
ALIGN TECHNOLOGY INC
Form 10-Q
May 02, 2019
237800035670000.30false--12-31Q120190001097149Large Accelerated FilerALIGN TECHNOLOGY
INCALGN0.00010.0001200000000200000000797780008000000079778000800000000.00010.00015000000500000000P1Y
0001097149 2019-01-01 2019-03-31 0001097149 2019-04-26 0001097149 2018-01-01 2018-03-31 0001097149
2019-03-31 0001097149 2018-12-31 0001097149 us-gaap:AdditionalPaidInCapitalMember 2018-01-01 2018-03-31
0001097149 2017-12-31 0001097149 us-gaap:CommonStockMember 2017-12-31 0001097149
us-gaap:AdditionalPaidInCapitalMember 2018-03-31 0001097149
us-gaap:AccumulatedOtherComprehensiveIncomeMember 2018-01-01 2018-03-31 0001097149
us-gaap:AdditionalPaidInCapitalMember 2017-12-31 0001097149
us-gaap:AccumulatedOtherComprehensiveIncomeMember 2017-12-31 0001097149 us-gaap:CommonStockMember
2018-01-01 2018-03-31 0001097149 2018-03-31 0001097149 us-gaap:RetainedEarningsMember 2018-01-01
2018-03-31 0001097149 us-gaap:AccumulatedOtherComprehensiveIncomeMember 2018-03-31 0001097149
us-gaap:CommonStockMember 2018-03-31 0001097149 us-gaap:RetainedEarningsMember 2018-03-31 0001097149
us-gaap:RetainedEarningsMember 2017-12-31 0001097149 us-gaap:CommonStockMember 2018-12-31 0001097149
us-gaap:AdditionalPaidInCapitalMember 2019-01-01 2019-03-31 0001097149
us-gaap:AccumulatedOtherComprehensiveIncomeMember 2019-01-01 2019-03-31 0001097149
us-gaap:CommonStockMember 2019-03-31 0001097149 us-gaap:AdditionalPaidInCapitalMember 2019-03-31
0001097149 us-gaap:CommonStockMember 2019-01-01 2019-03-31 0001097149 us-gaap:RetainedEarningsMember
2019-01-01 2019-03-31 0001097149 us-gaap:AccumulatedOtherComprehensiveIncomeMember 2018-12-31
0001097149 us-gaap:AccumulatedOtherComprehensiveIncomeMember 2019-03-31 0001097149
us-gaap:RetainedEarningsMember 2019-03-31 0001097149 us-gaap:AdditionalPaidInCapitalMember 2018-12-31
0001097149 us-gaap:RetainedEarningsMember 2018-12-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:USTreasuryAndGovernmentMember 2019-03-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:AgencySecuritiesMember 2019-03-31 0001097149 us-gaap:FairValueMeasurementsRecurringMember
us-gaap:ShortTermInvestmentsMember algn:CorporateBondsMember 2019-03-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember 2019-03-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:CertificatesOfDepositMember 2019-03-31 0001097149 us-gaap:FairValueMeasurementsRecurringMember
us-gaap:ShortTermInvestmentsMember us-gaap:ForeignCorporateDebtSecuritiesMember 2019-03-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:CommercialPaperMember 2019-03-31 0001097149 2018-12-31 2018-12-31 0001097149 2019-03-31
2019-03-31 0001097149 us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember currency:CNY
us-gaap:ForeignExchangeForwardMember us-gaap:FairValueInputsLevel2Member 2018-12-31 0001097149
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember us-gaap:ForeignExchangeForwardMember
us-gaap:FairValueInputsLevel2Member 2018-12-31 0001097149
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember currency:CAD us-gaap:ForeignExchangeForwardMember
us-gaap:FairValueInputsLevel2Member 2018-12-31 0001097149
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember currency:EUR us-gaap:ForeignExchangeForwardMember
us-gaap:FairValueInputsLevel2Member 2018-12-31 0001097149
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember currency:BRL us-gaap:ForeignExchangeForwardMember
us-gaap:FairValueInputsLevel2Member 2018-12-31 0001097149
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember currency:AUD us-gaap:ForeignExchangeForwardMember
us-gaap:FairValueInputsLevel2Member 2018-12-31 0001097149
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember currency:GBP us-gaap:ForeignExchangeForwardMember
us-gaap:FairValueInputsLevel2Member 2018-12-31 0001097149
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember currency:JPY us-gaap:ForeignExchangeForwardMember
us-gaap:FairValueInputsLevel2Member 2018-12-31 0001097149 us-gaap:FairValueInputsLevel1Member

Edgar Filing: ALIGN TECHNOLOGY INC - Form 10-Q

1



us-gaap:FairValueMeasurementsRecurringMember algn:LongTermInvestmentsMember
us-gaap:AgencySecuritiesMember 2018-12-31 0001097149 us-gaap:FairValueInputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:CertificatesOfDepositMember 2018-12-31 0001097149 us-gaap:FairValueInputsLevel1Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:CashEquivalentsMember
us-gaap:USTreasuryAndGovernmentMember 2018-12-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember 2018-12-31 0001097149 us-gaap:FairValueInputsLevel1Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:USTreasuryAndGovernmentMember 2018-12-31 0001097149 us-gaap:FairValueInputsLevel1Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:AgencySecuritiesMember 2018-12-31 0001097149 us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CashEquivalentsMember us-gaap:CorporateBondSecuritiesMember 2018-12-31 0001097149
us-gaap:FairValueInputsLevel1Member us-gaap:FairValueMeasurementsRecurringMember
algn:LongTermInvestmentsMember us-gaap:CertificatesOfDepositMember 2018-12-31 0001097149
us-gaap:FairValueInputsLevel1Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CashEquivalentsMember us-gaap:CorporateBondSecuritiesMember 2018-12-31 0001097149
us-gaap:FairValueInputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember
algn:LongTermInvestmentsMember us-gaap:USTreasuryAndGovernmentMember 2018-12-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:CertificatesOfDepositMember 2018-12-31 0001097149 us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CashEquivalentsMember us-gaap:USTreasuryAndGovernmentMember 2018-12-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:AgencySecuritiesMember 2018-12-31 0001097149 us-gaap:FairValueInputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:AgencySecuritiesMember 2018-12-31 0001097149 us-gaap:FairValueInputsLevel1Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:CorporateBondSecuritiesMember 2018-12-31 0001097149 us-gaap:FairValueInputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:USTreasuryAndGovernmentMember 2018-12-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember algn:LongTermInvestmentsMember
us-gaap:CertificatesOfDepositMember 2018-12-31 0001097149 us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CashEquivalentsMember us-gaap:CommercialPaperMember 2018-12-31 0001097149
us-gaap:FairValueInputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember 2018-12-31 0001097149
us-gaap:FairValueInputsLevel1Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember 2018-12-31 0001097149
us-gaap:FairValueInputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CashEquivalentsMember us-gaap:USTreasuryAndGovernmentMember 2018-12-31 0001097149
us-gaap:FairValueInputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:ShortTermInvestmentsMember us-gaap:CommercialPaperMember 2018-12-31 0001097149
us-gaap:FairValueInputsLevel1Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CashEquivalentsMember us-gaap:CommercialPaperMember 2018-12-31 0001097149
us-gaap:FairValueInputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember
algn:LongTermInvestmentsMember us-gaap:CorporateBondSecuritiesMember 2018-12-31 0001097149
us-gaap:FairValueInputsLevel1Member us-gaap:FairValueMeasurementsRecurringMember
algn:LongTermInvestmentsMember us-gaap:CorporateBondSecuritiesMember 2018-12-31 0001097149
us-gaap:FairValueInputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember
algn:LongTermInvestmentsMember us-gaap:AgencySecuritiesMember 2018-12-31 0001097149
us-gaap:FairValueInputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CashEquivalentsMember us-gaap:CorporateBondSecuritiesMember 2018-12-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember algn:LongTermInvestmentsMember
us-gaap:CorporateBondSecuritiesMember 2018-12-31 0001097149 us-gaap:FairValueInputsLevel1Member

Edgar Filing: ALIGN TECHNOLOGY INC - Form 10-Q

2



us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:CertificatesOfDepositMember 2018-12-31 0001097149 us-gaap:FairValueInputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember algn:LongTermInvestmentsMember
us-gaap:CertificatesOfDepositMember 2018-12-31 0001097149 us-gaap:FairValueMeasurementsRecurringMember
us-gaap:ShortTermInvestmentsMember us-gaap:CommercialPaperMember 2018-12-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember algn:LongTermInvestmentsMember
us-gaap:AgencySecuritiesMember 2018-12-31 0001097149 us-gaap:FairValueMeasurementsRecurringMember
us-gaap:ShortTermInvestmentsMember us-gaap:CorporateBondSecuritiesMember 2018-12-31 0001097149
us-gaap:FairValueInputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CashEquivalentsMember us-gaap:MoneyMarketFundsMember 2018-12-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:USTreasuryAndGovernmentMember 2018-12-31 0001097149 us-gaap:FairValueInputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember
2018-12-31 0001097149 us-gaap:FairValueInputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:ShortTermInvestmentsMember us-gaap:CorporateBondSecuritiesMember 2018-12-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember algn:LongTermInvestmentsMember
us-gaap:USTreasuryAndGovernmentMember 2018-12-31 0001097149 us-gaap:FairValueInputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:CashEquivalentsMember
us-gaap:CommercialPaperMember 2018-12-31 0001097149 us-gaap:FairValueInputsLevel1Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:CommercialPaperMember 2018-12-31 0001097149 us-gaap:FairValueInputsLevel1Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:CashEquivalentsMember
us-gaap:MoneyMarketFundsMember 2018-12-31 0001097149 us-gaap:FairValueInputsLevel1Member
us-gaap:FairValueMeasurementsRecurringMember algn:LongTermInvestmentsMember
us-gaap:USTreasuryAndGovernmentMember 2018-12-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember us-gaap:CashEquivalentsMember
us-gaap:MoneyMarketFundsMember 2018-12-31 0001097149 us-gaap:FairValueInputsLevel1Member
us-gaap:FairValueMeasurementsRecurringMember 2018-12-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember
2018-12-31 0001097149 us-gaap:FairValueMeasurementsRecurringMember algn:LongTermInvestmentsMember
algn:CorporateBondsMember 2018-12-31 0001097149 us-gaap:FairValueMeasurementsRecurringMember
algn:LongTermInvestmentsMember 2018-12-31 0001097149 us-gaap:FairValueInputsLevel1Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:CashEquivalentsMember
us-gaap:CommercialPaperMember 2019-03-31 0001097149 us-gaap:FairValueMeasurementsRecurringMember
2019-03-31 0001097149 us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:CorporateBondSecuritiesMember 2019-03-31 0001097149 us-gaap:FairValueInputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember
2019-03-31 0001097149 us-gaap:FairValueMeasurementsRecurringMember us-gaap:CashEquivalentsMember
us-gaap:CorporateBondSecuritiesMember 2019-03-31 0001097149 us-gaap:FairValueInputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember 2019-03-31 0001097149 us-gaap:FairValueInputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:AgencySecuritiesMember 2019-03-31 0001097149 us-gaap:FairValueInputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:CorporateBondSecuritiesMember 2019-03-31 0001097149 us-gaap:FairValueInputsLevel1Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:CorporateBondSecuritiesMember 2019-03-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember us-gaap:CashEquivalentsMember
us-gaap:CommercialPaperMember 2019-03-31 0001097149 us-gaap:FairValueInputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:ForeignCorporateDebtSecuritiesMember 2019-03-31 0001097149 us-gaap:FairValueInputsLevel1Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember

Edgar Filing: ALIGN TECHNOLOGY INC - Form 10-Q

3



2019-03-31 0001097149 us-gaap:FairValueInputsLevel1Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:ShortTermInvestmentsMember us-gaap:CommercialPaperMember 2019-03-31 0001097149
us-gaap:FairValueInputsLevel1Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CashEquivalentsMember us-gaap:MoneyMarketFundsMember 2019-03-31 0001097149
us-gaap:FairValueInputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CashEquivalentsMember us-gaap:CommercialPaperMember 2019-03-31 0001097149
us-gaap:FairValueInputsLevel1Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CashEquivalentsMember us-gaap:CorporateBondSecuritiesMember 2019-03-31 0001097149
us-gaap:FairValueInputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CashEquivalentsMember us-gaap:MoneyMarketFundsMember 2019-03-31 0001097149
us-gaap:FairValueInputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:ShortTermInvestmentsMember us-gaap:CommercialPaperMember 2019-03-31 0001097149
us-gaap:FairValueInputsLevel1Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:ShortTermInvestmentsMember us-gaap:AgencySecuritiesMember 2019-03-31 0001097149
us-gaap:FairValueInputsLevel1Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:ShortTermInvestmentsMember us-gaap:CertificatesOfDepositMember 2019-03-31 0001097149
us-gaap:FairValueInputsLevel1Member us-gaap:FairValueMeasurementsRecurringMember 2019-03-31 0001097149
us-gaap:FairValueInputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CashEquivalentsMember us-gaap:CorporateBondSecuritiesMember 2019-03-31 0001097149
us-gaap:FairValueInputsLevel1Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:ShortTermInvestmentsMember us-gaap:ForeignCorporateDebtSecuritiesMember 2019-03-31 0001097149
us-gaap:FairValueInputsLevel1Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:ShortTermInvestmentsMember us-gaap:USTreasuryAndGovernmentMember 2019-03-31 0001097149
us-gaap:FairValueMeasurementsRecurringMember us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember
2019-03-31 0001097149 us-gaap:FairValueMeasurementsRecurringMember us-gaap:CashEquivalentsMember
us-gaap:MoneyMarketFundsMember 2019-03-31 0001097149 us-gaap:FairValueInputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:USTreasuryAndGovernmentMember 2019-03-31 0001097149 us-gaap:FairValueInputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:ShortTermInvestmentsMember
us-gaap:CertificatesOfDepositMember 2019-03-31 0001097149 us-gaap:FairValueMeasurementsRecurringMember
us-gaap:ShortTermInvestmentsMember 2018-12-31 0001097149 us-gaap:FairValueMeasurementsRecurringMember
us-gaap:ShortTermInvestmentsMember algn:CorporateBondsMember 2018-12-31 0001097149
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember currency:JPY us-gaap:ForeignExchangeForwardMember
us-gaap:FairValueInputsLevel2Member 2019-03-31 0001097149
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember currency:CAD us-gaap:ForeignExchangeForwardMember
us-gaap:FairValueInputsLevel2Member 2019-03-31 0001097149
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember currency:MXN us-gaap:ForeignExchangeForwardMember
us-gaap:FairValueInputsLevel2Member 2019-03-31 0001097149
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember currency:CNY us-gaap:ForeignExchangeForwardMember
us-gaap:FairValueInputsLevel2Member 2019-03-31 0001097149
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember currency:GBP us-gaap:ForeignExchangeForwardMember
us-gaap:FairValueInputsLevel2Member 2019-03-31 0001097149
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember currency:EUR us-gaap:ForeignExchangeForwardMember
us-gaap:FairValueInputsLevel2Member 2019-03-31 0001097149
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember currency:BRL us-gaap:ForeignExchangeForwardMember
us-gaap:FairValueInputsLevel2Member 2019-03-31 0001097149
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember currency:AUD us-gaap:ForeignExchangeForwardMember
us-gaap:FairValueInputsLevel2Member 2019-03-31 0001097149
us-gaap:PrepaidExpensesAndOtherCurrentAssetsMember us-gaap:ForeignExchangeForwardMember
us-gaap:FairValueInputsLevel2Member 2019-03-31 0001097149 algn:DeferredRevenueMember 2018-01-01
2018-03-31 0001097149 algn:DeferredRevenueMember 2019-01-01 2019-03-31 0001097149

Edgar Filing: ALIGN TECHNOLOGY INC - Form 10-Q

4



us-gaap:MaximumMember 2019-01-01 2019-03-31 0001097149 us-gaap:MinimumMember 2019-01-01 2019-03-31
0001097149 us-gaap:SubsequentEventMember 2019-04-05 2019-04-05 0001097149 algn:SDCMember 2018-02-07
2018-02-07 0001097149 algn:SDCMember 2019-03-31 0001097149 algn:SDCMember 2018-01-01 2018-03-31
0001097149 algn:SDCMember 2017-07-24 0001097149 algn:SDCMember 2017-07-24 2017-07-24 0001097149
algn:SDCMember 2016-07-25 2016-07-25 0001097149 algn:SDCMember 2019-01-01 2019-03-31 0001097149
algn:SDCMember us-gaap:MaximumMember 2017-07-24 2017-07-24 0001097149 us-gaap:NotesReceivableMember
algn:SDCMember us-gaap:SubsequentEventMember 2019-04-30 0001097149 algn:SDCMember
us-gaap:ScenarioForecastMember us-gaap:SubsequentEventMember 2019-04-01 2019-06-30 0001097149
algn:SDCMember 2018-12-31 0001097149 algn:SDCMember 2016-07-25 0001097149
us-gaap:CustomerRelationshipsMember 2018-01-01 2018-12-31 0001097149 us-gaap:OtherIntangibleAssetsMember
2018-12-31 0001097149 us-gaap:PatentsMember 2018-01-01 2018-12-31 0001097149
us-gaap:OtherIntangibleAssetsMember 2018-01-01 2018-12-31 0001097149 us-gaap:PatentsMember 2018-12-31
0001097149 us-gaap:CustomerRelationshipsMember 2018-12-31 0001097149 algn:ExistingTechnologyMember
2018-01-01 2018-12-31 0001097149 us-gaap:TrademarksMember 2018-12-31 0001097149
algn:ExistingTechnologyMember 2018-12-31 0001097149 us-gaap:DistributionRightsMember 2018-12-31
0001097149 us-gaap:DistributionRightsMember 2018-01-01 2018-12-31 0001097149 us-gaap:TrademarksMember
2018-01-01 2018-12-31 0001097149 us-gaap:DistributionRightsMember 2019-03-31 0001097149
algn:ExistingTechnologyMember 2019-03-31 0001097149 us-gaap:CustomerRelationshipsMember 2019-03-31
0001097149 us-gaap:PatentsMember 2019-03-31 0001097149 us-gaap:DistributionRightsMember 2019-01-01
2019-03-31 0001097149 us-gaap:CustomerRelationshipsMember 2019-01-01 2019-03-31 0001097149
us-gaap:OtherIntangibleAssetsMember 2019-03-31 0001097149 us-gaap:TrademarksMember 2019-03-31
0001097149 us-gaap:PatentsMember 2019-01-01 2019-03-31 0001097149 us-gaap:OtherIntangibleAssetsMember
2019-01-01 2019-03-31 0001097149 us-gaap:TrademarksMember 2019-01-01 2019-03-31 0001097149
algn:ExistingTechnologyMember 2019-01-01 2019-03-31 0001097149 algn:ClearAlignerMember 2019-01-01
2019-03-31 0001097149 algn:ClearAlignerMember 2018-12-31 0001097149 algn:ClearAlignerMember 2019-03-31
0001097149 2018-10-01 2018-12-31 0001097149 us-gaap:MinimumMember
us-gaap:LondonInterbankOfferedRateLIBORMember 2018-02-27 2018-02-27 0001097149 2018-02-27 0001097149
us-gaap:MinimumMember us-gaap:BaseRateMember 2018-02-27 2018-02-27 0001097149
us-gaap:MaximumMember us-gaap:BaseRateMember 2018-02-27 2018-02-27 0001097149
us-gaap:LondonInterbankOfferedRateLIBORMember 2018-02-27 2018-02-27 0001097149 2013-03-22 0001097149
us-gaap:MaximumMember us-gaap:LondonInterbankOfferedRateLIBORMember 2018-02-27 2018-02-27
0001097149 us-gaap:BaseRateMember 2018-02-27 2018-02-27 0001097149 2019-03-05 2019-03-05 0001097149
algn:Lawsuitagainst3ShapeASMember 2017-11-14 2017-11-14 0001097149
algn:PatentInfringementby3ShapeMember 2017-11-14 2017-11-14 0001097149
algn:ViolationofTradeLaws3ShapeMember 2017-11-14 2017-11-14 0001097149 us-gaap:SubsequentEventMember
2019-04-30 0001097149 2019-01-15 2019-01-15 0001097149 2019-01-30 0001097149 2019-01-29 2019-01-29
0001097149 algn:MarketPerformanceBasedRestrictedStockUnitsMember us-gaap:MaximumMember 2019-01-01
2019-03-31 0001097149 algn:MarketPerformanceBasedRestrictedStockUnitsMember us-gaap:MinimumMember
2019-01-01 2019-03-31 0001097149 algn:StockIncentivePlan2005Member 2019-03-31 0001097149
algn:MarketPerformanceBasedRestrictedStockUnitsMember 2019-01-01 2019-03-31 0001097149
us-gaap:EmployeeStockOptionMember 2019-01-01 2019-03-31 0001097149
algn:EmployeeStockPurchasePlanMember 2019-01-01 2019-03-31 0001097149
us-gaap:RestrictedStockUnitsRSUMember 2019-03-31 0001097149 us-gaap:RestrictedStockUnitsRSUMember
2019-01-01 2019-03-31 0001097149 algn:EmployeeStockPurchasePlan2010Member 2019-03-31 0001097149
algn:EmployeeStockPurchasePlan2010Member 2019-01-01 2019-03-31 0001097149
algn:EmployeeStockPurchasePlanMember 2019-03-31 0001097149
algn:MarketPerformanceBasedRestrictedStockUnitsMember 2019-03-31 0001097149
us-gaap:SellingAndMarketingExpenseMember 2019-01-01 2019-03-31 0001097149
us-gaap:SellingAndMarketingExpenseMember 2018-01-01 2018-03-31 0001097149
us-gaap:ResearchAndDevelopmentExpenseMember 2018-01-01 2018-03-31 0001097149
us-gaap:CostOfSalesMember 2019-01-01 2019-03-31 0001097149

Edgar Filing: ALIGN TECHNOLOGY INC - Form 10-Q

5



us-gaap:ResearchAndDevelopmentExpenseMember 2019-01-01 2019-03-31 0001097149
us-gaap:CostOfSalesMember 2018-01-01 2018-03-31 0001097149 us-gaap:RestrictedStockUnitsRSUMember
2018-12-31 0001097149 algn:MarketPerformanceBasedRestrictedStockUnitsMember 2018-12-31 0001097149
algn:April2016RepurchaseMember 2017-01-01 2017-12-31 0001097149 algn:April2016RepurchaseMember
2016-04-30 0001097149 algn:A2017StockRepurchaseProgramMember 2017-01-01 2017-12-31 0001097149
algn:April2016RepurchaseMember 2018-01-01 2018-12-31 0001097149 algn:A2018ASRMember 2018-01-01
2018-12-31 0001097149 algn:May2018RepurchaseMember 2019-03-31 0001097149
algn:May2018RepurchaseMember 2019-02-01 2019-02-28 0001097149 algn:May2018RepurchaseMember
2018-01-01 2018-12-31 0001097149 algn:May2018RepurchaseMember 2018-05-31 0001097149
us-gaap:ScenarioForecastMember us-gaap:SubsequentEventMember 2019-01-01 2019-12-31 0001097149
2018-01-01 2018-12-31 0001097149 algn:OtherInternationalMember 2019-01-01 2019-03-31 0001097149
algn:OtherInternationalMember 2018-01-01 2018-03-31 0001097149 country:NL 2019-01-01 2019-03-31
0001097149 country:US 2019-01-01 2019-03-31 0001097149 country:US 2018-01-01 2018-03-31 0001097149
country:CN 2019-01-01 2019-03-31 0001097149 country:CN 2018-01-01 2018-03-31 0001097149 country:NL
2018-01-01 2018-03-31 0001097149 algn:OtherInternationalMember 2018-12-31 0001097149 country:NL
2019-03-31 0001097149 country:US 2018-12-31 0001097149 country:CR 2018-12-31 0001097149
algn:OtherInternationalMember 2019-03-31 0001097149 country:MX 2019-03-31 0001097149 country:CR
2019-03-31 0001097149 country:MX 2018-12-31 0001097149 country:NL 2018-12-31 0001097149 country:CN
2018-12-31 0001097149 country:US 2019-03-31 0001097149 country:CN 2019-03-31 0001097149
us-gaap:CorporateAndOtherMember 2019-01-01 2019-03-31 0001097149 us-gaap:AllOtherSegmentsMember
2019-01-01 2019-03-31 0001097149 us-gaap:AllOtherSegmentsMember 2018-01-01 2018-03-31 0001097149
us-gaap:CorporateAndOtherMember 2018-01-01 2018-03-31 0001097149 algn:ScannersAndServicesMember
2018-01-01 2018-03-31 0001097149 algn:ClearAlignerMember 2018-01-01 2018-03-31 0001097149
algn:ScannersAndServicesMember 2019-01-01 2019-03-31 iso4217:EUR xbrli:pure iso4217:CNY algn:floor
iso4217:USD xbrli:shares iso4217:USD algn:Lawsuit iso4217:JPY iso4217:AUD iso4217:GBP iso4217:CAD
algn:patent iso4217:MXN iso4217:BRL xbrli:shares algn:segment
Table of Contents

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
____________________________

FORM 10-Q
____________________________
(Mark One)
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2820 Orchard Parkway
San Jose, California 95134
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(408) 470-1000
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 ____________________________
Securities registered pursuant to Section 12(b) of the Act:
Title of each class Trading Symbol Name of each exchange on which registered

Common Stock, $0.0001 par value ALGN The NASDAQ Stock Market LLC
(NASDAQ Global Market)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days.    Yes  x    No  ¨
Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to
Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit such files).    Yes  x    No  ¨
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting
company or an emerging growth company. See definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company” and “emerging
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Large accelerated filer x Accelerated filer ¨
Non-accelerated filer o  Smaller reporting company¨
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the registrant has elected not to use the extended transition
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accounting standards provided pursuant to Section 13 (a) of
the Exchange Act.
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).    Yes  ¨    No  x
The number of shares outstanding of the registrant’s Common Stock, $0.0001 par value, as ofApril 26, 2019 was 80,004,892.
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PART I—FINANCIAL INFORMATION
ITEM 1 FINANCIAL STATEMENTS
ALIGN TECHNOLOGY, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except per share data)
(unaudited)

Three Months Ended
March 31,
2019 2018

Net revenues $548,971 $436,924
Cost of net revenues 146,875 109,516
Gross profit 402,096 327,408
Operating expenses:
Selling, general and administrative 247,110 199,625
Research and development 37,503 29,591
Impairments and other charges 29,782 —
Total operating expenses 314,395 229,216
Income from operations 87,701 98,192
Interest income 2,633 2,176
Other income (expense), net (5,746 ) 177
Net income before provision for income taxes and equity in losses of investee 84,588 100,545
Provision for income taxes 8,796 2,902
Equity in losses of investee, net of tax 3,944 1,777
Net income $71,848 $95,866

Net income per share:
Basic $0.90 $1.20
Diluted $0.89 $1.17
Shares used in computing net income per share:
Basic 79,860 80,036
Diluted 80,687 81,628
The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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ALIGN TECHNOLOGY, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(in thousands)
(unaudited)

Three Months Ended
March 31,
2019 2018

Net income $71,848 $95,866
Net change in foreign currency translation adjustment 409 1,042
Change in unrealized gains (losses) on investments, net of tax 84 (129 )
Other comprehensive income 493 913
Comprehensive income $72,341 $96,779
The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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ALIGN TECHNOLOGY, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands, except per share data)
(unaudited)

March 31,
2019

December 31,
2018

ASSETS
Current assets:
Cash and cash equivalents $588,001 $636,899
Marketable securities, short-term 144,540 98,460
Equity method investments 41,969 —
Accounts receivable, net of allowance for doubtful accounts of $3,567 and $2,378,
respectively 479,281 439,009

Inventories 68,489 55,641
Prepaid expenses and other current assets 116,833 72,470
Total current assets 1,439,113 1,302,479
Marketable securities, long-term — 9,112
Property, plant and equipment, net 575,267 521,329
Operating lease right-of-use assets 56,384 —
Equity method investments — 45,913
Goodwill and intangible assets, net 80,329 81,949
Deferred tax assets 57,151 64,689
Other assets 26,186 26,987
Total assets $2,234,430 $2,052,458

LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payable $62,512 $64,256
Accrued liabilities 252,754 234,679
Finance lease liabilities 56,100 —
Deferred revenues 433,518 393,138
Total current liabilities 804,884 692,073
Income tax payable 93,463 78,008
Operating lease liabilities 59,307 —
Other long-term liabilities 21,072 29,486
Total liabilities 978,726 799,567
Commitments and contingencies (Notes 9 and 10)
Stockholders’ equity:
Preferred stock, $0.0001 par value (5,000 shares authorized; none issued) — —
Common stock, $0.0001 par value (200,000 shares authorized; 80,000 and 79,778 issued
and outstanding, respectively) 8 8

Additional paid-in capital 855,956 877,514
Accumulated other comprehensive income (loss), net (2,281 ) (2,774 )
Retained earnings 402,021 378,143
Total stockholders’ equity 1,255,704 1,252,891
Total liabilities and stockholders’ equity $2,234,430 $2,052,458
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ALIGN TECHNOLOGY, INC.
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
(in thousands)
(unaudited)

Common Stock
Additional
Paid-In
Capital

Accumulated
Other
Comprehensive
Income (Loss),
Net

Retained
Earnings Total

Shares Amount

Balance as of December 31, 2018 79,778 $ 8 $877,514 $ (2,774 ) $378,143 $1,252,891
Net income — — — — 71,848 71,848
Net change in unrealized gains (losses) from
investments — — — 84 — 84

Net change in foreign currency translation
adjustment — — — 409 — 409

Issuance of common stock relating to employee
equity compensation plans 427 — 9,609 — — 9,609

Tax withholdings related to net share settlements of
restricted stock units — — (50,181 ) — — (50,181 )

Common stock repurchased and retired (205 ) — (2,030 ) — (47,970 ) (50,000 )
Stock-based compensation — — 21,044 — — 21,044
Balance as of March 31, 2019 80,000 $ 8 $855,956 $ (2,281 ) $402,021 $1,255,704

Common Stock
Additional
Paid-In
Capital

Accumulated
Other
Comprehensive
Income (Loss),
Net

Retained
Earnings Total

Shares Amount

Balances at December 31, 2017 80,040 $ 8 $886,435 $ 571 $267,274 $1,154,288
Net income — — — — 95,866 95,866
Net change in unrealized gains (losses) from
investments — — — (129 ) — (129 )

Net change in foreign currency translation adjustment— — — 1,042 — 1,042

Issuance of common stock relating to employee
equity compensation plans 500 — 8,020 — — 8,020

Tax withholdings related to net share settlements of
restricted stock units — — (47,842 ) — — (47,842 )

Common stock repurchased and retired (396 ) — (3,811 ) — (96,189 ) (100,000 )
Stock-based compensation — — 15,830 — — 15,830
Other 385 385
Balance as of March 31, 2018 80,144 $ 8 $858,632 $ 1,484 $267,336 $1,127,460
The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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ALIGN TECHNOLOGY, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)
(unaudited)

Three Months Ended
March 31,
2019 2018

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $71,848 $95,866
Adjustments to reconcile net income to net cash provided by operating activities:
Deferred taxes 7,586 4,069
Depreciation and amortization 22,678 11,434
Impairments on long-lived assets 28,498 —
Impairment on equity investment 3,975 —

Stock-based compensation 21,044 15,830
Equity in losses of investee 3,944 1,777
Other non-cash operating activities 5,101 474
Changes in assets and liabilities:
Accounts receivable (42,743 ) (36,026 )
Inventories (13,280 ) (4,002 )
Prepaid expenses and other assets (35,033 ) (15,873 )
Accounts payable 1,470 5,599
Accrued and other long-term liabilities (5,183 ) (35,466 )
Long-term income tax payable

Edgar Filing: ALIGN TECHNOLOGY INC - Form 10-Q

14


