quarter of 2006, reflected the $32 million gain recognized
in the third quarter of 2006 related to the sale of equity interests of a cardholder association. The decline also included
third quarter 2007 market valuation losses of approximately $21 million, partially offset by an increase in revenue
from investment in bank-owned life insurance programs. Other income further declined in the first nine months of
2007, compared with the first nine months of 2006, as a result of a $10 million favorable settlement within the
merchant processing business and a $44 million trading gain related to terminating certain interest rate swaps
recognized in the first quarter of 2006, as well as a $35 million gain on the initial public offering of a cardholder
association recognized in the second quarter of 2006.
Noninterest Expense Noninterest expense was $1,628 million in the third quarter and $4,813 million in the first nine
months of 2007, reflecting increases of $90 million (5.9 percent) and $245 million (5.4 percent), respectively, from
the same periods of 2006. Compensation expense increased due to ongoing bank operations and acquired businesses.
Net occupancy and equipment expense increased primarily due to acquisitions and branch-based business initiatives.
Professional services expense for the first nine months of 2007 increased over the same period of the prior year due to
revenue enhancing business initiatives and higher legal fees associated with the establishment of a bank charter in
Ireland to support pan-European payment processing and litigation. Marketing and

Table 3 Noninterest Expense

Three Months Ended Nine Months Ended
September 30, September 30,

Percent Percent
(Dollars in Millions) 2007 2006 Change 2007 2006 Change

Compensation $ 656 $ 632 3.8% $ 1,950 $ 1,892 3.1%
Employee benefits 119 123 (3.3) 375 379 (1.1)
Net occupancy and equipment 175 168 4.2 511 494 3.4
Professional services 56 54 3.7 162 130 24.6
Marketing and business development 66 58 13.8 178 156 14.1
Technology and communications 127 128 (.8) 378 372 1.6
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Postage, printing and supplies 70 66 6.1 210 198 6.1
Other intangibles 94 89 5.6 283 263 7.6
Debt prepayment � � � � 11 *
Other 265 220 20.5 766 673 13.8

Total noninterest expense $ 1,628 $ 1,538 5.9% $ 4,813 $ 4,568 5.4%

Efficiency ratio (a) 46.2% 45.0% 46.3% 44.7%

* Not meaningful
(a) Computed as noninterest expense divided by the sum of net interest income on a taxable-equivalent basis and

noninterest income excluding securities gains (losses), net.
6 U.S. Bancorp
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business development expense for the third quarter and first nine months of 2007 increased year-over-year due to the
timing of customer promotions, solicitations and advertising activities. Postage, printing and supplies expense
increased primarily due to changes in postal rates. Other intangibles expense increased from the same periods of 2006
due to recent acquisitions in Consumer Banking, Wealth Management & Securities Services and Payment Services.
Other expense increased over the prior year due to costs related to affordable housing and other tax-advantaged
investments, an increase in merchant processing expenses driven by transaction volumes, integration expenses related
to recent acquisitions and higher credit-related costs for other real estate owned and loan collection activities.
Income Tax Expense The provision for income taxes was $508 million (an effective rate of 30.2 percent) for the third
quarter and $1,501 million (an effective rate of 30.2 percent) for the first nine months of 2007, compared with
$532 million (an effective rate of 30.7 percent) and $1,678 million (an effective rate of 32.1 percent) for the same
periods of 2006. For further information on income taxes, refer to Note 7 of the Notes to Consolidated Financial
Statements.
BALANCE SHEET ANALYSIS
Loans The Company�s total loan portfolio was $149.0 billion at September 30, 2007, compared with $143.6 billion at
December 31, 2006, an increase of $5.4 billion (3.8 percent). The increase was driven by growth in retail loans,
commercial loans and residential mortgages, partially offset by a slight decrease in commercial real estate loans. The
$1.8 billion (3.9 percent) increase in commercial loans was primarily driven by new customer relationships, utilization
under lines of credit and growth in corporate payment card and commercial leasing balances.
     Commercial real estate loans decreased slightly to $28.5 billion at September 30, 2007, compared with
$28.6 billion at December 31, 2006. The decline in commercial real estate balances reflected customer refinancing, a
management decision to reduce condominium construction financing in selected markets and a slowdown in
residential homebuilding impacting construction lending.
     Residential mortgages held in the loan portfolio increased $1.3 billion (6.0 percent) at September 30, 2007,
compared with December 31, 2006, reflecting an increase in consumer finance originations.
     Total retail loans outstanding, which include credit card, retail leasing, home equity and second mortgages and
other retail loans, increased $2.5 billion (5.2 percent) at September 30, 2007, compared with December 31, 2006. The
increase was primarily driven by growth in credit card, installment and home equity loans, partially offset by
decreases in retail leasing and student loan balances.
     At September 30, 2007, the residential and home equity and second mortgage portfolios included approximately
$3.2 billion and $.9 billion, respectively, of loans to customers that may be defined as sub-prime borrowers. Together,
these balances represented 2.8 percent of the Company�s total loans outstanding at September 30, 2007.
Loans Held for Sale Loans held for sale, consisting primarily of residential mortgages and student loans to be sold in
the secondary market, were $4.6 billion at September 30, 2007, compared with $3.3 billion at December 31, 2006.
The increase in loans held for sale was principally due to loan originations and the timing of sales during the first nine
months of 2007.
Investment Securities Investment securities, including available-for-sale and held-to-maturity, totaled

Table 4 Available-for-Sale Investment Securities

September 30, 2007 December 31, 2006

Weighted- Weighted-
AverageWeighted- AverageWeighted-

Amortized MaturityAverage Amortized Maturity Average

(Dollars in Millions) Cost Fair
Value

in
Years

Yield
(c) Cost Fair

Value
in

Years
Yield

(c)

U.S. Treasury and
agencies $444 $440 9.9 5.98% $472 $467 10.1 5.94%

Edgar Filing: US BANCORP \DE\ - Form 10-Q

Table of Contents 16



Mortgage-backed
securities (a) 32,005 31,130 7.0 5.16 34,465 33,787 5.6 5.10
Asset-backed securities
(a) 5 5 .1 5.65 7 7 .1 5.32
Obligations of state
and political
subdivisions (b) 6,691 6,624 10.7 6.77 4,463 4,539 9.7 6.68
Other debt securities 1,883 1,772 27.0 6.16 994 993 23.8 6.08
Other investments 333 322 � 7.00 229 237 � 6.26

Total
available-for-sale
investment securities $41,361 $40,293 8.6 5.50% $40,630 $40,030 6.6 5.32%

(a) Information related to asset and mortgage-backed securities included above is presented based upon
weighted-average maturities anticipating future prepayments.

(b) Information related to obligations of state and political subdivisions is presented based upon yield to first
optional call date if the security is purchased at a premium, yield to maturity if purchased at par or a discount.

(c) Average yields are presented on a fully-taxable equivalent basis under a tax rate of 35 percent. Yields are
computed based on historical cost balances. Average yield and maturity calculations exclude equity securities
that have no stated yield or maturity.

U.S. Bancorp 7
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$40.4 billion at September 30, 2007, compared with $40.1 billion at December 31, 2006, reflecting purchases of
$5.4 billion of securities, which were offset by sales, maturities, prepayments and a $.5 billion increase in the
unrealized loss on the available-for-sale portfolio. As of September 30, 2007, approximately 36 percent of the
investment securities portfolio represented adjustable-rate financial instruments, compared with 37 percent at
December 31, 2006. Adjustable-rate financial instruments include variable-rate collateralized mortgage obligations,
mortgage-backed securities, agency securities, adjustable-rate money market accounts, asset-backed securities,
corporate debt securities and floating-rate preferred stock.
     The Company conducts a regular assessment of its investment portfolios to determine whether any securities are
other-than-temporarily impaired. The substantial portion of securities that have unrealized losses are either
government securities, issued by government-backed agencies or privately issued securities with high investment
grade credit ratings. As of the reporting date, the Company expects to receive all contractual principal and interest
related to these securities.
Deposits Total deposits were $122.7 billion at September 30, 2007, compared with $124.9 billion at December 31,
2006, a decrease of $2.1 billion (1.7 percent). The decrease in total deposits was primarily the result of decreases in
noninterest-bearing deposits and money market savings accounts, partially offset by increases in interest checking
accounts and time deposits. The $3.9 billion (12.0 percent) decrease in noninterest-bearing deposits was primarily due
to a decline of business demand deposits. The $2.5 billion (9.7 percent) decrease in money market savings account
balances reflected the Company�s deposit pricing decisions for money market products in relation to other fixed-rate
deposit products and business customer decisions to utilize deposit liquidity. Interest checking account balances
increased $2.5 billion (10.0 percent) primarily due to higher broker-dealer, government and institutional trust
balances.
     Time deposits greater than $100,000 increased $1.1 billion (5.1 percent), including a $.5 billion (10.9 percent)
increase in personal certificates of deposit, at September 30, 2007, compared with December 31, 2006. Time deposits
greater than $100,000 are largely viewed as purchased funds and are managed to levels deemed appropriate given
alternative funding sources.
Borrowings The Company utilizes both short-term and long-term borrowings to fund growth of assets in excess of
deposit growth. Short-term borrowings, which include federal funds purchased, commercial paper, repurchase
agreements, borrowings secured by high-grade assets and other short-term borrowings, were $28.9 billion at
September 30, 2007, compared with $26.9 billion at December 31, 2006. Short-term funding is managed within
approved liquidity policies. Long-term debt was $45.2 billion at September 30, 2007, compared with $37.6 billion at
December 31, 2006, reflecting the issuances of $3.0 billion of convertible senior debentures, $1.3 billion of
subordinated notes, $1.4 billion of medium-term bank notes and $.5 billion of junior subordinated debentures, and the
net addition of $8.8 billion of Federal Home Loan Bank (�FHLB�) advances, partially offset by long-term debt
maturities and repayments. The $7.6 billion (20.3 percent) increase in long-term debt reflected wholesale funding
associated with the Company�s asset growth and asset/liability management activities. Refer to the �Liquidity Risk
Management� section for discussion of liquidity management of the Company.
CORPORATE RISK PROFILE
Overview Managing risks is an essential part of successfully operating a financial services company. The most
prominent risk exposures are credit, residual value, operational, interest rate, market and liquidity risk. Credit risk is
the risk of not collecting the interest and/or the principal balance of a loan or investment when it is due. Residual
value risk is the potential reduction in the end-of-term value of leased assets or the residual cash flows related to asset
securitization and other off-balance sheet structures. Operational risk includes risks related to fraud, legal and
compliance risk, processing errors, technology, breaches of internal controls and business continuation and disaster
recovery risk. Interest rate risk is the potential reduction of net interest income as a result of changes in interest rates,
which can affect the repricing of assets and liabilities differently, as well as their market value. Market risk arises from
fluctuations in interest rates, foreign exchange rates, and security prices that may result in changes in the values of
financial instruments, such as trading and available-for-sale securities that are accounted for on a mark-to-market
basis. Liquidity risk is the possible inability to fund obligations to depositors, investors or borrowers. In addition,
corporate strategic decisions, as well as the risks described above, could give rise to reputation risk. Reputation risk is
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the risk that negative publicity or press, whether true or not, could result in costly litigation or cause a decline in the
Company�s stock value, customer base or revenue.

8 U.S. Bancorp
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Table 5 Delinquent Loan Ratios as a Percent of Ending Loan Balances

September 30, December 31,
90 days or more past due excluding nonperforming loans 2007 2006

Commercial
Commercial .09% .06%
Lease financing � �

Total commercial .07 .05
Commercial real estate

Commercial mortgages .02 .01
Construction and development .08 .01

Total commercial real estate .04 .01
Residential mortgages .64 .45
Retail

Credit card 1.66 1.75
Retail leasing .06 .03
Other retail .25 .23

Total retail .52 .48

Total loans .30% .24%

September 30, December 31,
90 days or more past due including nonperforming loans 2007 2006

Commercial .51% .57%
Commercial real estate .83 .53
Residential mortgages (a) .86 .62
Retail .58 .58

Total loans .65% .57%

(a) Delinquent loan ratios exclude advances made pursuant to servicing agreements to Government National
Mortgage Association (�GNMA�) mortgage pools whose repayments are insured by the Federal Housing
Administration or guaranteed by the Department of Veterans Affairs. Including the guaranteed amounts, the
ratio of residential mortgages 90 days or more past due was 3.20 percent at September 30, 2007, and
3.11 percent at December 31, 2006.

Credit Risk Management The Company�s strategy for credit risk management includes well-defined, centralized
credit policies, uniform underwriting criteria, and ongoing risk monitoring and review processes for all commercial
and consumer credit exposures. In evaluating its credit risk, the Company considers changes, if any, in underwriting
activities, the loan portfolio composition (including product mix and geographic, industry or customer-specific
concentrations), trends in loan performance, the level of allowance coverage relative to similar banking institutions
and macroeconomic factors. Refer to �Management�s Discussion and Analysis � Credit Risk Management� in the
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Company�s Annual Report on Form 10-K for the year ended December 31, 2006, for a more detailed discussion on
credit risk management processes.
Loan Delinquencies Trends in delinquency ratios represent an indicator, among other considerations, of credit risk
within the Company�s loan portfolios. The Company measures delinquencies, both including and excluding
nonperforming loans, to enable comparability with other companies. Accruing loans 90 days or more past due totaled
$451 million at September 30, 2007, compared with $349 million at December 31, 2006. These loans are not included
in nonperforming assets and continue to accrue interest because they are adequately secured by collateral, and/or are
in the process of collection and are reasonably expected to result in repayment or restoration to current status. The
ratio of accruing loans 90 days or more past due to total loans was ..30 percent at September 30, 2007, compared with
..24 percent at December 31, 2006.
     The Company�s retail lending business utilizes several distinct business processes and channels to originate retail
credit, including traditional branch lending, indirect lending, portfolio acquisitions and a consumer finance division.
Generally, loans managed by the Company�s consumer finance division exhibit higher credit risk characteristics, but
are priced commensurate with the differing risk profile. To monitor credit risk associated with retail loans, the
Company monitors delinquency ratios in the various stages of collection, including nonperforming status.
U.S. Bancorp 9
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The following table provides summary delinquency information for residential mortgages and retail loans:

As a Percent of Ending
Amount Loan Balances

September 30, December 31,September 30, December 31,
(Dollars in Millions) 2007 2006 2007 2006

Residential mortgages
30-89 days $273 $154 1.21% .72%
90 days or more 145 95 .64 .45
Nonperforming 48 36 .21 .17

Total $466 $285 2.06% 1.34%

Retail
Credit card

30-89 days $243 $204 2.37% 2.35%
90 days or more 170 152 1.66 1.75
Nonperforming 17 31 .16 .36

Total $430 $387 4.19% 4.46%
Retail leasing

30-89 days $33 $34 .53% .49%
90 days or more 4 2 .06 .03
Nonperforming � � � �

Total $37 $36 .59% .52%
Home equity and second mortgages

30-89 days $76 $79 .47% .51%
90 days or more 33 28 .20 .18
Nonperforming 12 14 .07 .09

Total $121 $121 .74% .78%
Other retail

30-89 days $160 $131 .93% .80%
90 days or more 52 44 .30 .27
Nonperforming 3 3 .02 .02

Total $215 $178 1.25% 1.09%

Within these product categories, the following table provides information on delinquent and nonperforming loans as a
percent of ending loan balances, by channel:

Consumer Finance Other Retail

September 30, December 31, September 30, December 31,
2007 2006 2007 2006
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Residential mortgages
30-89 days 1.67% .83% .88% .66%
90 days or more .84 .64 .50 .32
Nonperforming .31 .19 .14 .16

Total 2.82% 1.66% 1.52% 1.14%

Retail
Credit card

30-89 days �% �% 2.37% 2.35%
90 days or more � � 1.66 1.75
Nonperforming � � .16 .36

Total �% �% 4.19% 4.46%
Retail leasing

30-89 days �% �% .53% .49%
90 days or more � � .06 .03
Nonperforming � � � �

Total �% �% .59% .52%
Home equity and second mortgages

30-89 days 2.39% 1.64% .22% .35%
90 days or more 1.19 .79 .08 .10
Nonperforming .11 .11 .07 .09

Total 3.69% 2.54% .37% .54%
Other retail

30-89 days 5.92% 4.30% .80% .71%
90 days or more 1.19 .76 .28 .26
Nonperforming � � .02 .02

Total 7.11% 5.06% 1.10% .99%

10 U.S. Bancorp
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Table 6 Nonperforming Assets (a)

September 30, December 31,
(Dollars in Millions) 2007 2006

Commercial
Commercial $161 $196
Lease financing 46 40

Total commercial 207 236
Commercial real estate

Commercial mortgages 73 112
Construction and development 153 38

Total commercial real estate 226 150
Residential mortgages 48 36
Retail

Credit card 17 31
Retail leasing � �
Other retail 15 17

Total retail 32 48

Total nonperforming loans 513 470
Other real estate (b) 113 95
Other assets 15 22

Total nonperforming assets $641 $587

Accruing loans 90 days or more past due $451 $349
Nonperforming loans to total loans .34% .33%
Nonperforming assets to total loans plus other real estate (b) .43% .41%

Changes in Nonperforming Assets

Commercial
and Retail and

Commercial Residential
(Dollars in Millions) Real Estate Mortgages (d) Total

Balance December 31, 2006 $406 $181 $587
Additions to nonperforming assets

New nonaccrual loans and foreclosed properties 396 47 443
Advances on loans 9 � 9

Total additions 405 47 452
Reductions in nonperforming assets

Paydowns, payoffs (107) (18) (125)
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Net sales (83) � (83)
Return to performing status (43) (1) (44)
Charge-offs (c) (136) (10) (146)

Total reductions (369) (29) (398)

Net additions to nonperforming assets 36 18 54

Balance September 30, 2007 $442 $199 $641

(a) Throughout this document, nonperforming assets and related ratios do not include accruing loans 90 days or
more past due.

(b) Excludes $95 million and $83 million of foreclosed GNMA loans which continue to accrue interest at
September 30, 2007, and December 31, 2006, respectively.

(c) Charge-offs exclude actions for certain card products and loan sales that were not classified as nonperforming at
the time the charge-off occurred.

(d) Residential mortgage information excludes changes related to residential mortgages serviced by others.
     Within the consumer finance division at September 30, 2007, approximately $206 million and $77 million of these
delinquent and nonperforming residential mortgages and other retail loans, respectively, were to customers that may
be defined as sub-prime borrowers, compared with $105 million and $50 million, respectively, at December 31, 2006.
Nonperforming Assets The level of nonperforming assets represents another indicator of the potential for future credit
losses. At September 30, 2007, total nonperforming assets were $641 million, compared with $587 million at
December 31, 2006. The ratio of total nonperforming assets to total loans and other real estate was ..43 percent at
September 30, 2007, compared with ..41 percent at December 31, 2006. The change in nonperforming assets reflects
higher levels of nonperforming loans resulting from stress in the mortgage lending and homebuilding industries and
an increase in other real estate assets primarily representing residential mortgage loan foreclosures.
     Included in nonperforming loans were restructured loans of $20 million at September 30, 2007, compared with
$38 million at December 31, 2006. At September 30, 2007, and December 31, 2006, the Company had no
commitments to lend additional funds under restructured loans.
U.S. Bancorp 11
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     Other real estate included in nonperforming assets was $113 million at September 30, 2007, compared with
$95 million at December 31, 2006, and was primarily related to properties that the Company has taken ownership of
that once secured residential mortgages and home equity and second mortgage loan balances.
The following table provides an analysis of other real estate as a percent of their related loan balances, including
further detail for residential mortgages and home equity and second mortgage loan balances by geographical location:

As a Percent of Ending
Amount Loan Balances

September 30, December 31, September 30, December 31,
(Dollars in Millions) 2007 2006 2007 2006

Residential mortgages and home equity and
second mortgages

Michigan $24 $17 4.28% 2.90%
Ohio 10 12 .39 .48
Minnesota 12 11 .23 .21
Colorado 7 7 .25 .28
Missouri 6 6 .23 .25
All other states 52 38 .21 .16

Total residential mortgages and home equity
and second mortgages 111 91 .29 .25

Commercial real estate and construction 2 4 .01 .01

Total $113 $95 .08% .07%

     Within other real estate in the table above, approximately $62 million at September 30, 2007, and $41 million at
December 31, 2006, were from portfolios that may be defined as sub-prime.
     The Company expects nonperforming assets to increase moderately over the next several quarters due to continued
stress in the mortgage lending and homebuilding industries.
Restructured Loans Accruing Interest On a case-by-case basis, management determines whether an account that
experiences financial difficulties should be modified as to its interest rate or repayment terms to maximize the
Company�s collection of its balance.
     Loans restructured at a rate equal to or greater than that of a new loan with comparable risk at the time the contract
is modified are excluded from restructured loans once repayment performance, in accordance with the modified
agreement, has been demonstrated over several payment cycles. Loans that have interest rates reduced below
comparable market rates remain classified as restructured loans; however, interest income is accrued at the reduced
rate as long as the customer complies with the revised terms and conditions.
The following table provides a summary of restructured loans that continue to accrue interest:

As a Percent of Ending
Amount Loan Balances

September 30, December 31,September 30, December 31,
(Dollars in Millions) 2007 2006 2007 2006

Commercial $20 $18 .04% .04%
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Commercial real estate � 1 � �
Residential mortgages 100 80 .44 .38
Credit card 300 267 2.93 3.08
Other retail 48 39 .12 .10

Total $468 $405 .31% .28%

Analysis of Loan Net Charge-Offs Total loan net charge-offs were $199 million and $567 million during the third
quarter and first nine months of 2007, respectively, compared with net charge-offs of $135 million and $375 million,
respectively, for the same periods of 2006. The ratio of total loan net charge-offs to average loans outstanding on an
annualized basis in the third quarter and first nine months of 2007 was .54 percent and ..52 percent, respectively,
compared with .38 percent and .36 percent, respectively, for the same periods of 2006. The year-over-year increases in
total net charge-offs were due primarily to an anticipated increase in consumer charge-offs, primarily related to credit
cards, and somewhat higher commercial loan net charge-offs. In addition, net charge-offs during 2006 reflected the
beneficial impact of bankruptcy legislation that went into effect in the fourth quarter of 2005.
     Commercial and commercial real estate loan net charge-offs for the third quarter of 2007 were

12 U.S. Bancorp
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Table 7 Net Charge-offs as a Percent of Average Loans Outstanding

Three Months
Ended

Nine Months
Ended

September 30, September 30,

2007 2006 2007 2006

Commercial
Commercial .25% .18% .25% .12%
Lease financing .76 .23 .52 .44

Total commercial .31 .18 .29 .16
Commercial real estate

Commercial mortgages .02 � .06 .01
Construction and development .04 � .04 .02

Total commercial real estate .03 � .06 .01
Residential mortgages .30 .21 .27 .18
Retail

Credit card 3.09 2.85 3.36 2.74
Retail leasing .19 .22 .20 .19
Home equity and second mortgages .49 .31 .44 .33
Other retail 1.00 .79 .93 .81

Total retail 1.15 .90 1.13 .87

Total loans .54% .38% .52% .36%

$39 million (.20 percent of average loans outstanding on an annualized basis), compared with $21 million (.11 percent
of average loans outstanding on an annualized basis) for the third quarter of 2006. Commercial and commercial real
estate loan net charge-offs for the first nine months of 2007 were $113 million (.20 percent of average loans
outstanding on an annualized basis), compared with $55 million (.10 percent of average loans outstanding on an
annualized basis) for the first nine months of 2006. Given the continuing stress in the homebuilding industry, the
Company expects commercial and commercial real estate net charge-offs to continue to increase moderately over the
next several quarters.
     Retail loan net charge-offs for the third quarter of 2007 were $143 million (1.15 percent of average loans
outstanding on an annualized basis), compared with $103 million (.90 percent of average loans outstanding on an
annualized basis) for the third quarter of 2006. Retail loan net charge-offs for the first nine months of 2007 were
$410 million (1.13 percent of average loans outstanding on an annualized basis), compared with $291 million
(.87 percent of average loans outstanding on an annualized basis) for the first nine months of 2006. The increase in
retail loan net charge-offs reflected growth in the retail portfolios, including an increase in average credit card
balances of 26.9 percent in the third quarter and 24.1 percent in the first nine months of 2007, compared with the same
periods of the prior year. In addition, net charge-offs for 2006 reflected the beneficial impact of bankruptcy legislation
changes that occurred in the fourth quarter of 2005. The Company anticipates higher delinquencies in the retail
portfolios and that retail net charge-offs will increase moderately over the next several quarters.
U.S. Bancorp 13
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The following table provides an analysis of net charge-offs as a percent of average loans outstanding managed by the
consumer finance division, compared with other retail related loans:

Three Months Ended September 30, Nine Months Ended September 30,

Percent of Percent of
Average Loans Average Loans Average Loans Average Loans

(Dollars in Millions) 2007 2006 2007 2006 2007 2006 2007 2006

Consumer Finance (a)
Residential mortgages $ 9,360 $ 7,627 .64% .52% $ 8,943 $ 7,245 .58% .48%
Home equity and second
mortgages 1,837 1,939 3.02 1.43 1,848 1,993 2.53 1.48
Other retail 421 397 3.77 5.00 410 401 2.93 4.67

Other Retail
Residential mortgages $ 12,898 $ 13,491 .06% .03% $ 12,945 $ 13,747 .05% .03%
Home equity and second
mortgages 14,211 13,227 .17 .15 13,933 13,054 .16 .15
Other retail 16,619 15,172 .93 .68 16,286 14,815 .88 .70

Total Company
Residential mortgages $ 22,258 $ 21,118 .30% .21% $ 21,888 $ 20,992 .27% .18%
Home equity and second
mortgages 16,048 15,166 .49 .31 15,781 15,047 .44 .33
Other retail 17,040 15,569 1.00 .79 16,696 15,216 .93 .81

(a) Consumer finance category included credit originated and managed by US Bank Consumer Finance as well as
home equity and second mortgages with a loan-to-value greater than 100 percent that were originated in the
branches.

Within the consumer finance division, the Company originates loans to customers that may be defined as sub-prime
borrowers. The following table provides further information on net charge-offs as a percent of average loans
outstanding for this division:

Three Months Ended September 30, Nine Months Ended September 30,

Percent of Percent of
Average Loans Average Loans Average Loans Average Loans

(Dollars
in

Millions)
2007 2006 2007 2006 2007 2006 2007 2006

Residential mortgages
Sub-prime borrowers $ 3,203 $ 2,754 1.24% .86% $ 3,115 $ 2,523 1.16% .85%
Other borrowers 6,157 4,873 .32 .33 5,828 4,722 .28 .28

Total $ 9,360 $ 7,627 .64% .52% $ 8,943 $ 7,245 .58% .48%
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Home equity and second
mortgages

Sub-prime borrowers $ 914 $ 850 3.91% 1.87% $ 912 $ 825 3.23% 1.78%
Other borrowers 923 1,089 2.15 1.09 936 1,168 1.86 1.26

Total $ 1,837 $ 1,939 3.02% 1.43% $ 1,848 $ 1,993 2.53% 1.48%

Analysis and Determination of the Allowance for Credit Losses The allowance for loan losses provides coverage for
probable and estimable losses inherent in the Company�s loan and lease portfolio. Management evaluates the
allowance each quarter to determine that it is adequate to cover these inherent losses. Several factors were taken into
consideration in evaluating the allowance for credit losses at September 30, 2007, including the risk profile of the
portfolios, loan net charge-offs during the period, the level of nonperforming assets, accruing loans 90 days or more
past due, delinquency ratios and changes in restructured loan balances compared with December 31, 2006.
Management also considered the uncertainty related to certain industry sectors, and the extent of credit exposure to
specific borrowers within the portfolio. In addition, concentration risks associated with commercial real estate and the
mix of loans, including credit cards, loans originated through the consumer finance division and residential mortgage
balances, and their relative credit risks were evaluated. Finally, the Company considered current economic conditions
that might impact the portfolio.
14 U.S. Bancorp
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Table 8 Summary of Allowance for Credit Losses

Three Months Ended Nine Months Ended
September 30, September 30,

(Dollars in Millions) 2007 2006 2007 2006

Balance at beginning of period $2,260 $2,251 $2,256 $2,251
Charge-offs

Commercial
Commercial 38 34 117 86
Lease financing 16 12 45 37

Total commercial 54 46 162 123
Commercial real estate

Commercial mortgages 3 1 13 7
Construction and development 1 � 3 1

Total commercial real estate 4 1 16 8
Residential mortgages 17 12 45 31
Retail

Credit card 93 65 280 178
Retail leasing 5 6 16 19
Home equity and second mortgages 22 14 58 46
Other retail 61 51 168 141

Total retail 181 136 522 384

Total charge-offs 256 195 745 546
Recoveries

Commercial
Commercial 12 16 38 50
Lease financing 5 9 23 20

Total commercial 17 25 61 70
Commercial real estate

Commercial mortgages 2 1 4 6
Construction and development � � � �

Total commercial real estate 2 1 4 6
Residential mortgages � 1 1 2
Retail

Credit card 16 9 48 26
Retail leasing 2 2 6 9
Home equity and second mortgages 2 2 6 9
Other retail 18 20 52 49

Total retail 38 33 112 93
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Total recoveries 57 60 178 171
Net Charge-offs

Commercial
Commercial 26 18 79 36
Lease financing 11 3 22 17

Total commercial 37 21 101 53
Commercial real estate

Commercial mortgages 1 � 9 1
Construction and development 1 � 3 1

Total commercial real estate 2 � 12 2
Residential mortgages 17 11 44 29
Retail

Credit card 77 56 232 152
Retail leasing 3 4 10 10
Home equity and second mortgages 20 12 52 37
Other retail 43 31 116 92

Total retail 143 103 410 291

Total net charge-offs 199 135 567 375

Provision for credit losses 199 135 567 375
Acquisitions and other changes � 5 4 5

Balance at end of period $2,260 $2,256 $2,260 $2,256

Components
Allowance for loan losses $2,041 $2,034
Liability for unfunded credit commitments 219 222

Total allowance for credit losses $2,260 $2,256

Allowance for credit losses as a percentage of
Period-end loans 1.52% 1.58%
Nonperforming loans 441 476
Nonperforming assets 353 392
Annualized net charge-offs 286 421

U.S. Bancorp 15
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At September 30, 2007, the allowance for credit losses was $2,260 million (1.52 percent of loans), compared with an
allowance of $2,256 million (1.57 percent of loans) at December 31, 2006. The ratio of the allowance for credit losses
to nonperforming loans was 441 percent at September 30, 2007, compared with 480 percent at December 31, 2006.
The ratio of the allowance for credit losses to annualized loan net charge-offs was 286 percent at September 30, 2007,
compared with 415 percent at December 31, 2006.
Residual Value Risk Management The Company manages its risk to changes in the residual value of leased assets
through disciplined residual valuation setting at the inception of a lease, diversification of its leased assets, regular
residual asset valuation reviews and monitoring of residual value gains or losses upon the disposition of assets. As of
September 30, 2007, no significant change in the amount of residuals or concentration of the portfolios has occurred
since December 31, 2006. Refer to �Management�s Discussion and Analysis � Residual Value Risk Management� in the
Company�s Annual Report on Form 10-K for the year ended December 31, 2006, for further discussion on residual
value risk management.
Operational Risk Management The Company manages operational risk through a risk management framework and
its internal control processes. Within this framework, the Corporate Risk Committee (�Risk Committee�) provides
oversight and assesses the most significant operational risks facing the Company within its business lines. Under the
guidance of the Risk Committee, enterprise risk management personnel establish policies and interact with business
lines to monitor significant operating risks on a regular basis. Business lines have direct and primary responsibility
and accountability for identifying, controlling and monitoring operational risks embedded in their business activities.
Refer to �Management�s Discussion and Analysis � Operational Risk Management� in the Company�s Annual Report on
Form 10-K for the year ended December 31, 2006, for further discussion on operational risk management.
Interest Rate Risk Management In the banking industry, changes in interest rates are a significant risk that can
impact earnings, market valuations and safety and soundness of an entity. To minimize the volatility of net interest
income and the market value of assets and liabilities, the Company manages its exposure to changes in interest rates
through asset and liability management activities within guidelines established by its Asset Liability Policy
Committee (�ALPC�) and approved by the Board of Directors. ALPC has the responsibility for approving and ensuring
compliance with ALPC management policies, including interest rate risk exposure. The Company uses net interest
income simulation analysis and market value of equity modeling for measuring and analyzing consolidated interest
rate risk.
Net Interest Income Simulation Analysis Through this simulation, management estimates the impact on net interest
income of gradual upward or downward changes of market interest rates over a one-year period, the effect of
immediate and sustained parallel shifts in the yield curve and the effect of immediate and sustained flattening or
steepening of the yield curve. The table below summarizes the interest rate risk of net interest income based on
forecasts over the succeeding 12 months. At September 30, 2007, the Company�s overall interest rate risk position was
liability sensitive to changes in interest rates. ALPC policy guidelines limit the estimated change in net interest
income to 4.0 percent of forecasted net interest income over the succeeding 12 months. At September 30, 2007, and
December 31, 2006, the Company was within its policy guidelines. Refer to �Management�s Discussion and Analysis �
Net Interest Income Simulation Analysis� in the Company�s Annual Report on Form 10-K for the year ended
December 31, 2006, for further discussion on net interest income simulation analysis.
Market Value of Equity Modeling The Company also manages interest rate sensitivity by utilizing market value of
equity modeling, which measures the degree to which the market values of the Company�s assets, liabilities and
off-balance sheet instruments will change given a change in interest rates. ALPC guidelines limit the change in market
value of equity in a 200 basis point parallel rate shock to 15 percent of the market value of equity assuming interest
rates at September 30, 2007. The up 200 basis point scenario resulted in a 7.2 percent decrease in the market value of
equity at September 30, 2007, compared with a 6.7 percent

Sensitivity of Net Interest Income:

September 30, 2007 December 31, 2006
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Down
50 Up 50 Down

200 Up 200 Down
50 Up 50 Down

200 Up 200

Immediate Immediate Gradual GradualImmediate Immediate Gradual Gradual

Net interest income .64% (1.06)% 1.56% (3.41)% .42% (1.43)% .92% (2.95)%
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Table 9 Derivative Positions

September 30, 2007 December 31, 2006

Weighted- Weighted-
Average Average

Remaining Remaining
Notional Fair Maturity Notional Fair Maturity

(Dollars in Millions) Amount Value In Years Amount Value In Years

Asset and Liability Management Positions

Interest rate contracts
Receive fixed/pay floating swaps $2,880 $(63) 50.77 $5,345 $27 22.97
Pay fixed/receive floating swaps 17,664 (73) 2.67 12,329 � 2.33
Futures and forwards

Buy 8,876 (41) .10 4,008 � .22
Sell 8,841 (11) .15 2,816 3 .09

Options
Written 12,714 � .12 7,544 (1) .13

Foreign exchange contracts
Cross-currency swaps 1,879 153 9.05 386 14 8.61
Forwards 1,162 (29) .02 318 1 .02

Equity contracts 78 1 2.47 86 4 2.95
Credit default swaps 46 � 4.31 25 (1) 4.72

Customer-related Positions

Interest rate contracts
Receive fixed/pay floating swaps $12,468 $78 5.25 $10,371 $(42) 5.42
Pay fixed/receive floating swaps 12,463 (12) 5.25 10,341 98 5.42
Options

Purchased 2,107 3 2.08 1,899 5 1.92
Written 2,100 � 2.08 1,899 (3) 1.92

Risk participation agreements (a)
Purchased 245 � 6.83 206 � 6.62
Written 525 (1) 5.73 356 � 6.05

Foreign exchange rate contracts
Forwards and swaps

Buy 2,836 135 .50 2,092 52 .46
Sell 2,748 (123) .51 2,033 (43) .47

Options
Purchased 173 (4) 1.03 408 (3) .44
Written 173 4 1.03 408 3 .44

(a) At September 30, 2007, the credit equivalent amount was $2 million and $64 million, compared with $2 million
and $50 million at December 31, 2006, for purchased and written risk participation agreements, respectively.
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decrease at December 31, 2006. The down 200 basis point scenario resulted in a 4.0 percent decrease in the market
value of equity at September 30, 2007, compared with a 1.8 percent decrease at December 31, 2006. At September 30,
2007, and December 31, 2006, the Company was within its policy guidelines.
     The Company also uses duration of equity as a measure of interest rate risk. The duration of equity is a measure of
the net market value sensitivity of the assets, liabilities and derivative positions of the Company. At September 30,
2007, the duration of assets, liabilities and equity was 1.8 years, 1.9 years and 1.3 years, respectively, compared with
1.8 years, 1.9 years and 1.6 years, respectively, at December 31, 2006. The duration of equity measures shows that
sensitivity of the market value of equity of the Company was liability sensitive to changes in interest rates. Refer to
�Management�s Discussion and Analysis � Market Value of Equity Modeling� in the Company�s Annual Report on
Form 10-K for the year ended December 31, 2006, for further discussion on market value of equity modeling.
Use of Derivatives to Manage Interest Rate and Other Risks In the ordinary course of business, the Company
enters into derivative transactions to manage its interest rate, prepayment, credit, price and foreign currency risks
(�asset and liability management positions�) and to accommodate the business requirements of its customers
(�customer-related positions�). Refer to �Management�s Discussion and Analysis � Use of Derivatives to Manage Interest
Rate and Other Risks� in the Company�s Annual Report on Form 10-K for the year ended December 31, 2006, for
further discussion
U.S. Bancorp 17
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on the use of derivatives to manage interest rate and other risks.
     By their nature, derivative instruments are subject to market risk. The Company does not utilize derivative
instruments for speculative purposes. Of the Company�s $54.1 billion of total notional amount of asset and liability
management positions at September 30, 2007, $28.2 billion was designated as either cash flow or fair value hedges or
net investment hedges of foreign operations. The cash flow hedge derivative positions are interest rate swaps that
hedge the forecasted cash flows from the underlying variable-rate debt. The fair value hedges are primarily interest
rate swaps that hedge the change in fair value related to interest rate changes of underlying fixed-rate debt and
subordinated obligations.
     In addition, the Company uses forward commitments to sell residential mortgage loans to hedge its interest rate
risk related to residential mortgage loans held-for-sale. In connection with its mortgage banking operations, the
Company held $2.4 billion of forward commitments to sell mortgage loans and $2.9 billion of unfunded mortgage
loan commitments at September 30, 2007, that were derivatives in accordance with the provisions of the Statement of
Financial Accounting Standards No. 133, �Accounting for Derivative Instruments and Hedge Activities.� The unfunded
mortgage loan commitments are reported at fair value as options in Table 9. The Company also utilizes U.S. Treasury
futures, options on U.S. Treasury futures contracts and forward commitments to buy residential mortgage loans to
economically hedge the change in fair value of its residential MSRs.
     At September 30, 2007, the Company had $91 million in accumulated other comprehensive income related to
realized and unrealized losses on derivatives classified as cash flow hedges. Unrealized gains and losses are reflected
in earnings when the related cash flows or hedged transactions occur and offset the related performance of the hedged
items. The estimated amount to be reclassified from accumulated other comprehensive income into earnings during
the remainder of 2007 and the next 12 months is a loss of $19 million and $62 million, respectively.
     The change in the fair value of all other asset and liability management positions attributed to hedge
ineffectiveness recorded in noninterest income was not material for the third quarter and first nine months of 2007.
Gains or losses on customer-related positions were not material for the third quarter and first nine months of 2007.
     The Company enters into derivatives to protect its net investment in certain foreign operations. The Company uses
forward commitments to sell specified amounts of certain foreign currencies to hedge fluctuations in foreign currency
exchange rates. The net amount of gains or losses included in the cumulative translation adjustment for the third
quarter and first nine months of 2007 was not material.
Market Risk Management In addition to interest rate risk, the Company is exposed to other forms of market risk as a
consequence of conducting normal trading activities. These trading activities principally support the risk management
processes of the Company�s customers including their management of foreign currency and interest rate risks. The
Company also manages market risk of non-trading business activities including its MSRs and loans held-for-sale.
Value at Risk (�VaR�) is a key measure of market risk for the Company. Theoretically, VaR represents the maximum
amount that the Company has placed at risk of loss, with a ninety-ninth percentile degree of confidence, to adverse
market movements in the course of its risk taking activities. The Company�s market valuation risk for trading and
non-trading positions, as estimated by the VaR analysis, was $1 million and $16 million, respectively, at
September 30, 2007, compared with $1 million and $30 million, respectively, at December 31, 2006. At
September 30, 2007, the Company�s VaR limit was $45 million.
     During the third quarter of 2007, the financial markets experienced significant turbulence as the impact of
mortgage delinquencies, defaults and foreclosures has adversely affected investor confidence in a broad range of
investment sectors and asset classes. Given that the Company�s owned investments are principally U.S. Treasury
securities, notes issued by government-sponsored agencies or privately issued securities with high investment grade
credit ratings, the Company believes these securities are not other-than-temporarily impaired as of September 30,
2007, despite being subject to changes in market valuations. The Company�s subsidiary, FAF Advisors, manages an
array of money market funds. Like many money market funds, these funds invest a portion of their assets in
asset-backed commercial paper and medium-term notes. As problems in the sub-prime mortgage market have
emerged, certain securities backed by mortgages have experienced both credit and liquidity issues, and investors have
become hesitant to purchase many types of asset-backed securities, even those with little or no exposure to sub-prime
mortgages. The money market funds managed by FAF Advisors have some exposure to liquidity and credit issues in
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Table 10 Capital Ratios

September 30, December 31,
(Dollars in Millions) 2007 2006

Tier 1 capital $17,368 $ 17,036
As a percent of risk-weighted assets 8.6% 8.8%
As a percent of adjusted quarterly average assets (leverage ratio) 8.1% 8.2%

Total risk-based capital $25,900 $ 24,495
As a percent of risk-weighted assets 12.8% 12.6%

Tangible common equity $11,645 $ 11,703
As a percent of tangible assets 5.3% 5.5%

maintain the credit ratings of the rated money funds managed by FAF Advisors. While not material to the
consolidated financial statements, management believes the impact of these steps could range from one to three cents
per diluted share over the next few quarters.
     Refer to �Management�s Discussion and Analysis � Market Risk Management� in the Company�s Annual Report on
Form 10-K for the year ended December 31, 2006, for further discussion on market risk management.
Liquidity Risk Management ALPC establishes policies, as well as analyzes and manages liquidity, to ensure that
adequate funds are available to meet normal operating requirements in addition to unexpected customer demands for
funds in a timely and cost-effective manner. Liquidity management is viewed from long-term and short-term
perspectives, as well as from an asset and liability perspective. Management monitors liquidity through a regular
review of maturity profiles, funding sources, and loan and deposit forecasts to minimize funding risk. Refer to
�Management�s Discussion and Analysis � Liquidity Risk Management� in the Company�s Annual Report on Form 10-K
for the year ended December 31, 2006, for further discussion on liquidity risk management.
     At September 30, 2007, parent company long-term debt outstanding was $10.8 billion, compared with $11.4 billion
at December 31, 2006. The $.6 billion decrease was primarily due to repayments of $2.4 billion of convertible senior
debentures and $1.4 billion of maturities of subordinated and medium-term notes, partially offset by the issuances of
$3.0 billion of convertible senior debentures and $.5 billion of junior subordinated debentures. As of September 30,
2007, there was no parent company debt scheduled to mature during the remainder of 2007.
     Federal banking laws regulate the amount of dividends that may be paid by banking subsidiaries without prior
approval. The amount of dividends available to the parent company from its banking subsidiaries after meeting the
regulatory capital requirements for well-capitalized banks was approximately $1.3 billion at September 30, 2007.
Capital Management The Company is committed to managing capital for maximum shareholder benefit and
maintaining strong protection for depositors and creditors. In the first nine months of 2007, the Company returned
117 percent of earnings to its common shareholders through a combination of dividends and net share repurchases.
The Company also manages its capital to exceed regulatory capital requirements for well-capitalized bank holding
companies. Table 10 provides a summary of capital ratios as of September 30, 2007, and December 31, 2006. All
regulatory ratios continue to be in excess of regulatory �well-capitalized� requirements. Total shareholders� equity was
$20.8 billion at September 30, 2007, compared with $21.2 billion at December 31, 2006. The decrease was the result
of share repurchases and dividends, partially offset by corporate earnings.
     On August 3, 2006, the Company announced that the Board of Directors approved an authorization to
repurchase 150 million shares of common stock through December 31, 2008.
The following table provides a detailed analysis of all shares repurchased under this authorization during the third
quarter of 2007:

Maximum
Number
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Total Number
of Average of Shares that

May
Shares

Purchased
Price
Paid Yet Be Purchased

Time Period as Part of the
Program

per
Share

Under the
Program

July 2,654,429 $31.92 67,245,044
August 2,738,590 29.97 64,506,454
September 17,500 33.35 64,488,954

Total 5,410,519 $30.94 64,488,954

LINE OF BUSINESS FINANCIAL REVIEW
     Within the Company, financial performance is measured by major lines of business, which include Wholesale
Banking, Consumer Banking, Wealth Management & Securities Services, Payment Services, and Treasury and
Corporate Support. These operating segments are components of the Company about which financial information is
available and is evaluated regularly in deciding how to allocate resources and assess performance.
U.S. Bancorp 19
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Basis for Financial Presentation Business line results are derived from the Company�s business unit profitability
reporting systems by specifically attributing managed balance sheet assets, deposits and other liabilities and their
related income or expense. Refer to �Management�s Discussion and Analysis � Line of Business Financial Review� in the
Company�s Annual Report on Form 10-K for the year ended December 31, 2006, for further discussion on the business
lines� basis for financial presentation.
     Designations, assignments and allocations change from time to time as management systems are enhanced,
methods of evaluating performance or product lines change or business segments are realigned to better respond to the
Company�s diverse customer base. During 2007, certain organization and methodology changes were made and,
accordingly, 2006 results were restated and presented on a comparable basis.
Wholesale Banking Wholesale Banking offers lending, equipment finance and small-ticket leasing, depository,
treasury management, capital markets, foreign exchange, international trade services and other financial services to
middle market, large corporate, commercial real estate and public sector clients. Wholesale Banking contributed
$265 million of the Company�s net income in the third quarter and $817 million in the first nine months of 2007, or
decreases of $33 million (11.1 percent) and $90 million (9.9 percent), respectively, compared with the same periods of
2006. The decreases were primarily driven by lower total net revenue, higher total noninterest expense and an increase
in the provision for credit losses.
     Total net revenue decreased $36 million (5.2 percent) in the third quarter and $78 million (3.7 percent) in the first
nine months of 2007, compared with the same periods of 2006. Net interest income, on a taxable-equivalent basis,
decreased $27 million (5.6 percent) in the third quarter and $82 million (5.7 percent) in the first nine months of 2007,
compared with the same periods of 2006. The decreases were primarily driven by tighter credit spreads and a decline
in average noninterest-bearing deposit balances as some customers managed their liquidity to fund business growth or
to generate higher returns by investing excess funds in interest-bearing deposit and sweep products. The decreases
were partially offset by growth in average loan balances and the margin benefit of deposits. The increase in average
loans was driven by commercial loan growth during 2006 and the first nine months of 2007. Noninterest income
decreased $9 million (4.1 percent) in the third quarter of 2007 compared with the third quarter of 2006 primarily due
to market-related valuation losses in trading securities and a commercial real estate lending joint venture. Noninterest
income increased $4 million (.6 percent) in the first nine months of 2007, compared with the same period of 2006, due
to increases in treasury management and commercial products revenue. These increases were partially offset by the
market-related valuation losses in the third quarter of 2007.
     Total noninterest expense increased $12 million (5.3 percent) in the third quarter and $26 million (3.8 percent) in
the first nine months of 2007, compared with the same periods of 2006, primarily as a result of increases in personnel
expenses related to investments in select business units. The provision for credit losses increased $4 million in the
third quarter and $38 million in the first nine months of 2007, compared with the same periods of 2006. The
unfavorable changes were due to an increase in gross charge-offs. Nonperforming assets increased in the third quarter
of 2007 due to stress in the mortgage lending industry. Nonperforming assets were $292 million at September 30,
2007, $230 million at June 30, 2007, and $213 million at September 30, 2006. Nonperforming assets as a percentage
of period-end loans were ..56 percent at September 30, 2007, .46 percent at June 30, 2007, and .42 percent at
September 30, 2006. Refer to the �Corporate Risk Profile� section for further information on factors impacting the credit
quality of the loan portfolios.
Consumer Banking Consumer Banking delivers products and services through banking offices, telephone servicing
and sales, on-line services, direct mail and ATMs. It encompasses community banking, metropolitan banking, in-store
banking, small business banking, consumer lending, mortgage banking, consumer finance, workplace banking, student
banking and 24-hour banking. Consumer Banking contributed $455 million of the Company�s net income in the third
quarter and $1,343 million in the first nine months of 2007, or decreases of $19 million (4.0 percent) and $32 million
(2.3 percent), respectively, compared with the same periods of 2006. The retail banking division contributed
$420 million of the total contribution in the third quarter and $1,256 million in the first nine months of 2007, or
decreases of 5.2 percent and 3.9 percent, respectively, compared with the same periods in the prior year.
     Total net revenue increased $29 million (2.0 percent) in the third quarter and $95 million (2.3 percent) in the first
nine months of 2007, compared with the same periods of 2006. Net interest income, on a taxable-equivalent basis,
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(.4 percent) in the third quarter and $17 million (.6 percent) in the first nine months of 2007, compared with the same
periods of 2006. The year-over-year increases in net interest income were due to growth in average loans, higher loan
fees and the funding benefit of deposits. Partially offsetting these increases were reduced spreads on commercial and
retail loans due to competitive pricing within the Company�s markets. The increases in average loan balances reflected
growth in all loan categories, with the largest increase in retail loans. The growth in retail loans was principally driven
by an increase in installment and home equity loans, partially offset by a reduction in retail leasing balances due to
customer demand for installment loan products and pricing competition. The year-over-year decreases in average
deposits reflected a reduction in savings and noninterest-bearing deposit products, partially offset by growth in time
deposits and interest checking. Average time deposit balances grew $1.4 billion (7.3 percent) in the third quarter and
$1.6 billion (8.8 percent) in the first nine months of 2007, compared with the same periods of 2006, as a portion of
noninterest-bearing and money market balances migrated to fixed-rate time deposit products. Average savings
balances declined $1.2 billion (5.9 percent) in the third quarter and $1.8 billion (8.4 percent) in the first nine months
of 2007, compared with the same periods of 2006, primarily related to a decrease in money market account balances.
Fee-based noninterest income increased $25 million (5.5 percent) in the third quarter and $78 million (6.0 percent) in
the first nine months of 2007, compared with the same periods of 2006. The increases were driven by mortgage
banking revenue, principally related to higher production gains and servicing income, as well as an increase in deposit
service charges.
     Total noninterest expense increased $26 million (4.1 percent) in the third quarter and $85 million (4.6 percent) in
the first nine months of 2007, compared with the same periods of 2006. The increases were primarily attributable to
higher compensation and employee benefits expense which reflected the net addition, including the impact of recent
acquisitions, of 31 in-store and 19 traditional branches at September 30, 2007, compared with September 30, 2006.
Credit-related costs on other real estate owned were also higher in 2007 compared with 2006.
     The provision for credit losses increased $33 million (56.9 percent) in the third quarter and $61 million
(34.7 percent) in the first nine months of 2007, compared with the same periods of 2006. The increases were
attributable to higher net charge-offs. As a percentage of average loans outstanding on an annualized basis, net
charge-offs increased to ..48 percent in the third quarter of 2007, compared with ..32 percent in the third quarter of
2006. Commercial and commercial real estate loan net charge-offs increased $10 million in the third quarter of 2007,
compared with the third quarter of 2006. Retail loan and residential mortgage net charge-offs increased $23 million
(46.9 percent) in the third quarter of 2007, compared with the third quarter of 2006. Nonperforming assets were
$316 million at September 30, 2007, $300 million at June 30, 2007, and $305 million at September 30, 2006.
Nonperforming assets as a percentage of period-end loans were ..44 percent at September 30, 2007, .42 percent at
June 30, 2007, and .44 percent at September 30, 2006. Refer to the �Corporate Risk Profile� section for further
information on factors impacting the credit quality of the loan portfolios.
Wealth Management & Securities Services Wealth Management & Securities Services provides trust, private
banking, financial advisory, investment management, retail brokerage services, insurance, custody and mutual fund
servicing through five businesses: Wealth Management, Corporate Trust, FAF Advisors, Institutional Trust &
Custody and Fund Services. Wealth Management & Securities Services contributed $165 million of the Company�s net
income in the third quarter and $489 million in the first nine months of 2007, or increases of $17 million
(11.5 percent) and $52 million (11.9 percent), respectively, compared with the same periods of 2006. The growth was
primarily attributable to core account fee growth and improved equity market conditions relative to a year ago.
     Total net revenue increased $29 million (6.0 percent) in the third quarter and $76 million (5.2 percent) in the first
nine months of 2007, compared with the same periods of 2006. Net interest income, on a taxable-equivalent basis,
decreased $3 million (2.3 percent) in the third quarter and $15 million (3.9 percent) in the first nine months of 2007,
compared with the same periods of 2006. The decreases in net interest income were due to the unfavorable impacts of
deposit pricing and tightening credit spreads, partially offset by earnings from deposit growth. The increases in total
deposits were attributable to growth in noninterest-bearing deposits, interest checking and time deposits, principally
due to acquired businesses. Noninterest income increased $32 million (9.0 percent) in the third quarter and
$91 million (8.5 percent) in the first nine months of 2007, compared with the same periods of 2006, primarily driven
by core account fee growth and favorable equity market conditions.
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Table 11 Line of Business Financial Performance

Wholesale Consumer
Banking Banking

Percent Percent
Three Months Ended September 30
(Dollars in Millions) 2007 2006 Change 2007 2006 Change

Condensed Income Statement
Net interest income (taxable-equivalent
basis) $451 $478 (5.6)% $988 $984 .4%
Noninterest income 211 220 (4.1) 481 456 5.5
Securities gains (losses), net � � � � � �

Total net revenue 662 698 (5.2) 1,469 1,440 2.0
Noninterest expense 235 223 5.4 651 625 4.2
Other intangibles 4 4 � 12 12 �

Total noninterest expense 239 227 5.3 663 637 4.1

Income before provision and income
taxes 423 471 (10.2) 806 803 .4

Provision for credit losses 6 2 * 91 58 56.9

Income before income taxes 417 469 (11.1) 715 745 (4.0)
Income taxes and taxable-equivalent
adjustment 152 171 (11.1) 260 271 (4.1)

Net income $265 $298 (11.1) $455 $474 (4.0)

Average Balance Sheet Data
Commercial $34,339 $33,754 1.7% $6,473 $6,436 .6%
Commercial real estate 16,671 17,117 (2.6) 11,047 10,810 2.2
Residential mortgages 79 57 38.6 21,724 20,590 5.5
Retail 69 43 60.5 36,025 34,182 5.4

Total loans 51,158 50,971 .4 75,269 72,018 4.5
Goodwill 1,329 1,329 � 2,218 2,131 4.1
Other intangible assets 36 51 (29.4) 1,694 1,490 13.7
Assets 56,053 56,339 (.5) 86,390 82,133 5.2
Noninterest-bearing deposits 10,116 11,298 (10.5) 11,955 12,616 (5.2)
Interest checking 5,359 3,724 43.9 17,659 17,451 1.2
Savings products 5,372 5,489 (2.1) 19,330 20,550 (5.9)
Time deposits 10,677 12,069 (11.5) 20,161 18,790 7.3

Total deposits 31,524 32,580 (3.2) 69,105 69,407 (.4)
Shareholders� equity 5,704 5,740 (.6) 6,430 6,534 (1.6)
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Wholesale Consumer
Banking Banking

Percent Percent
Nine Months Ended September 30 (Dollars
in Millions) 2007 2006 Change 2007 2006 Change

Condensed Income Statement
Net interest income (taxable-equivalent
basis) $1,359 $1,441 (5.7)% $2,916 $2,899 .6%
Noninterest income 674 668 .9 1,383 1,305 6.0
Securities gains (losses), net � 2 * � � �

Total net revenue 2,033 2,111 (3.7) 4,299 4,204 2.3
Noninterest expense 704 678 3.8 1,912 1,829 4.5
Other intangibles 12 12 � 39 37 5.4

Total noninterest expense 716 690 3.8 1,951 1,866 4.6

Income before provision and income
taxes 1,317 1,421 (7.3) 2,348 2,338 .4

Provision for credit losses 32 (6) * 237 176 34.7

Income before income taxes 1,285 1,427 (10.0) 2,111 2,162 (2.4)
Income taxes and taxable-equivalent
adjustment 468 520 (10.0) 768 787 (2.4)

Net income $817 $907 (9.9) $1,343 $1,375 (2.3)

Average Balance Sheet Data
Commercial $34,486 $33,154 4.0% $6,441 $6,372 1.1%
Commercial real estate 16,725 17,237 (3.0) 11,066 10,699 3.4
Residential mortgages 70 56 25.0 21,357 20,477 4.3
Retail 67 41 63.4 35,619 33,748 5.5

Total loans 51,348 50,488 1.7 74,483 71,296 4.5
Goodwill 1,329 1,329 � 2,214 2,115 4.7
Other intangible assets 40 55 (27.3) 1,657 1,425 16.3
Assets 56,555 56,003 1.0 85,170 80,982 5.2
Noninterest-bearing deposits 10,683 11,806 (9.5) 12,069 12,651 (4.6)
Interest checking 4,896 3,332 46.9 17,808 17,628 1.0
Savings products 5,389 5,458 (1.3) 19,580 21,385 (8.4)
Time deposits 10,604 12,521 (15.3) 20,052 18,434 8.8

Total deposits 31,572 33,117 (4.7) 69,509 70,098 (.8)
Shareholders� equity 5,738 5,655 1.5 6,402 6,417 (.2)
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Wealth Management & Payment Treasury and Consolidated
Securities Services Services Corporate Support Company

Percent Percent Percent Percent
2007 2006Change 2007 2006Change 2007 2006 Change 2007 2006Change

$125 $128 (2.3)% $185 $164 12.8% $(64) $(81) 21.0% $1,685 $1,673 .7%
386 354 9.0 748 673 11.1 11 45 (75.6) 1,837 1,748 5.1

� � � � � � 7 � * 7 � *

511 482 6.0 933 837 11.5 (46) (36) (27.8) 3,529 3,421 3.2
227 230 (1.3) 344 312 10.3 77 59 30.5 1,534 1,449 5.9
23 20 15.0 55 53 3.8 � � � 94 89 5.6

250 250 � 399 365 9.3 77 59 30.5 1,628 1,538 5.9

261 232 12.5 534 472 13.1 (123) (95) (29.5) 1,901 1,883 1.0
1 � * 100 74 35.1 1 1 � 199 135 47.4

260 232 12.1 434 398 9.0 (124) (96) (29.2) 1,702 1,748 (2.6)
95 84 13.1 158 145 9.0 (139) (126) (10.3) 526 545 (3.5)

$165 $148 11.5 $276 $253 9.1 $15 $30 (50.0) $1,176 $1,203 (2.2)

$2,094 $1,868 12.1% $4,341 $3,880 11.9% $143 $130 10.0% $47,390 $46,068 2.9%
&nb
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