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each class)  Name of each exchange
on which registered streetTRACKS® GOLD Share  New York Stock Exchange
Securites registered pursuant to Section 12(g) of the Act: None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities
Act.    Yes       No   

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Act.    Yes       No   

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90
days.    Yes       No   

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained
herein, and will not be contained to the best of registrant’s knowledge, in definitive proxy or information statements
incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K.    

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer. See definition of ‘‘accelerated filer and large accelerated filer’’ in Rule 12b-2 of the Exchange Act.

            Large Accelerated filer      Accelerated filer     Non-Accelerated filer    

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).    Yes       No   

Aggregate market value of registrant’s common stock held by non-affiliates of the registrant, based upon the closing
price of a share of the registrant’s common stock on March 30, 2007 as reported by the New York Stock Exchange on
that date: $10,222,570,000.00

Number of shares of the registrant’s common stock outstanding as of November 19, 2007: 191,500,000

DOCUMENTS INCORPORATED BY REFERENCE: None

Edgar Filing: streetTRACKS GOLD TRUST - Form 10-K

2



Table of Contents

FORWARD LOOKING STATEMENTS

This Annual Report on Form 10-K contains various ‘‘forward-looking statements’’ within the meaning of Section 27A of
the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, and
within the Private Securities Litigation Reform Act of 1995, as amended. Forward-looking statements usually include
the verbs, ‘‘anticipates,’’ ‘‘believes,’’ ‘‘estimates,’’ ‘‘expects,’’ ‘‘intends,’’ ‘‘plans,’’ ‘‘projects,’’ ‘‘understands’’ and other verbs suggesting
uncertainty. We remind readers that forward-looking statements are merely predictions and therefore inherently
subject to uncertainties and other factors and involve known and unknown risks that could cause the actual results,
performance, levels of activity, or our achievements, or industry results, to be materially different from any future
results, performance, levels of activity, or our achievements expressed or implied by such forward-looking statements.
Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as of the
date hereof. The Trust undertakes no obligation to publicly release any revisions to these forward-looking statements
to reflect events or circumstances after the date hereof or to reflect the occurrence of unanticipated events.

Additional significant uncertainties and other factors affecting forward-looking statements are presented in the Risk
Factors section which appears in Item 7—Management’s Discussion and Analysis of Financial Condition and Results of
Operations.
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PART I

Item 1.    Business

StreetTRACKS® Gold Trust or the Trust is an investment trust, formed on November 12, 2004 under New York law
pursuant to a trust indenture, or the Trust Indenture. World Gold Trust Services, LLC, or WGTS, is the sponsor of the
Trust, or the Sponsor. The Bank of New York, or BNY, is the trustee of the Trust, or the Trustee. State Street Global
Markets, LLC, or SSGM, is the marketing agent of the Trust, or the Marketing Agent. The Trust holds gold and from
time to time and issues streetTRACKS Gold Shares, or Shares, in Baskets in exchange for deposits of gold and
distributes gold in connection with redemptions of Baskets. A Basket equals a block of 100,000 Shares. The
investment objective of the Trust is for the Shares to reflect the performance of the price of gold bullion, less the
Trust’s expenses.

Strategy

The Shares are intended to offer investors an opportunity to participate in the gold market through an investment in
securities. Historically, the logistics of buying, storing and insuring gold have constituted a barrier to entry for some
institutional and retail investors. The ownership of the Shares is intended to overcome these barriers to entry. The
logistics of storing and insuring gold are dealt with by HSBC Bank USA, N.A., or HSBC, as custodian of the Trust, or
the Custodian, and the related expenses are built into the price of the Shares. Therefore, the investor does not have any
additional tasks or costs over and above those associated with dealing in any other publicly traded security.

The Shares are intended to provide institutional and retail investors with a simple and cost-efficient means of gaining
investment benefits similar to those of holding allocated gold bullion. The Shares offer an investment that is:

Easily Accessible.    Investors can access the gold market through a traditional brokerage account. The Sponsor
believes that investors will be able to more effectively implement strategic and tactical asset allocation strategies that
use gold by using the Shares instead of using the traditional means of purchasing, trading and holding gold.

Relatively Cost Efficient.    The Sponsor believes that, for many investors, transaction costs related to the Shares will
be lower than those associated with the purchase, storage and insurance of allocated gold.

Exchange Traded.    The Shares trade on the New York Stock Exchange or the NYSE, providing investors with an
efficient means to buy, sell, or sell short in order to implement a variety of investment strategies. The Shares are
eligible for margin accounts.

Transparent.    The Shares are backed by the assets of the Trust and the Trust does not hold or employ any derivative
securities. Further, the Trust’s holdings and their value based on current market prices are reported on the Trust’s
website each business day.

Operation of the Trust.    The Shares represent units of fractional undivided beneficial interest in and ownership of the
Trust. The Trust is not managed like a corporation or an active investment vehicle. The gold held by the Trust will
only be sold: (1) on an as-needed basis to pay Trust expenses, (2) in the event the Trust terminates and liquidates its
assets, or (3) as otherwise required by law or regulation. The sale of gold by the Trust is a taxable event to
shareholders of the Trust, or Shareholders. See ‘‘United States Federal Tax Consequences—Taxation of US Shareholders.’’
The material terms of the Trust Indenture are discussed under ‘‘Description of the Trust Indenture.’’
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The Trust is not registered as an investment company under the Investment Company Act of 1940 and is not required
to register under such Act. The Trust will not hold or trade in commodity futures contracts regulated by the
Commodity Exchange Act, or the CEA, as administered by the Commodity Futures Trading Commission, or the
CFTC. The Trust is not a commodity pool for purposes of the CEA, and none of the Sponsor, the Trustee or the
Marketing Agent is subject to regulation as a commodity pool operator or a commodity trading adviser in connection
with the Shares.
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The Trust creates and redeems Shares from time to time, but only in Baskets. The number of outstanding Shares
changes from time to time as a result of the creation and redemption of Baskets. The creation and redemption of
Baskets requires the delivery to the Trust or the distribution by the Trust of the amount of gold and any cash
represented by the Baskets being created or redeemed. The total amount of gold and any cash required for the creation
of Baskets is based on the combined net asset value, or NAV, of the number of Baskets being created or redeemed.
The number of ounces of gold required to create a Basket or to be delivered upon a redemption of a Basket will
continue to gradually decrease over time. This is because the Shares comprising a Basket will represent a decreasing
amount of gold due to the sale of the Trust’s gold to pay the Trust’s expenses. Baskets may be created or redeemed only
by Authorized Participants. An Authorized Participant is a person who (1) is a registered broker-dealer or other
securities market participant such as a bank or other financial institution which is not required to register as a
broker-dealer to engage in securities transactions, (2) is a participant in the Depository Trust Company system, or
DTC, (3) has entered into an agreement with the Sponsor and the Trustee which provides the procedures for the
creation and redemption of Baskets and for the delivery of the gold and any cash required for such creations and
redemptions, or a Participant Agreement, and (4) has established an unallocated gold account with the Custodian, or
an Authorized Participant Unallocated Account. Authorized Participants pay a transaction fee of $2,000 for each order
to create or redeem Baskets. Authorized Participants may sell to other investors all or part of the Shares included in
the Baskets they purchase from the Trust.

The Trustee determines the NAV of the Trust on each day that the NYSE is open for regular trading, at the earlier of
the afternoon session of the twice daily fix of the price of gold which starts at 3:00PM London, England time, or the
London PM Fix, or 12:00 PM New York time. The London PM Fix is performed in London by the five members of
the London Gold Fix. The NAV of the Trust is the aggregate value of the Trust’s assets less its estimated accrued but
unpaid liabilities (which include accrued expenses). In determining the Trust’s NAV, the Trustee values the gold held
by the Trust based on the London PM Fix price for an ounce of gold. The Trustee also determines the NAV per Share.
If on a day when the Trust’s NAV is being calculated the London PM Fix is not available or has not been announced
by 12:00 PM New York time, the gold price from the next most recent London fix (AM or PM) will be used, unless
the Trustee determines that such price is inappropriate to use.

The Trust’s assets only consist of allocated gold bullion, gold credited to an unallocated gold account, gold receivable
when recorded; representing gold covered by contractually binding orders for the creation of shares where the gold
has not yet been transferred to the Trust’s account and, from time to time, cash, which will be used to pay expenses.
Except for the transfer of gold in or out of the Trust Unallocated Account in connection with the creation or
redemption of Baskets or upon a sale of gold to pay the Trust’s expenses, it is anticipated that only a small amount of
unallocated gold will be held in the Trust Unallocated Account. Cash held by the Trust will not generate any income.
The Trust does not hold any derivative instruments. Each Share represents a proportional interest, based on the total
number of Shares outstanding, in the gold and any cash held by the Trust, less the Trust’s liabilities (which include
accrued but unpaid fees and expenses). The Sponsor expects that the secondary market trading price of the Shares will
fluctuate over time in response to the price of gold. In addition, the Sponsor expects that the trading price of the
Shares will reflect the estimated accrued but unpaid expenses of the Trust.

Investors may obtain on a 24-hour basis gold pricing information based on the spot price for an ounce of gold from
various financial information service providers. Current spot prices are also generally available with bid/ask spreads
from gold bullion dealers. In addition, the Trust’s website provides ongoing pricing information for gold spot prices
and the Shares. Market prices for the Shares are available from a variety of sources including brokerage firms,
information websites and other information service providers. The NAV of the Trust is published by the Sponsor on
each day that the NYSE is open for regular trading and is posted on the Trust’s website.
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The Trust has no fixed termination date and will terminate upon the occurence of a termination event listed in the
Trust Indenture. See ‘‘Description of the Trust Indenture—Termination of the Trust.’’
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Overview Of The Gold Industry

How Gold Travels from the Mine to the Customer

The following is a general description of the typical path gold takes from the mine to the customer. Individual paths
may vary at several stages in the process from the following description.

Gold, a naturally occurring mineral element, is found in ore deposits throughout the world. Ore containing gold is first
either dug from the surface or blasted from the rock face underground. Mined ore is hauled to a processing plant,
where it is crushed or milled. Crushed or milled ore is then concentrated in order to separate out the coarser gold and
heavy mineral particles from the remaining parts of the ore. Gold is extracted from these ore concentrates by a number
of processes and, once extracted, is then smelted to a gold-rich doré (generally a mixture of gold and silver) and cast
into bars. Smelting, in its simplest definition, is the melting of ores or concentrates with a reagent which results in the
separation of gold from impurities.

The doré goes through a series of refining processes to upgrade it to a purity and format that is acceptable in the
market place. Refining can take a number of different forms, according to the type of ore being treated. The doré is
refined to a purity of 99.5% or higher. The most common international standard of purity is the standard established
by the London Good Delivery Standards, described in ‘‘Operation of the Gold Bullion Market—The London Bullion
Market.’’

The gold mining company pays the refinery a fee, and then sells the bars to a bullion dealer. In some cases, the
refinery may buy the gold from the mining company, thus effectively operating as a bullion dealer. Bullion dealers in
turn sell the gold to manufacturers of jewelry or industrial products containing gold. Both the sale by the mine and the
purchase by the manufacturer will frequently be priced with reference to the London gold price fix, which is widely
used as the price benchmark for international gold transactions.

Some gold mining companies sell forward their gold to a bullion dealer in order to lock in cash-flow for revenue
management purposes. The price they receive on delivery of the gold will be that which was agreed to at the time of
the initial transaction, equivalent to the spot price plus the interest accrued up until the date of delivery.

Once a manufacturer of jewelry or industrial products has taken delivery of the purchased gold, the manufacturer
fabricates it and sells the fabricated product to the customer. This is the typical pattern in many parts of the developing
world. In some countries, especially in the industrialized world, bullion dealers will consign gold out to a
manufacturer. In these cases, the gold will be stored in a secured vault on the premises of the manufacturer, who will
use these consignment stocks for fabrication into products as needed. The actual sale of the gold from the bullion
dealer to the manufacturer only takes place at the time the manufacturer sells the product, either to a distributor, a
retailer or the customer.

In some cases, the manufacturer may, often for cost reasons, ship the gold to another country for fabrication into
products. The fabricated products may then be returned to the manufacturer’s country of business for onward sale, or
shipped to a third country for sale to the customer.

Gold Supply and Demand 

Gold is a physical asset that is accumulated, rather than consumed. As a result, virtually all the gold that has ever been
mined still exists today in one form or another. Gold Survey 2007, a publication of GFMS Limited, or GFMS, an
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independent precious metals research organization based in London, estimates that existing above-ground stocks of
gold amounted to 158.000 tonnes (approximately 5.0 billion ounces) at the end of 2006. These stocks have increased
by approximately 2.0% per year on average for the 10 years ending December 2006. When used in this prospectus,
‘‘tonne’’ refers to one metric tonne, which is equivalent to 1,000 kilograms or 32,150.7465 troy ounces. 
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Existing stocks may be broadly divided into two categories based on the primary reason for the purchase or holding of
the gold: 

 •  Gold
purchased or held as a store of value or monetary asset; and  

 •  Gold purchased or
held as a raw material or commodity. 

The first category, gold held as a store of value or monetary asset, includes the 31,000 tonnes of gold that is estimated
to be owned by the official sector (central banks, other governmental agencies and multi-lateral institutions such as the
International Monetary Fund). GFMS estimate that around 2,500 tonnes of this had already been mobilized into the
market and fabricated into gold products. This reduces to 28,500 tonnes (18.0% of the estimated total) the total that
could theoretically become available in the unlikely event that all official sector holdings were liquidated. The 25,800
tonnes of gold (16.3% of the estimated total) in the hands of private investors also falls into this first category. While
much of the gold in this category exists in bullion form and, in theory, could be mobilized and made available to the
market, there are currently no indications that a significantly greater amount of gold will be mobilized in the near
future than has been mobilized in recent years. 

The second category, gold held as a raw material or commodity, includes the 81,400 tonnes of gold (51.6% of the
estimated total) that has been manufactured into jewelry. As all gold jewelry exists as fabricated products, the jewelry
would need to be remelted and transformed into bullion bars before being mobilized into the market in an acceptable
form. While adornment is the primary motivation behind purchases of gold jewelry in the industrialized world, much
of the jewelry in the developing world has an additional store of value element, with this jewelry being held, at least in
part, as a means of savings. As this jewelry in the developing world tends to be of higher purity, the price of an item of
jewelry is more closely correlated with the value of the gold contained in it than is the case in the industrialized world.
As a result, this jewelry is more susceptible to recycling. Recycled jewelry, primarily from the developing world, is
the largest single component of annual gold scrap supply, which averaged 831 tonnes annually over the last 10 years.

The second category also includes the 18,700 tonnes of gold (11.8% of the estimated total) that has been
manufactured or incorporated into industrial products. Similar to jewelry, this gold would need to be recovered from
the industrial products and then remelted and recast into bars before it could be mobilized into the market. Small
quantities of remelted gold from industrial products come onto the market each year. 

Approximately 3,600 tonnes of above-ground stocks (2.3% of the estimated total) is unaccounted for. 

World Gold Supply and Demand (1997 – 2006) 

The following table sets forth a summary of the world gold supply and demand for the last 10 years. It is based on
information reported in the GFMS Gold Survey 2007. 
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World Gold Supply and Demand, 1997-2006 (tonnes)

 1997  1998  1999  2000  2001  2002  2003  2004  2005  2006 Mine production  2,527 
 2,574  2,602  2,618  2,645  2,612  2,620  2,492  2,550  2,471  Official sector sales  326 

363  477  479  520  547  617  469  674  328  Old gold scrap  631  1,105  615  616 
 713  841  944  849  886  1,108  Net producer hedging  504  97  506  (15 )   (151 )  

(412 )   (255 )   (422 )   (86 )   (373 )  Total reported supply  3,988  4,139  4,200  3,698  3,727 
 3,588  3,926  3,388  4,024  3,534  Gold fabrication in

carat jewellery  3,294  3,169  3,139  3,204  3,008  2,660  2,482  2,614  2,707  2,279 
Gold fabrication in electronics  234  226  247  283  197  206  233  260  279  304  Gold
fabrication in other industrial & decorative applications  115  103  99  99  97  83  81  83  86

 86  Gold fabrication in dentistry  70  64  66  69  69  69  67  68  62  61  Retail
investment  452  263  359  166  357  340  293  340  386  380  Investment in Exchange
Traded Funds and related products1  0  0  0  0  0  3  39  133  208  260  Total identifiable
demand  4,165  3,825  3,910  3,821  3,728  3,361  3,195  3,498  3,728  3,370  Supply
less demand2  (177 )  
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