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Unless otherwise indicated or the context requires otherwise, the terms "Delek Logistics Partners, LP," the
"Partnership," “we,” “us,” or “our” may refer to Delek Logistics Partners, LP, one or more of its consolidated subsidiaries or
all of them taken as a whole.

Statements in this Annual Report on Form 10-K, other than purely historical information, including statements

regarding our plans, strategies, objectives, beliefs, expectations and intentions are forward looking statements. These

forward looking statements generally are identified by the words “may,” “will,” “should,” “could,” “would,” “predicts,” “inten
“believes,” “expects,” “plans,” “scheduled,” “goal,” “anticipates,” “estimates” and similar expressions. Forward-looking staten
are based on current expectations and assumptions that are subject to risks and uncertainties, including those discussed

below and in Item 1A, Risk Factors, which may cause actual results to differ materially from the forward-looking

statements. See also “Forward-Looking Statements” included in Item 7, Management's Discussion and Analysis of

Financial Condition and Results of Operations included in Item 1, Business, of this Annual Report on Form 10-K.

9 29 ¢

PART 1
ITEM 1. BUSINESS
General

Delek Logistics Partners, LP (the "Partnership") is a Delaware limited partnership formed in April 2012 by Delek US
Holdings, Inc. ("Delek") and its indirect subsidiary, Delek Logistics GP, LLC, our general partner. Unless otherwise
indicated or the context requires, "Delek" and "Sponsor" refer collectively to Delek and any of its subsidiaries, other
than the Partnership, its subsidiaries and its general partner. In November 2012, the Partnership completed its initial
public offering (the "Offering").

The Partnership's business primarily consists of the assets, liabilities and results of operations of certain crude oil and
refined product pipelines and transportation, storage, wholesale marketing and terminalling assets which were
previously owned, operated or held by Delek and certain of its present subsidiaries, including Delek Marketing &
Supply, LLC ("Delek Marketing") and Lion Oil Company ("Lion Oil") and former subsidiaries, including Paline
Pipeline Company, LLC ("Paline"), which is now a subsidiary of the Partnership. During 2013, we also acquired
certain assets from unrelated third parties. For accounting purposes, prior to the completion of the Offering, the assets,
liabilities, and results of operations of the aforementioned assets owned by these related parties related to Delek
Logistics Partners, LP Predecessor (the "DKL Predecessor"). Delek is our primary or sole customer for a substantial
majority of our assets.

Overview

The Partnership primarily owns and operates crude oil and intermediate and refined products logistics and marketing
assets. We generate revenue and contribution margin, which we define as net sales less cost of goods sold and
operating expenses, by charging fees for gathering, transporting and storing crude oil, for storing intermediate
products and feed stocks and for marketing, distributing, transporting and storing refined products. A substantial
majority of our existing assets are both integral to and dependent upon the success of Delek's refining operations as
our assets are contracted exclusively to Delek in support of its refineries in Tyler, Texas (the "Tyler Refinery") and El
Dorado, Arkansas (the "El Dorado Refinery"). Accordingly, a substantial majority of our contribution margin is
dependent upon Delek's successful operation of these refineries and the commercial agreements we have entered into
with Delek with respect to these refineries. See "—Commercial Agreements" for a description of each agreement. In
addition to the services we provide to Delek, we also provide crude oil transportation services for, and terminalling
and marketing services to, third parties in Texas, Tennessee and Arkansas. Some of these services are provided
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pursuant to contractual agreements with such third parties. See "—Commercial Agreements—Other Agreements with
Third Parties."

We are not a taxable entity for federal income tax purposes or the income taxes of those states that follow the federal
income tax treatment of partnerships. Instead, for purposes of these income taxes, each partner of the Partnership is
required to take into account his, her or its share of items of income, gain, loss and deduction in computing his, her or
its federal and state income tax liabilities, regardless of whether cash distributions are made to such partner by the
Partnership. The taxable
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income reportable to each partner takes into account differences between the tax basis and fair market value of our
assets, the acquisition price of such partner's units and the taxable income allocation requirements under our
partnership agreement.

Recent Developments
El Dorado Terminal and Tankage Acquisition

On February 10, 2014, the Partnership, through our subsidiary Delek Logistics Operating, LLC ("OpCo"), completed
a transaction with Lion Oil, pursuant to which OpCo acquired a refined products terminal, storage tanks and ancillary
assets on and adjacent to Lion Oil's El Dorado, Arkansas refinery (the "El Dorado Refinery") from Lion Oil (the "El
Dorado Transaction"). The purchase price paid for the assets acquired was $95.9 million in cash financed with
borrowings under the Partnership's amended and restated senior secured revolving credit facility. In addition, the
parties entered into several contracts and amended certain existing contracts in connection with the El Dorado
Transaction. The assets acquired in the El Dorado Transaction consist of:

The refined products terminal located at the El Dorado Refinery (the "El Dorado Terminal") which consists of
a truck loading rack with three loading bays supplied by pipeline from storage tanks located at the El Dorado

. Refinery, along with certain ancillary assets. Total throughput capacity for the El Dorado Terminal is
approximately 26,700 barrels per day ("bpd"). For the year ended December 31, 2012, approximately 12,649
bpd of refined products were throughput at the El Dorado Terminal.

One hundred fifty-eight (158) storage tanks and certain ancillary assets (such as pumps and piping) located adjacent to
and at the El Dorado Refinery with an aggregate shell capacity of approximately 2.5 million barrels (such storage
tanks and certain ancillary assets, the "El Dorado Storage Tanks"). The El Dorado Storage Tanks, together with the El
Dorado Terminal, are sometimes hereinafter referred to as the "El Dorado Terminal and Tank Assets."

In connection with the El Dorado Transaction, the Partnership entered into and amended, as applicable, the following
definitive agreements:

El Dorado Throughput and Tankage Agreement. On February 10, 2014, in connection with the El Dorado
Transaction, Lion Oil and OpCo, and, for limited purposes, J. Aron & Company ("J. Aron"), entered into the El
Dorado Throughput and Tankage Agreement. Under the El Dorado Throughput and Tankage Agreement, OpCo will
provide Lion Oil with throughput and storage services in return for throughput and storage fees. The initial term of the
El Dorado Throughput and Tankage Agreement is eight years and Lion Oil, at its sole option, may extend the term for
two renewal terms of four years each. Effective February 10, 2014, Lion Oil assigned J. Aron its rights to use and
transport materials through the El Dorado Terminal and Tank Assets until the expiration of Lion Oil’s amended and
restated supply and offtake agreement with J. Aron. Despite the assignment Lion Oil still retains certain rights and
obligations under the Throughput and Tankage Agreement. For a further discussion of J. Aron’s involvement in this
agreement, see "—EI Dorado Refinery Crude Oil and Refined Products Supply and Offtake Arrangement."

Second Omnibus Amendment. The Partnership entered into an Omnibus Agreement with Delek, our general partner,
OpCo, Delek, Lion Oil, and certain of the Partnership’s and Delek’s other subsidiaries upon the completion of the
Offering on November 7, 2012. In this Annual Report on Form 10-K, we refer to this Omnibus Agreement as the
“Omnibus Agreement.” On July 26, 2013, in connection with the acquisition from Delek of the refined products
terminal and 96 storage tanks and ancillary assets adjacent to the Tyler Refinery from Delek, the Partnership entered
into an amendment and restatement of the Omnibus Agreement (the “First Omnibus Amendment”).
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On February 10, 2014, in connection with the El Dorado Transaction, the Partnership entered into a second amended
and restated Omnibus Agreement (the "Second Omnibus Amendment"). The Second Omnibus Amendment included
the following, among other things: (i) certain modifications in the reimbursement amounts to be paid by Delek and
certain of its subsidiaries under the Omnibus Agreement for certain operating expenses and capital expenditures
incurred by the Partnership or its subsidiaries; (ii) certain modifications of the indemnification provisions under the
Omnibus Agreement in favor of the Partnership with respect to certain environmental matters; and (iii) the increase of
the annual administrative fee payable by the Partnership to Delek under the Omnibus Agreement for corporate general
and administrative services from $3.0 million to $3.3 million, which is prorated and payable monthly.
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El Dorado Lease and Access Agreement. On February 10, 2014, in connection with the El Dorado Transaction, Lion
Oil and OpCo entered into the El Dorado Lease and Access Agreement (the "El Dorado Lease"). Under the El Dorado
Lease, OpCo leases from Lion Oil the real property on which the El Dorado Terminal and Tank Assets are located.
The El Dorado Lease has an initial term of 50 years with automatic renewal for a maximum of four successive 10-year
periods thereafter.

El Dorado Site Services Agreement. On February 10, 2014, in connection with the El Dorado Transaction, Lion Oil
and OpCo entered into the El Dorado Site Services Agreement. Under the El Dorado Site Services Agreement, Lion
Oil provides OpCo with shared use of certain services, materials and facilities that are necessary to operate and
maintain the El Dorado Terminal and Tank Assets as currently operated and maintained. The term of the El Dorado
Site Services Agreement is co-terminous with the El Dorado Lease discussed above.

2013 Developments
North Little Rock Acquisition

On October 24, 2013, we purchased a refined products terminal in Little Rock, Arkansas from Enterprise Refined
Products Company LLC (the "North Little Rock Terminal"). The aggregate purchase price was approximately $5.0
million, which has been preliminarily allocated to property, plant and equipment and intangible assets. The
preliminary valuation is subject to change during the purchase price allocation period.

Tyler Acquisition

On July 26, 2013, the Partnership completed the acquisition of the refined products terminal (the "Tyler Terminal")
and 96 storage tanks and ancillary assets (the "Tyler Tank Assets") adjacent to the Tyler Refinery from Delek (the
"Tyler Acquisition"). The Tyler Terminal, together with the Tyler Tank Assets, are sometimes hereinafter collectively
referred to as the "Tyler Terminal and Tank Assets." The purchase price paid for the assets acquired was $94.8 million
in cash. The assets acquired consisted of:

The Tyler Terminal. The refined products terminal located at the Tyler Refinery, which consists of a truck loading
rack with nine loading bays supplied by pipeline from storage tanks, also owned by the Partnership, located adjacent
to the Tyler Refinery, along with certain ancillary assets. Total throughput capacity for the terminal is approximately
72,000 bpd.

The Tyler Tank Assets. Ninety-six (96) storage tanks and certain ancillary assets (such as tank pumps and piping)
located adjacent to the Tyler Refinery with an aggregate shell capacity of approximately 2.0 million barrels.

The Tyler Acquisition was a transfer between entities under common control. Accordingly, the accompanying
financial statements and related notes of the Predecessor and the Partnership have been retrospectively adjusted to
include the historical results of the Tyler Terminal and Tank Assets for all periods presented through July 26, 2013,
the date of the acquisition (the "Tyler Predecessor"). We refer to the historical results of the DKL Predecessor and the
Tyler Predecessor collectively as our "Predecessors." See "Item 7—Management's Discussion and Analysis of Financial
Condition and Results of Operations—Factors Affecting the Comparability of Our Financial Results for additional
information.

Hopewell Acquisition

On July 19, 2013, the Partnership purchased a 13.5 mile pipeline (the "Hopewell Pipeline") that originates at the Tyler
Refinery and terminates at the Hopewell Station in Smith County, Texas, where it effectively connects to our 19-mile
pipeline (the "Big Sandy Pipeline") that originates at the Hopewell Station and terminates at our light petroleum
products terminal located in Big Sandy, Texas. The Hopewell Pipeline and the Big Sandy Pipeline form essentially
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one pipeline link between the Tyler Refinery and the Big Sandy Terminal (collectively, the Hopewell Pipeline and the
Big Sandy Pipeline are referred to as the "Tyler-Big Sandy Pipeline"). The aggregate purchase price for the Hopewell
Pipeline was approximately $5.7 million, which has been preliminarily allocated to property, plant and equipment and
intangible assets. The preliminary valuation is subject to change during the purchase price allocation period.
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Amended and Restated Credit Facility

On July 9, 2013, we amended and restated our senior secured revolving credit agreement, which we originally entered
into on November 7, 2012, with Fifth Third Bank, as administrative agent, and a syndicate of lenders (the "Amended
and Restated Credit Agreement"). Under the terms of the Amended and Restated Credit Agreement, the lender
commitments were increased from $175.0 million to $400.0 million and a dual currency borrowing tranche was added
that permits draw downs in U.S. or Canadian dollars. The Amended and Restated Credit Agreement also contains an
accordion feature whereby the Partnership can increase the size of the credit facility to an aggregate of $450.0 million,
subject to receiving increased or new commitments from lenders and the satisfaction of certain other conditions
precedent.

Borrowings denominated in U.S. dollars under the Amended and Restated Credit Agreement bear interest at either a
U.S. dollar prime rate, plus an applicable margin, or the London Interbank Offered Rate ("LIBOR"), plus an
applicable margin, at the election of the borrowers. Borrowings denominated in Canadian dollars under the Amended
and Restated Credit Agreement bear interest at either a Canadian dollar prime rate, plus an applicable margin, or the
Canadian Dealer Offered Rate ("CDOR") rate, plus an applicable margin, at the election of the borrowers. The
applicable margin in each case varies based upon the Partnership's most recently reported leverage ratio.

Information About Our Segments

We prepare segment information on the same basis that we review financial information for operational
decision-making purposes. Currently, our business consists of two operating segments: (i) our pipelines and
transportation segment and (ii) our wholesale marketing and terminalling segment. Additional segment and financial
information is contained in our segment results included in Item 6, Selected Financial Data; Item 7, Management's
Discussion and Analysis of Financial Condition and Results of Operations and Note 13, Segment Data, of our
consolidated financial statements included in Item 8, Financial Statements and Supplementary Data, of this Annual
Report on Form 10-K.

Pipelines and Transportation Segment

Our pipelines and transportation segment consists of assets that provide crude oil gathering, crude oil and refined
products transportation and crude oil, intermediates and refined products storage services primarily in support of
Delek’s refining operations in Tyler, Texas and El Dorado, Arkansas. Additionally, this segment provides crude oil
transportation services to certain third parties, including a major integrated oil company. In providing these services,
we do not take ownership of the products or crude oil that we transport or store; and, therefore, we are not directly
exposed to changes in commodity prices.

As of December 31, 2013, this segment consisted of assets primarily divided into six operating systems: (i) our Lion
Pipeline System, (ii) our SALA Gathering System, (iii) our Paline Pipeline System, (iv) our East Texas Crude
Logistics System (including the Nettleton Pipeline and McMurrey Pipeline Systems), (v) the Tyler-Big Sandy Pipeline
and storage fees generated by the Big Sandy Terminal and (vi) the Tyler Tank Assets. Please see "Item 2—Properties—OQOur
Asset Portfolio—Pipelines and Transportation Segment" for detailed descriptions of the assets that comprise these
operating systems. The tables below show the operating results for each of our operating systems. For the years ended
December 31, 2013 and 2012, we present the results of both the Partnership and our Predecessors, as delineated in any
notes accompanying the tables, and for the year ended December 31, 2011, we present the results of only our
Predecessors.

Lion Pipeline System. Our Lion Pipeline System transports crude oil to, and refined products from, Delek's El
Dorado Refinery. The pipelines in this system also have injection points where crude oil gathered from the SALA
Gathering System is injected and then transported to the El Dorado Refinery. We do not charge an additional tariff for
the transportation of these gathered crude oils over the Lion Pipeline System if a tariff has been charged for
transportation on the SALA Gathering System. In addition, a pipeline within the Lion Pipeline System transports
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minimal crude oil for a third party. We own substantially all of these pipelines but do lease from an unrelated third
party a small amount of capacity on a portion of the Lion Pipeline System which runs from El Dorado, Arkansas to
our terminal in Memphis, Tennessee. The Lion Pipeline System and SALA Gathering System each have crude oil
storage tanks and facilities ancillary to the operation of the pipeline system. The Lion Pipeline System is capable of
transporting crude oil offloaded from rail cars at or near the El Dorado Refinery. The following table details certain
operating data for our Lion Pipeline System.

6
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Average Daily Throughput (bpd)

Year Ended

December 31,

2013 2012 D 2011 MW@

Delek Logistics DKL Predecessor DKL Predecessor
Partners, LP

Lion Pipeline System:

Crude Oil Pipelines (Non-gathered) ) 46,515 46,027 57,442

Refined Products Pipelines to Enterprise System 49,694 45,220 45,337

Throughputs for the year ended December 31, 2012 include the throughputs of the DKL Predecessor from January
) 1, 2012 through November 6, 2012 and those of the Partnership for the period beginning November 7, 2012
through December 31, 2012. Throughputs for the year ended December 31, 2011 include the throughputs of only
the DKL Predecessor.
(2) Throughputs for the year ended December 31, 2011 are for the 247 days Delek operated the El Dorado Refinery in
2011.
() Excludes crude oil gathered on our SALA Gathering System and injected into our Lion Pipeline System.
SALA Gathering System. The SALA Gathering System primarily gathers and transports crude oil and condensate
that is purchased by Delek or a third party to whom Delek has assigned its rights and from various crude oil producers
in Arkansas, Texas and Louisiana. In addition, the gathering system transports small volumes of crude oil that is
received from other sources and condensate that is purchased from a third party in east Texas. All such crude oil and
other products are ultimately transported to Delek's El Dorado Refinery for processing. In addition, a pipeline within
the SALA Gathering System transports minimal crude oil for a third party shipper. The table below sets forth
historical throughput information for the SALA Gathering System.
Average Daily Throughput (bpd)

Year Ended
December 31,
2013 2012 D 2011 H @
Delek Logistics DKL Predecessor DKL Predecessor
Partners, LP
SALA Gathering System:
Throughput (average bpd): 22,152 20,747 17,676

Throughputs for the year ended December 31, 2012 include the throughputs of the DKL Predecessor from January
1 1, 2012 through November 6, 2012 and those of the Partnership for the period beginning November 7, 2012
through December 31, 2012. Throughputs for the year ended December 31, 2011 include the throughputs of only
the DKL Predecessor.
(2) Throughputs for the year ended December 31, 2011 are for the 247 days Delek operated the El Dorado Refinery in
2011.
Paline Pipeline System. Our Paline Pipeline System runs from Longview, Texas to Nederland, Texas and was initially
a northbound crude oil pipeline. In 2011, prior to our purchase of the Paline Pipeline System, a major integrated oil
company contracted with the prior owner of the Paline Pipeline System to reverse the pipeline to primarily run
southbound. In exchange, the oil company agreed to pay for use of 100% of such southbound capacity through
December 31, 2014. The agreement will renew automatically each year unless terminated by either party at least six
months prior to the year end. For a more thorough discussion of this contract, please see "—Commercial

Agreements—Other Agreements with Third Parties—Paline Pipeline System Capacity Reservation" and "Item 13—Certain

Relationships and Related Transactions,
7

12



Edgar Filing: Delek Logistics Partners, LP - Form 10-K

13



Edgar Filing: Delek Logistics Partners, LP - Form 10-K

and Director Independence"” of this Annual Report on Form10-K. A three-mile portion of the Paline Pipeline System
still runs northbound from Kilgore, Texas to Longview and is used by an unrelated third party to ship crude oil.
East Texas Crude Logistics System. Our East Texas Crude Logistics System is comprised of the Nettleton and
McMurrey Pipelines and their related tank farms. The Nettleton Pipeline is used to transport crude oil from our tank
farms in and around Longview, Texas to the Bullard Junction at the Tyler Refinery. The McMurrey Pipeline also
begins at our tank farms in and around Longview, Texas and then runs roughly parallel to the Nettleton Pipeline. The
table below sets forth historical average daily throughput for the East Texas Crude Logistics System.

Average Daily Throughput (bpd)

Year Ended
December 31,
2013 2012 (M 2011
Delek Logistics DKL Predecessor DKL Predecessor
Partners, LP
East Texas Crude Logistics System (average bpd) 19,896 55,068 55,341
% of Tyler Refinery Crude Throughput 34.1 % 97.6 % 98.8 %

Throughputs for the year ended December 31, 2012 include the throughputs of the DKL Predecessor from January
) 1, 2012 through November 6, 2012 and those of the Partnership for the period beginning November 7, 2012

through December 31, 2012. Throughputs for the year ended December 31, 2011 include the throughputs of only

the DKL Predecessor.
In April 2013, a reconfigured pipeline system that is owned and operated by third parties began transporting crude oil
to the Tyler Refinery from west Texas. Delek has a 10-year agreement, expiring in 2023, with such third parties to
transport a substantial majority of the Tyler Refinery’s crude oil requirements on this reconfigured pipeline system. As
a result of the third parties' ability to transport crude oil on its reconfigured pipeline system, the crude oil supplied
through the Nettleton and McMurrey Pipelines fell below the minimum aggregate throughput requirements of our
pipelines and tankage agreement with Delek during the second quarter of 2013 and remained below the minimum
aggregate throughput requirements for the remainder of the year ended December 31, 2013. Going forward, crude oil
volumes transported on our East Texas Crude Logistics System will decrease from approximately 55,000 bpd to
approximately 10,000 bpd or less. For so long as Delek is required to pay the associated minimum volume
commitment under its commercial agreement with us relating to the East Texas Crude Logistics System, Delek will be
obligated to pay us throughput fees in an amount equal to the fees it would pay were we to throughput 35,000 bpd,
based on the per barrel fees in our agreement. To provide flexibility for our assets, we reconfigured a portion of the
East Texas Crude Logistics System to be bi-directional, which enables it to transport crude oil from the west to
Longview.
Tyler-Big Sandy Pipeline. The Tyler-Big Sandy Pipeline is essentially one pipeline link between the Tyler Refinery
and the Big Sandy Terminal that consists of the following two pipelines, which effectively connect at the Hopewell
Station: (i) the Hopewell Pipeline, which originates at the Tyler Refinery and terminates at the Hopewell Station and
(i) the Big Sandy Pipeline, which originates at the Hopewell Station and terminates at the Big Sandy Terminal. We
acquired the Hopewell Pipeline in July 2013. It was not operational for a majority of the year ended December 31,
2013 because the pipeline required maintenance to return it to service. The Hopewell Pipeline became operational in
the fourth quarter of 2013, thus making the Tyler-Big Sandy Pipeline fully operational at that time. However, no
product was throughput at the Big Sandy Terminal during this period.
Tyler Tank Assets. The Tyler Tank Assets consist of 96 storage tanks and certain ancillary assets (such as tank pumps
and piping) located adjacent to the Tyler Refinery with an aggregate shell capacity of approximately 2.0 million
barrels. On July 26, 2013, in connection with the Tyler Acquisition, we and Delek entered into an eight-year
throughput and tankage agreement with respect to the Tyler Terminal and Tank Assets. Under the agreement, Delek is
subject to a $841,667 per month storage fee for the right to use the active shell capacity of the Tyler Storage Tanks,
which fee is adjusted for inflation in July of each year. See "Commercial Agreements—Commercial Agreements in
Connection with the Tyler Acquisition" for additional detail.

14
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Wholesale Marketing and Terminalling Segment

Our wholesale marketing and terminalling segment provides wholesale marketing and terminalling services to Delek’s
refining operations and to independent third parties from whom we receive fees for marketing, transporting, storing
and terminalling refined products. As of December 31, 2013, we generated revenue in our wholesale marketing and
terminalling segment by (i) providing marketing services for the refined products output of the Tyler Refinery, (ii)
engaging in wholesale activity at our Abilene and San Angelo, Texas terminals, as well as at terminals owned by third
parties, whereby we purchase light products from third parties for sale and exchange to third parties, and (iii)
providing terminalling services to independent third parties and Delek. See "—Commercial Agreements—Commercial
Agreements in Connection with the Offering—Terminalling" and "—Commercial Agreements—Other Agreements with
Third Parties." The tables below show the operating results for the wholesale marketing and terminalling segment. For
the years ended December 31, 2013 and 2012, we present the results of both the Partnership and our Predecessors, as
delineated in any notes accompanying the tables, and for the year ended December 31, 2011, we present the results of
only our Predecessors.
Wholesale Marketing
East Texas. Pursuant to a marketing agreement with Delek, expiring in 2022, we market 100% of the refined products
output of the Tyler Refinery, other than jet fuel and petroleum coke. Following the term, the marketing agreement
automatically renews for successive one year terms unless either party provides notice of non-renewal 10 months prior
to the expiration of the then-current term. Our services consist of identifying potential customers, negotiating and
recommending for Delek’s approval purchase orders and supply contracts, monitoring anticipated sales volumes and
inventories and serving as a point of contact for sales and marketing issues. The following table sets forth the
historical sales volumes of the Tyler Refinery.
Year Ended
December 31,

2013 2012 M 2011 M

Delek Logistics DKL Predecessor DKL Predecessor
Partners, LP

Sales volumes (average bpd):

Gasoline and gasoline blendstocks 33,381 30,143 29,110
Diesel/jet @ 20,387 20,875 22,239
Petrochemical, LPG, NGLs 1,578 1,820 1,814
Other @ 3,427 4,736 3,884
Total sales volumes 58,773 57,574 57,047

Throughputs for the year ended December 31, 2012 include the throughputs of the DKL Predecessor from January
) 1, 2012 through November 6, 2012 and those of the Partnership for the period beginning November 7, 2012
through December 31, 2012. Throughputs for the year ended December 31, 2011 include the throughputs of only
the DKL Predecessor.
Prior to November 7, 2012, the DKL Predecessor also marketed jet fuel and petroleum coke. Subsequent to
November 7, 2012, we ceased to market jet fuel and petroleum coke for the Tyler Refinery. Accordingly, these
(2amounts include jet fuel and petroleum coke for the DKL Predecessor for the year ended December 31, 2011 and
through November 6, 2012. Jet fuel and petroleum coke are excluded from these amounts subsequent to November
7,2012.
West Texas. In our west Texas marketing operations, we generate revenue by purchasing refined products from
independent third-party suppliers for sale and exchange to third parties at our San Angelo and Abilene, Texas
terminals and at third-party terminals located elsewhere in Texas. Substantially all of our product sales in west Texas
are on a wholesale basis.
Substantially all of our refined petroleum products for sale in west Texas during 2013 were purchased from two
suppliers. Under a contract we have with Noble Petro, Inc. ("Noble Petro"), we have the right to purchase up to 20,350
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bpd of refined petroleum products from Noble Petro (the "Abilene Contract"). Under the Abilene Contract, we

purchase refined products based on monthly average prices from Noble Petro immediately prior to our resale of such
products to customers at our San

9
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Angelo and Abilene, Texas terminals, which we lease to Noble Petro. Under this arrangement, we have limited direct
exposure to risks associated with fluctuating prices for these refined products due to the short period of time between
the purchase and resale of these refined products. The Abilene Contract expires in December 2017 and does not have a
renewal option.

In addition, in 2013, we had the right to purchase 7,000 bpd of refined products for resale at third-party terminals
located in Aledo, Odessa and Frost, Texas along the Magellan Orion Pipeline pursuant to our contract (the "East
Houston Contract") with Magellan Asset Services, L.P. ("Magellan"). We owned the inventory purchased under the
East Houston Contract. The East Houston contract was terminated in January 2014. We are currently purchasing spot
barrels from third parties for sale to wholesale customers on similar terms as we did under the East Houston Contract.
The following table details the average aggregate daily number of barrels of refined products, and the margins
associated with such products, that we sold in our west Texas wholesale operations for the periods indicated.

2013 2012 D 2011 D
Delek Logistics DKL Predecessor DKL Predecessor
Partners, LP

Throughput (average bpd) @ 18,156 16,523 15,493

Bulk Biofuels ® — 5,577 3,022

Gross margin (in thousands) $12,420 $15,512 $8,488

Gross margin per barrel (2 $2.12 $2.56 $1.50

Throughputs for the year ended December 31, 2012 include the throughputs of the DKL Predecessor from January
) 1, 2012 through November 6, 2012 and those of the Partnership for the period beginning November 7, 2012

through December 31, 2012. Throughputs for the year ended December 31, 2011 include the throughputs of only

the DKL Predecessor.
(@Excludes bulk ethanol and biodiesel.

Prior to November 7, 2012, the DKL Predecessor also marketed bulk ethanol and biodiesel, beginning in the fourth
(3)quarter of 2011. Subsequent to November 7, 2012, we have not marketed bulk ethanol and biodiesel. Accordingly,
these amounts are presented for the time period during which we marketed bulk biofuels.

Terminalling
We provide terminalling services for products to independent third parties and Delek through a light products terminal
in Nashville, Tennessee and to Delek through our light products terminals in Memphis, Tennessee, Tyler, Texas, Big
Sandy, Texas and North Little Rock, Arkansas. Delek has an agreement to use our Memphis terminal pursuant to a
five-year terminalling agreement with us, which expires in November 2017. Delek, at its sole option, may extend the
term for two renewal terms of five years each. Delek also has agreements to use our Tyler and North Little Rock
terminals that expire in July and October of 2022, respectively, and Delek, at its sole option, may extend the term of
each for two renewal terms of four years each. We also have contracted to provide exclusive terminalling and storage
services to Delek at our light products terminal in Big Sandy, Texas pursuant to a five-year agreement, expiring July
2018. Delek, at its sole option, may extend the term for two renewal terms of five years each. This terminal was not
operational for a majority of the year ended December 31, 2013, as the Hopewell Pipeline, which is necessary for the
use of the terminal, was out of service due to maintenance needed on the pipeline; however, pursuant to the terms of
the Big Sandy terminalling agreement, Delek was required to pay us a minimum fee based upon minimum storage and
throughput amounts. See “—Commercial Agreements—Commercial Agreements in Connection with the
Offering—Terminalling.” The Big Sandy terminal was available for use beginning in the fourth quarter 2013, but no
product was throughput at the terminal during this period. The table below sets forth historical average daily
throughput for our terminals.
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Year Ended
December 31,
2013 O 2012 @ 2011 @3
Delek Logistics DKL Predecessor DKL Predecessor
Partners, LP
Throughput (average bpd):
Big Sandy, TX ¥ — — —
Memphis, TN 9,575 10,334 11,961
Nashville, TN 6,270 5,086 5,946
Tyler, TX ©) 55,686 — —
North Little Rock, AR ©® 3,907 — —
Total (average bpd) 75,438 15,420 17,907

() Throughputs for the year ended December 31, 2013 include the throughputs of the Tyler Predecessor.
Throughputs for the years ended December 31, 2012 and December 31, 2011 include the throughputs of the DKL
() Predecessor from January 1, 2012 through November 6, 2012 and those of the Partnership for the period beginning
November 7, 2012 through December 31, 2012.
)Throughputs for the year ended December 31, 2011 are for the 247 days Delek operated the El Dorado Refinery in
2011.
The Big Sandy Terminal was acquired by Delek Marketing-Big Sandy, LLC on February 7, 2012. The terminal was
( 4)idle during the period ended December 31, 2012 and for the majority of the period ended December 31, 2013. The
terminal was available for use beginning in the fourth quarter of 2013, but no product was throughput at the
terminal during this period.
() Throughputs for the year ended December 31, 2013 are for the 159 days the Partnership owned the Tyler Terminal.
6 Throughputs for the year ended December 31, 2013 are for the 69 days the Partnership owned the North Little Rock
Terminal.
Commercial Agreements
Commercial Agreements in Connection with the Offering
The Partnership entered into various long-term, fee-based commercial agreements with Delek at the completion of the
Offering. Except where noted, each of these agreements, described below, became effective on November 7, 2012,
concurrent with the completion of the Offering. Each of these agreements includes minimum quarterly volume or
throughput commitments and has tariffs or fees indexed to inflation, provided that the tariffs or fees will not be
decreased below the initial amount. Fees under each agreement are payable to us monthly by Delek or certain third
parties to whom Delek has assigned certain of its rights. For a discussion of a third party's involvement in certain
agreements, see "El Dorado Refinery Crude Oil and Refined Products Supply and Offtake Arrangement." In most
circumstances, if Delek or the applicable third party assignee fails to meet or exceed the minimum volume or
throughput commitment during any calendar quarter, Delek, and not any third party assignee, will be required to make
a quarterly shortfall payment to us equal to the volume of the shortfall multiplied by the applicable fee. Carry-over of
any volumes in excess of such commitment to any subsequent quarter is not permitted. Exceptions to this requirement
that Delek make minimum payments under a given agreement can exist if (i) there is an event of force majeure
affecting our asset, or (ii) after the first three years of the applicable commercial agreement's term (a) there is an event
of force majeure affecting the applicable Delek asset or (b) if Delek shuts down the applicable refinery upon giving 12
months' notice, which such notice may only be given after the first two years of the applicable commercial
agreement's term. In addition, Delek may terminate any of these agreements under certain circumstances.
Under each of these agreements, we are required to maintain the capabilities of our pipelines, storage facilities and
terminals such that Delek or its assignee may throughput and/or store, as the case may be, specified volumes of crude
oil and refined products. To the extent that Delek or its assignee is prevented by our failure to maintain such capacities
from

@3
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throughputting or storing such specified volumes for more than 30 days per year, Delek's minimum throughput
commitment will be reduced proportionately and prorated for the portion of the quarter during which the specified
throughput capacity was unavailable, and/or the storage fee will be reduced, prorated for the portion of the month
during which the specified storage capacity was unavailable. Such reduction would occur even if actual throughput or
storage amounts were below the minimum volume commitment levels.

Each of the Partnership's commercial agreements with Delek entered into at the completion of the Offering, other than
the marketing agreement described under "—East Texas," has an initial term of five years, which may be extended at the
option of Delek for up to two additional five-year terms. The marketing agreement has an initial term of ten years and
may be renewed annually, thereafter.

The tariffs, throughput fees and the storage fees under our agreements with Delek are subject to increase or decrease
on July 1 of each year, by the amount of any change in the Federal Energy Regulatory Commission ("FERC") oil
pipeline index or, in the case of the east Texas marketing agreement, to the consumer price index; provided, however,
that in no event will the fees under any agreement be adjusted below the amount initially set forth in the applicable
agreement.

Lion Pipeline and SALA Gathering Systems. We entered into a pipelines and storage facilities agreement with Delek
under which we provide transportation and storage services to the El Dorado Refinery for crude oil and finished
products. Under this pipelines and storage facilities agreement, Delek is obligated to meet certain minimum aggregate
throughput volumes on the pipelines of our Lion Pipeline System and our SALA Gathering System as follows:

Lion Pipeline System. The minimum throughput commitment on the Lion Pipeline System crude oil pipelines is an
aggregate of 46,000 bpd (on a quarterly average basis) of crude oil shipped on the El Dorado, Magnolia and rail
connection pipelines, other than crude oil volumes gathered on our SALA Gathering System, at a current tariff rate of
$0.89 per barrel. For the Lion Pipeline System refined products pipelines, the minimum throughput commitment is an
aggregate of 40,000 bpd (on a quarterly average basis) of diesel or gasoline shipped on these pipelines at a current
tariff rate of $0.105 per barrel.

SALA Gathering System. The minimum throughput commitment is an aggregate of 14,000 bpd (on a quarterly
average basis) of crude oil transported on the SALA Gathering System at a current tariff rate of $2.35 per barrel.
Volumes initially gathered on the SALA Gathering System before injection into the Lion Pipeline System are not
subject to an additional fee for transportation on our Lion Pipeline System to the El Dorado Refinery.

For a discussion of a third party's involvement in this agreement, see "—EI Dorado Refinery Crude Oil and Refined
Products Supply and Offtake Arrangement."

East Texas Crude Logistics System. We entered into a pipelines and tankage agreement with Delek pursuant to which
we provide crude oil transportation and storage services for the Tyler Refinery. This agreement replaced the pipelines
and tankage agreement between Delek and the DKL Predecessor. Under the current pipelines and tankage agreement,
Delek is obligated to meet minimum aggregate throughput volumes of crude oil of at least 35,000 bpd, calculated on a
quarterly average basis, on our East Texas Crude Logistics System for a current transportation fee of $0.42 per barrel.
For any volumes in excess of 50,000 bpd, calculated on a quarterly average basis, Delek is required to pay an
additional fee currently at $0.21 per barrel. In addition, Delek pays a current storage fee of $261,480 per month for the
use of our crude oil storage tanks along our East Texas Crude Logistics system.

East Texas. We entered into a marketing agreement with Delek pursuant to which we market 100% of the output of
the Tyler Refinery, other than jet fuel and petroleum coke. This agreement replaced the marketing agreement between
Delek and the DKL Predecessor and has a ten year initial term and automatically renews annually thereafter unless
notice is given by either party ten months prior to the end of the then current term. Under the marketing agreement,
Delek is obligated to make available to us for marketing and sale at our Tyler Terminal and/or our Big Sandy terminal
an aggregate amount of refined products of at least 50,000 bpd, calculated on a quarterly average basis. In exchange
for our marketing services, Delek pays us a base fee of $0.6065 per barrel of products it sells. In addition, Delek has
agreed to pay us 50% of the margin, if any, above an agreed base level generated on the sale as an incentive fee,
provided that the incentive fee shall not be less than $175,000 nor greater than $500,000 per quarter.
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Terminalling. We entered into two five-year terminalling services agreements pursuant to which Delek pays us fees
for providing terminalling and other services to Delek at our Memphis and Big Sandy terminals, as well as for storing
product at our Big Sandy terminal. The minimum throughput commitments under these agreements are 10,000 bpd
(on a
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quarterly average basis) for the Memphis terminal, representing approximately 75% of maximum loading capacity,

and 5,000 bpd (on a quarterly average basis) for the Big Sandy terminal, representing approximately 55% of

maximum loading capacity, in each case currently at a fee of $0.52 per barrel. For a discussion of a third party's
involvement in the terminalling agreement relative to our Memphis Terminal, see "—El Dorado Refinery Crude Oil and
Refined Products Supply and Offtake Arrangement."

Even though the Big Sandy Terminal was not operational for a majority of the year ended December 31, 2013 because
the Hopewell Pipeline, which is necessary for the use of the terminal, was out of service due to the fact that the
pipeline required maintenance in order to return it to service, Delek is required to pay us the minimum throughput fee
based on a minimum of 5,000 bpd of refined products and a current minimum storage fee of $52,250 per month. On
July 19, 2013, we acquired the Hopewell Pipeline in order to effectively connect it with the Big Sandy Pipeline and
thereby return the Big Sandy Terminal to operation. In the fourth quarter of 2013, operation of the Hopewell Pipeline
was restored and the Big Sandy Terminal became available for use beginning in the fourth quarter of 2013, but no
product was throughput at the terminal during this period.

Amended and Restated Services Agreement (Big Sandy Terminal and Pipeline). In connection with the acquisition of
the Hopewell Pipeline, on July 25, 2013, we entered into the Amended and Restated Services Agreement (Big Sandy
Terminal and Pipeline) with Delek, which amended and restated the Terminalling Services Agreement (Big Sandy
Terminal) dated November 7, 2012 to include, among other things, a minimum throughput commitment and a per
barrel throughput fee that Delek must pay us for throughput along the Tyler-Big Sandy Pipeline. Upon effectiveness
of the Amended and Restated Services Agreement (Big Sandy Terminal and Pipeline), Delek became obligated to
throughput a minimum aggregate volume of at least 5,000 bpd through the Tyler-Big Sandy Pipeline, calculated on a
quarterly average basis, and to pay a current transportation fee of $0.52 per barrel for volumes shipped on the pipeline
in addition to its terminal throughput obligations, regardless of the fact that the Tyler-Big Sandy Pipeline was not
operational until the fourth quarter of 2013.

Commercial Agreements in Connection with the Tyler Acquisition

On July 26, 2013, in connection with the Tyler Acquisition, we and Delek entered into a throughput and tankage
agreement with respect to the Tyler Terminal and Tank Assets. Under the agreement, we agreed to provide Delek with
throughput and storage services in return for throughput and storage fees. During each calendar quarter, Delek is
obligated to throughput an aggregate amount of at least 50,000 bpd of certain refined products through the Tyler
Terminal at a current throughput fee of $0.35 per barrel (the "Throughput Fee"). Delek is also subject to a current fee
of $841,667 per month for the right to use the active shell capacity of the Tyler Storage Tanks. The fees under the
agreement are indexed annually, on July 1, for inflation. The initial term of the agreement is eight years and Delek, at
its sole option, may extend the term for two renewal terms of four years each. If Delek does not throughput the
aggregate amounts equal to the minimum throughput commitments described above during any calendar quarter,
Delek must pay us a shortfall payment equal to the shortfall volume multiplied by the Throughput Fee.

As set forth in the agreement, we are obligated to maintain certain throughput and storage capacities. Failure to meet
such obligations may result in a reduction of fees payable by Delek to us under the agreement.

Tyler Lease and Access Agreement. In connection with the Tyler Acquisition, we and Delek entered into a lease and
access agreement with respect to the real property at the Tyler Terminal and Tank Assets. Under this agreement, we
will lease from Delek the real property on which the Tyler Terminal and Tank Assets are located for $100 annually,
paid in advance, with an initial term of 50 years with automatic renewal for a maximum of four successive 10-year
periods thereafter. The agreement gives Delek the right to access the property leased to us.
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Tyler Site Services Agreement. In connection with the Tyler Acquisition, we and Delek entered into a site services
agreement. Under the site services agreement, Delek will provide us with shared use of certain services, materials and
facilities that are necessary to operate and maintain the Tyler Terminal and Tank Assets as operated and maintained
prior to our acquisition. We are subject to an initial annual service fee of $0.2 million with one-twelfth to be paid
monthly to Delek. The annual service fee shall be adjusted on July 1 of each calendar year for inflation and may also
increase by an amount equal to the actual cost to Delek of providing increased quantities of any items provided under
this agreement. The term of the site services agreement is co-terminous with the lease and access agreement discussed
above.
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El Dorado Refinery Crude Oil and Refined Products Supply and Offtake Arrangement

Pursuant to an arrangement with Delek and Lion Oil, to which we are not a party, J. Aron & Company ("J. Aron")
acquires and holds title to substantially all crude oil and refined products transported on our Lion Pipeline System and
SALA Gathering System. J. Aron is therefore considered the shipper for the liquid it owns on the Lion Pipeline
System and the SALA Gathering System. J. Aron also has title to the refined products stored at our Memphis and
North Little Rock terminals. Under (i) our pipelines and storage agreement with Lion Oil relating to the Lion Pipeline
System and the SALA Gathering System, (ii) our terminalling agreements with Lion Oil relating to the Memphis and
North Little Rock terminals, and (iii) our throughput and tankage agreement relating to the El Dorado Terminal and
Tank Assets. Lion Oil has assigned to J. Aron certain of its rights under these agreements, including the right to have
J. Aron's crude oil and intermediate and refined products stored in or transported on or through these systems, the
Memphis and North Little Rock terminals and the El Dorado Terminal and Tank Assets, with Lion Oil acting as J.
Aron's agent for scheduling purposes. Accordingly, even though this is effectively a financing arrangement for Delek
whereby J. Aron sells the product back to Delek, J. Aron is technically our primary customer under each of these
agreements. J. Aron will retain these storage and transportation rights for the term of its arrangement with Delek and
Lion Oil, which currently runs through April 30, 2017, and J. Aron will pay us for the transportation, throughput and
storage services we provide to it. The rights assigned to J. Aron will not alter Lion Oil's obligations to meet certain
throughput minimum volumes under our agreements with respect to the transportation, throughputting and storage of
crude oil and refined products through our facilities, but J. Aron's throughput will be credited toward Lion Oil's
minimum throughout commitments. Accordingly, Lion Oil will be responsible for making any shortfall payments
incurred under the pipelines and storage agreement or the terminalling agreement which may result from minimum
throughputs or volumes not being met.

Other Agreements with Delek

In addition to the commercial agreements described above, the Partnership has entered into the following agreements
with Delek:

Omnibus Agreement. The Partnership entered into Omnibus Agreement with Delek upon the completion of the
Offering. On July 26, 2013, in connection with the Tyler Acquisition, the Partnership entered into the First Omnibus
Amendment. The First Omnibus Amendment included the following, among other things: (i) certain modifications in
the reimbursement by Delek and certain of its subsidiaries for certain operating expenses and capital expenditures
incurred by the Partnership or its subsidiaries, (ii) certain modifications of the indemnification provisions in favor of
the Partnership with respect to certain environmental matters, and (iii) the increase of the annual administrative fee
payable by us to Delek for corporate general and administrative services.

The annual administrative fee payable by the Partnership to Delek for corporate general and administrative services
that Delek and its affiliates provide under the First Omnibus Amendment, increased from $2.7 million to $3.0 million,
which is prorated and payable monthly. During the year ended December 31, 2013, we paid Delek approximately $3.7
million pursuant to the Omnibus Agreement, which includes $2.8 million related to general and administrative
services and $0.9 million related to insurance coverage. Delek paid us approximately $0.9 million pursuant to the
Omnibus Agreement during the year ended December 31, 2013 as indemnification relative to the Paline Pipeline
System.

Under the First Omnibus Amendment, Delek agreed to reimburse us for certain expenses that we incur for inspections,
maintenance and repairs to any storage tanks we acquired in the Tyler Acquisition to cause such storage tanks to
comply with applicable regulatory and/or industry standards. Delek also agreed to reimburse us for certain expenses
that we incur for inspections, maintenance and repairs to any of the storage tanks contributed to us by Delek (subject
to a deductible of $0.5 million per year) that are necessary to comply with the Department of Transportation ("DOT")
pipeline integrity rules and certain American Petroleum Institute storage tank standards for a period of five years.
Additionally, Delek was required to reimburse us for all non-discretionary maintenance capital expenditures with
respect to the Tyler Terminal and Tank Assets in excess of $0.4 million for the period from July 26, 2013 through
September 30, 2013. Delek was also required to reimburse us for non-discretionary maintenance capital expenditures
with respect to all assets transferred from Delek to the Partnership in excess of $1.35 million for the period from
September 30, 2013 through December 31, 2013.
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On February 10, 2014, in connection with the El Dorado Transaction, the Partnership entered into the Second
Omnibus Amendment. Under the Second Omnibus Amendment, Delek will reimburse us for all non-discretionary
maintenance capital expenditures with respect to the El Dorado Terminal and Tank Assets in excess of $4.0 million
for the period from February 10, 2014 through December 2014. In addition, Delek will reimburse us for
non-discretionary maintenance capital expenditures with respect to certain assets transferred from Delek to the
Partnership in excess of (i) $5.4 million for calendar year 2014; (ii) $9.8 million in any calendar year beginning with
calendar year 2015 and ending with calendar year 2017;
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and (iii) $4.4 million in any calendar year beginning with calendar year 2018 and ending February 2019. For more
information regarding the Second Omnibus Amendment, see ‘“Recent Developments—EIl Dorado Terminal and Tankage
Acquisition.”

Operation and Management Services Agreement. Our general partner operates our business on our behalf and is
entitled under our partnership agreement to be reimbursed for the cost of providing those services. We and our general
partner entered into an operation and management services agreement with Delek, pursuant to which our general
partner uses employees of Delek to provide operational and management services with respect to our pipelines,
storage and terminalling facilities and related assets, including operating and maintaining flow and pressure control,
maintaining and repairing our pipelines, storage and terminalling facilities and related assets, conducting routine
operational activities, and managing transportation and logistics, contract administration, crude oil and refined product
measurement, database mapping, rights-of-way, materials, engineering support and such other services as our general
partner and Delek may mutually agree upon from time to time. We and/or our general partner reimburse Delek for
such services under the operation and management services agreement. In connection with the operations and
management services agreement, we paid Delek approximately $5.9 million in 2013.

On July 26, 2013, in connection with the Tyler Acquisition, the Partnership, our general partner and Delek Logistics
Services Company terminated the operation and management services agreement. We will continue to reimburse our
general partner for the services it provides to us under our partnership agreement. We reimbursed our general partner
$6.5 million pursuant to the partnership agreement during the year ended December 31, 2013.

North Little Rock Terminalling Agreement. On October 24, 2013, we purchased the North Little Rock Terminal from
Enterprise Refined Products Company LLC. On the same date, we entered into an eight-year terminalling services
agreement pursuant to which Delek pays us fees for providing terminalling and other services to Delek at the North
Little Rock Terminal, and for storing product at the terminal. The minimum throughput commitments under this
agreement are currently 8,100 bpd (on a quarterly average basis) at a fee of $0.231 per barrel and a storage fee of
$63,000 per month. Pursuant to the agreement, we may complete certain capital projects in two phases in order to
support and enhance blending activities and increase throughput capacity at the terminal. Upon completion of phase
two capital projects, the minimum throughput fee will decrease to $0.21 per barrel, while the storage fee will increase
to $99,000 per month and Delek’s minimum throughput commitment will increase to 15,500 bpd (on a quarterly
average basis). The fees paid to us are indexed to inflation on July 15t of each year. For a discussion of a third party's
involvement in this agreement, see "—EI Dorado Refinery Crude Oil and Refined Products Supply and Offtake
Arrangement."

Other Agreements with Third Parties

Paline Pipeline System Capacity Reservation. In 2011, prior to our purchase of the Paline Pipeline System, a major
integrated oil company contracted with the prior owner of the Paline Pipeline System to reverse the pipeline to
primarily run southbound. In exchange, the oil company agreed to pay for the use of 100% of such southbound
capacity for a fee of $450,000 and $529,250 per month in 2012 and 2013, respectively. Under the terms of the
agreement, the monthly fee increased to approximately $535,700 in 2014. The agreement will thereafter be subject to
annual escalation based on the change in the producer price index for finished goods during any renewal periods. The
monthly fees payable to us under our agreement with this customer will increase proportionately to the extent
throughput volumes are above 30,000 bpd. To the extent we are unable to provide our customer with 30,000 barrels of
throughput capacity during a given month, the monthly fee may be reduced accordingly. The agreement extends
through December 31, 2014 and will renew automatically each year unless terminated by either party at least six
months prior to the year end.

Pursuant to the terms of the usage contract, this customer was required to make only payments of $229,000 per month
for this capacity until the final segment of the reversal of the Paline Pipeline System was completed and we entered
into a connection agreement with an affiliate of the customer to connect our system with such affiliate's tanks. We
completed our work on the fourth segment of the reversal in October 2012. However, a connection agreement was not
fully executed until April 2013, even though our customer had not yet completed the work on its tanks. Because we
completed our necessary work, we believe we were owed the full payment under the contract beginning in November
2012 but our customer paid only $229,000 per month in 2012 and during the first quarter 2013. Pursuant to the
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Omnibus Agreement , Delek is required to indemnify us during the period from November 1, 2012 through December

31, 2013 for any lost service fees attributable to the failure of our customer to pay 100% of the full monthly fee.
Therefore, Delek indemnified us for lost service fees related to the Paline Pipeline System in 2012 and during the first
quarter 2013. Beginning in the second quarter 2013 and for the rest of 2013, we received the entire monthly amount
payable to us of $529,250. Please see "—Other Agreements with Delek" and Item 13—"Certain Relationships and Related
Transactions, and Director Independence" for additional discussion of this agreement.
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West Texas. In our west Texas marketing operations, we generated revenue by purchasing refined products from
independent third-party suppliers for resale at our San Angelo and Abilene, Texas terminals, which we lease to Noble
Petro, and at third-party terminals located elsewhere in Texas. Substantially all of our product sales in west Texas are
on a wholesale basis. Substantially all of our petroleum products for sale in west Texas during 2013 were purchased
from two suppliers. Under a contract with Noble Petro, we have the right to purchase up to 20,350 bpd of petroleum
products for our Abilene, Texas terminal for sale and exchange at our Abilene and San Angelo, Texas terminals.
Under this agreement, we purchase refined products based on monthly average prices from Noble Petro immediately
prior to our resale of such products to customers at our San Angelo and Abilene terminals. We have limited direct
exposure to risks associated with fluctuating prices for these refined products to the short period of time between the
purchase and resale of these refined products. Our agreement with Noble Petro expires in December 2017 and has no
renewal options. Previously, we had in 2013, the right to purchase up to an additional 7,000 bpd of refined products
pursuant to a contract with Magellan at its East Houston terminal for resale at third-party terminals along the Magellan
Orion Pipeline (the “East Houston Contract”). . This agreement was terminated in January 2014. We are currently
purchasing spot barrels from third parties for sale to wholesale customers on similar terms as we did under the East
Houston Contract.

Customers

We are dependent upon Delek as our primary customer and the loss of Delek as a customer would have a material
adverse effect on both of our operating segments. We derive a substantial majority of our gross margin, which is
defined as net sales less cost of goods sold, from fee-based commercial agreements with Delek. Even though Delek
has assigned certain of its rights under several of these commercial agreements to J. Aron, this effectively amounts to
a financing arrangement for Delek. For more information pertaining to Delek’s arrangement with J. Aron see "—EI
Dorado Refinery Crude Oil and Refined Products Supply and Offtake Arrangement." For more information pertaining
to these agreements, please see "—Commercial Agreements.” We also have other customers, including major oil
companies, independent refiners and marketers, jobbers, distributors, utility and transportation companies, and
independent retail fuel operators.

Major Customer

One customer, Susser Petroleum Company ("Susser") accounted for 19.0% of our total revenues in our wholesale
marketing and terminalling segment during the year ended December 31, 2013. Delek accounted for 84.2% of our
total revenues in our pipelines and transportation segment during the year ended December 31, 2013. However, we
believe that gross margin is a better measure of performance of our business than revenue, particularly in our
wholesale marketing and terminalling segment, as total revenue varies with the price of the underlying product, such
as a gallon of finished product. Accordingly, we believe that, for the purpose of evaluating our business on a
customer-specific basis, gross margin, which we define as net sales less cost of goods sold, is a more accurate
indicator to reflect the importance of certain customers to our operations.

Delek accounted for 72.2% and 84.0% of our gross margin in our wholesale and terminalling segment and our
pipelines and transportation segment, respectively, in the year ended December 31, 2013. Delek accounted for 51.2%
and 57.3% of the DKL Predecessor's gross margin in our wholesale marketing and terminalling segment in the years
ended December 31, 2012 and 2011, respectively, and for 88.7% and 46.0% of our gross margin in our pipelines and
transportation segment in the years ended December 31, 2012 and 2011, respectively.
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Competition
Pipelines and Transportation

Our business in this segment primarily consists of gathering, transporting and storing crude oil and finished products
for Delek and third parties, especially other refiners. This business is very competitive. We face competition for the
transportation and storage of crude oil from other pipeline owners whose pipelines or storage facilities (i) may have a
location advantage over our pipelines or storage facilities, (ii) may be able to transport or store more desirable crude
oil to Delek or to third parties, (iii) may be able to transport or store crude oil or finished product at a lower rate or (iv)
may be able to store more crude oil or finished product than we can. In addition, Delek's or any of our third-party
customers' wholesale customers could reduce their purchases of refined products due to the increased availability of
more competitively priced product from other refiners or suppliers or for other reasons. Any or all such factors could
cause Delek or our third-party customers to reduce throughput at their respective facilities or to reduce throughput to a
level that is below the minimum throughput commitments established in any contracts we may have with them or to
not renew such contracts when the term expires.

As a result of our physical integration with Delek's El Dorado Refinery and our contractual relationships with Delek
relative to the El Dorado Refinery, we do not believe that we will face significant competition for the transportation of
crude oil or refined products to or from the El Dorado Refinery, particularly during the term of our Lion Pipeline
System and SALA Gathering System agreements with Delek. See "—Commercial Agreements—Commercial Agreements
in Connection with the Offering—Lion Pipeline and SALA Gathering Systems."

Wholesale Marketing and Terminalling

The wholesale marketing and terminalling business is generally very competitive. Our owned refined product
terminals, as well as the other third-party terminals we use to sell refined product, compete with other independent
terminal operators as well as integrated oil companies on the basis of terminal location, price, versatility and services
provided. The costs associated with transporting products from a loading terminal to end users usually limit the
geographic size of the market that can be served economically by any terminal. Two key markets in west Texas that
we serve from our owned facilities are Abilene and San Angelo, Texas. We have direct competition from an
independent refinery that markets through another terminal in the Abilene market. However, there are no competitive
fuel loading terminals within approximately 90 miles of our San Angelo terminal. Our Nashville terminal competes
with a significant number of other terminals located in the greater Nashville area. With respect to terminalling services
we provide to Delek at our Memphis and North Little Rock terminals, as a result of our exclusive terminalling
agreements, we do not believe we will face significant competition from third parties for these services.

With respect to the marketing services we provide to Delek's Tyler Refinery, as a result of our exclusive 10-year
agreement with Delek to market 100% of the refined products output of the Tyler Refinery other than jet fuel and
petroleum coke, we do not believe that we will face significant competition for these services from third parties. In
addition, as a result of our physical integration with the Tyler Refinery and our contractual relationships with Delek
relative to the Tyler Refinery, we do not believe that we will face significant competition for the storage or throughput
of intermediate or refined products at the Tyler Refinery, particularly during the term of our agreements with Delek.
See "—Commercial Agreement—Commercial Agreements with in Connection with the Tyler Acquisition." Should Delek's
wholesale customers, however, reduce their purchases of refined products due to the increased availability of more
competitively priced products from other suppliers or for other reasons, the volumes we sell under the aforementioned
agreement could decrease below the minimum volume commitment under the contract. Delek's Tyler Refinery is the
only full-range product supplier within 100 miles, and we, therefore, believe its location gives the Tyler Refinery a
natural advantage over more distant competitors.

Governmental Regulation and Environmental Matters
Rate Regulation of Petroleum Pipelines
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The rates and terms and conditions of service on certain of our pipelines are subject to regulation by the FERC under
the Interstate Commerce Act (“ICA”) and by the state regulatory commissions in the states in which we transport crude
oil and refined products, including the Railroad Commission of Texas, the Louisiana Public Service Commission, and
the Arkansas Public Service Commission. Certain of our pipeline systems are subject to such regulation and have filed
tariffs with the appropriate entities. We also comply with the reporting requirements for these pipelines. Other of our
pipelines have received a waiver from application of FERC's tariff requirements but will comply with other regulatory
requirements.
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The FERC regulates interstate transportation under the ICA, the Energy Policy Act of 1992 and the rules and
regulations promulgated under those laws. The ICA and its implementing regulations require that tariff rates for
interstate service on oil pipelines, including pipelines that transport crude oil and refined products in interstate
commerce (collectively referred to as “petroleum pipelines™), be just and reasonable and non-discriminatory and that
such rates and terms and conditions of service be filed with the FERC. Under the ICA, shippers may challenge new or
existing rates or services. The FERC is authorized to suspend the effectiveness of a challenged rate for up to seven
months, though rates are typically not suspended for the maximum allowable period. The tariff rates provided for in
our contracts are typically contractually subject to increase or decrease on July 1 of each year, by the amount of any
change in FERC oil pipeline index or, in the case of the east Texas marketing agreement and the Tyler Throughput
and Tankage Agreement to other inflation based indexes; provided, however, that in no event will the fees be adjusted
below the amount initially set forth in the applicable agreement.

While the FERC regulates rates for shipments of crude oil or refined products in interstate commerce, state agencies
may regulate rates and service for shipments in intrastate commerce. We own pipeline assets in Texas, Arkansas, and
Louisiana. Whether a pipeline provides service in interstate commerce or intrastate commerce is highly fact-dependent
and determined on a case-by-case basis. We cannot provide assurance that the FERC will not at some point assert that
some or all of the transportation service we provide, for which we do not have a tariff on file at FERC, is within its
jurisdiction. If the FERC were successful with any such assertion, the FERC's ratemaking methodologies may subject
us to potentially burdensome and expensive operational, reporting and other requirements. Currently, we own pipeline
assets in Texas, Arkansas and Louisiana. In Texas, a pipeline, with some exceptions, is required to operate as a
common carrier by publishing tariffs and providing transportation without discrimination. Arkansas provides that all
intrastate oil pipelines are common carriers. In Louisiana, all pipelines conveying petroleum from a point of origin
within the state to a destination within the state are declared common carriers. The Louisiana Public Service
Commission is empowered with the authority to establish reasonable rates and regulations for the transport of
petroleum by a common carrier, mandating public tariffs and providing of transportation without discrimination. State
commissions have generally not been aggressive in regulating common carrier pipelines, have generally not
investigated the rates or practices of petroleum pipelines in the absence of shipper complaints, and generally resolve
shipper complaints informally.

Department of Transportation

The Pipeline and Hazardous Materials Safety Administration ("PHMSA") at the DOT regulates the design,
construction, testing, operation, maintenance and emergency response of crude oil, petroleum products and other
hazardous liquids pipelines and certain tank facilities. These requirements are complex, subject to change and, in
certain cases, can be costly to comply with. We believe our operations are in substantial compliance with these
regulations but cannot assure you that future requirements will not require substantial expenditures on our part to
remain in compliance. Moreover, certain of these rules are difficult to insure adequately and we cannot assure you that
we will have adequate insurance to address damages from any noncompliance.

On December 13, 2011, the United States Congress passed the Pipeline Safety, Regulatory Certainty, and Job
Creation Act of 2011, or Pipeline Safety Act. The President signed the Pipeline Safety Act into law on January 3,
2012. Under the Pipeline Safety Act, maximum civil penalties for certain violations have been increased from
$100,000 to $200,000 per violation per day, and from a total cap of $1 million to $2 million. A number of the
provisions of the Pipeline Safety Act have the potential to cause owners and operators of pipeline facilities to incur
significant capital expenditures and/or operating costs. We believe any additional requirements resulting from these
directives will not impact us differently than our competitors. We intend to work closely with our industry
associations to participate with and monitor DOT-PHMSA's efforts.

The DOT has issued guidelines with respect to securing regulated facilities against terrorist attack. We have instituted
security measures and procedures in accordance with such guidelines to enhance the protection of certain of our
facilities. We cannot provide any assurance that these security measures would fully protect our facilities from an
attack.
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Environmental Health and Safety

We are subject to various federal, state and local environmental and safety laws enforced by a number of regulatory
agencies, including the U.S. Environmental Protection Agency ("EPA"), the U.S. Department of Transportation /
Pipeline and Hazardous Materials Safety Administration, the U.S. Department of Labor / Occupational Safety and
Health Administration, the Texas Commission on Environmental Quality, the Texas Railroad Commission, the
Arkansas Department of Environmental Quality and the Tennessee Department of Environment and Conservation as
well as other state and federal agencies. Numerous permits or other authorizations are required under these laws for
the operation of our terminals, pipelines, storage tanks and related operations, and may be subject to revocation,
modification and renewal.

These laws and permits create potential exposure to future claims and lawsuits involving environmental and safety
matters, which could include soil and water contamination, air pollution, personal injury and property damage
allegedly caused by substances that we manufactured, handled, used, released or disposed of, or that relate to
pre-existing conditions for which we have assumed responsibility. We believe that our current operations are in
substantial compliance with existing environmental and safety requirements. However, there have been and will
continue to be ongoing discussions about environmental and safety matters between us and federal and state
authorities, including notices of violations, citations and other enforcement actions, some of which have resulted or
may result in changes to our operating procedures or capital expenditures. While it is often difficult to quantify future
environmental or safety related expenditures, we anticipate that continuing capital investments and changes in
operating procedures will be required for the foreseeable future to comply with existing and new requirements as well
as evolving interpretations and more strict enforcement of existing laws and regulations.

Employees

We have no employees. Rather, we are managed by the directors and officers of our general partner. All of our general
partner's executive management personnel are employees of Delek or a subsidiary of Delek and devote the portion of
their time to our business and affairs that is required to manage and conduct our operations. Pursuant to the Second
Omnibus Amendment, we pay an annual fee of $3.3 million for the provision of various centralized corporate
services, including legal, accounting, information technology, and tax, among others, and we also reimburse Delek for
other direct or allocated costs and expenses incurred by Delek on our behalf. In addition, our general partner operates
our business on our behalf and is entitled under our partnership agreement to be reimbursed for the cost of providing
those services.

We and our general partner also entered into an operation and management services agreement with Delek, pursuant
to which our general partner uses employees of Delek to provide operational and management services with respect to
our pipelines, storage and terminalling facilities and related assets, including day-to-day pipeline, terminal and
logistics services and support and such other services and support as our general partner and Delek may mutually
agree upon from time to time. We and/or our general partner must reimburse Delek for such services under the
operation and management services agreement. Please see "—Commercial Agreements—Other Agreements with
Delek—Operation and Management Services Agreement".

On July 26, 2013, in connection with the Tyler Acquisition, the Partnership, our general partner and Delek Logistics
Services Company terminated the operation and management services agreement. We will continue to reimburse our
general partner for the services it provides to us under our partnership agreement.

Seasonality and Customer Maintenance Programs

The volume and throughput of crude oil and refined products transported through our pipelines and sold through our
terminals and to third parties is directly affected by the level of supply and demand for all of such products in the
markets served directly or indirectly by our assets. Supply and demand for such products fluctuates during the
calendar year. Demand for gasoline, for example, is generally higher during the summer months than during the
winter months due to seasonal increases in motor vehicle traffic, while demand for asphalt products, which is a
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substantial product of Delek's El Dorado Refinery, is lower in the winter months. In addition, our refining customers,
such as Delek, occasionally slow or shut down operations to perform planned maintenance during the winter, when
demand for their products is lower. Accordingly, these factors affect the need for crude oil or finished products by our
customers and therefore limit our volumes or throughput during these periods, and our operating results are generally
lower during the first and fourth quarters of the year. We, however, believe that many of the potential effects of
seasonality on our revenues and contribution margin are substantially mitigated due to our commercial agreements
with Delek that include minimum volume and throughput commitments.
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Available Information

Our internet website address is www.DelekLogistics.com. Information contained on our website is not part of this
Annual Report on Form 10-K. Our annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on
Form 8-K and any amendments to such reports filed with (or furnished to) the Securities and Exchange Commission
(“SEC”) are available on our internet website (in the “Investor Relations” section) free of charge, as soon as reasonably
practicable after we file or furnish such material to the SEC. We also post our corporate governance guidelines, code
of business conduct and ethics and the charter of the audit committee of the board of directors of our general partner in
the same website location. Our governance documents are available in print to any unitholder that makes a written
request to Secretary, Delek Logistics Partners, LP, 7102 Commerce Way, Brentwood, TN 37027.

ITEM 1A. RISK FACTORS

Limited partner interests are inherently different from shares of capital stock of a corporation, although many of the
business risks to which we are subject are similar to those that would be faced by a corporation engaged in similar
businesses. If any of the following risks were to occur, our business, financial condition or results of operations could
be materially and adversely affected. In that case, we might not be able to pay the minimum quarterly distribution on
our common units or the trading price of our common units could decline.

Risks Relating to Our Business

Delek, directly or indirectly accounts for a substantial majority of our margins. Therefore, we are indirectly subject to
the business risks of Delek and J. Aron. If Delek or J. Aron changes its business strategy, fails to satisfy its obligations
under our commercial agreements for any reason or significantly reduces the volumes transported through our
pipelines or handled at our terminals or its use of our marketing services, our revenues, and, consequently, our
margins would decline and our financial condition, results of operations, cash flows and ability to make distributions
to our unitholders would be adversely affected.

Delek, directly or indirectly, accounted for 79.5% of our gross margin for the year ended December 31, 2013. Delek
is, effectively, through its supply and offtake agreement with its assignee, J. Aron, the principal customer for our Lion
Pipeline System, our SALA Gathering System and our Memphis and North Little Rock terminals. Delek is the only
customer for our Tyler Terminal and Tank Assets, our East Texas Crude Logistics System, our Big Sandy Terminal
and our Tyler-Big Sandy Pipeline and effectively, through its supply and offtake agreement with J. Aron, is our only
customer for our El Dorado Terminal and Tank Assets. See "Item 1—Business—Commercial Agreements—Commercial
Agreements in Connection with the Offering," —Commercial Agreements—Commercial Agreements in Connection with
the Tyler Acquisition" and "—Commercial Agreements—EIl Dorado Refinery Crude Oil and Refined Products Supply and
Offtake Arrangement." As we expect to continue to derive the substantial majority of our margins from Delek, either
directly or indirectly, for the foreseeable future, we are subject to the risk of nonpayment, nonperformance or
underperformance by Delek under our commercial agreements. In addition, we are subject to the risk of nonpayment,
nonperformance or underperformance by Delek’s assignees, including without limitation, J. Aron. If Delek were to
significantly decrease, or cause the significant decrease of, the throughput transported on our pipelines or the volumes
of refined products handled at our terminals, whether because of business or operational difficulties or strategic
decisions by Delek’s management, it is unlikely that we would be able to utilize any additional capacity on our
pipelines or terminal facilities to service third-party customers without substantial capital outlays and delays, if at all,
which could materially and adversely affect our results of operations, financial condition and cash flows. For example,
a reconfigured third-party pipeline system began transporting crude oil to the Tyler Refinery from west Texas in April
2013. Delek has a 10-year agreement with such third parties to transport a substantial majority of the Tyler Refinery’s
crude oil requirements on this reconfigured system. As a result, the crude oil supplied through the Nettleton and
McMurrey Pipelines fell below the minimum aggregate throughput requirements during the second quarter of 2013
and remained below the minimum aggregate throughput requirements for the remainder of the year ended

December 31, 2013. Going forward, crude oil volumes transported on our East Texas Crude Logistics System will
decrease from approximately 55,000 bpd to approximately 10,000 bpd as a result of this change. Additionally, any
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event, whether in our areas of operation or otherwise, that materially and adversely affects Delek’s, or its assignees'

financial condition, results of operations or cash flows may adversely affect us and our business and therefore our
ability to sustain or increase cash distributions to our unitholders. Accordingly, we are indirectly subject to the
operational and business risks of Delek and its assignees' including but not limited to the following:
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the risk of contract cancellation, non-renewal or failure to perform by Delek’s customers, and Delek’s inability to
replace such contracts, customers and/or revenues;

disruptions due to equipment interruption or failure at Delek’s facilities, or at third-party facilities on which Delek’s
business is dependent;

the timing and extent of changes in commodity prices and the resulting demand for Delek’s refined products, and the
availability and costs of crude oil and other refinery feedstocks;

the effects of economic downturns on Delek’s business and the business of its suppliers, customers, business partners
and lenders;

Delek’s ability to remain in compliance with its supply and offtake arrangement with J. Aron;

Delek’s ability to remain in compliance with the terms of its outstanding indebtedness;

changes in the cost or availability of third-party pipelines, terminals and other means of delivering and transporting
crude oil, feedstocks and refined products;

state and federal environmental, economic, health and safety, energy and other policies and regulations, and any
changes in those policies and regulations;

environmental incidents and violations and related remediation costs, fines and other liabilities (including those that
may arise from pending Department of Justice-led enforcement actions at the Tyler Refinery under the Clean Air Act;
and

changes in crude oil and refined product inventory levels and carrying costs.

Additionally, Delek continually considers opportunities presented by third parties with respect to its refinery assets.
These opportunities may include offers to purchase certain assets and joint venture propositions. Delek may also
change its refineries’ operations by constructing new facilities, suspending or reducing certain operations, or modifying
or closing facilities. Changes may be considered to meet market demands, to satisfy regulatory requirements or
environmental and safety objectives, to improve operational efficiency or for other reasons. Delek actively manages
its assets and operations, and, therefore, changes of some nature, possibly material to its business relationship with us,
could occur in the future.

Furthermore, conflicts of interest may arise between Delek and its affiliates, including our general partner, on the one
hand, and us and our unitholders, on the other hand. We have no control over Delek, and Delek may elect to pursue a
business strategy that does not favor us or our business. Please see “—Risks Relating to Our Partnership Structure—Our
general partner and its affiliates, including Delek, have conflicts of interest with us and limited duties to us and our
unitholders, and they may favor their own interests to the detriment of us and our other common unitholders.”

We may not have sufficient cash from operations following the establishment of cash reserves and payment of fees
and expenses, including cost reimbursements to our general partner and its affiliates, to enable us to pay the minimum
quarterly distribution to holders of our common and subordinated units.

In order to pay the minimum quarterly distribution of $0.375 per unit, or $1.50 per unit on an annualized basis, we
will require available cash of approximately $9.4 million per quarter, or $37.7 million per year, based on the number
of common, subordinated and general partner units that were outstanding at December 31, 2013 and the phantom
units with distribution equivalent rights that have been awarded to the independent directors of our general partner and
certain key employees of our affiliates pursuant to our long-term incentive plan. We may not have sufficient available
cash each quarter to enable us to pay the minimum quarterly distribution. The amount of cash we can distribute on our
units principally depends upon the amount of cash we generate from our operations, which will fluctuate from quarter
to quarter based on, among other things:

the volume of crude oil and refined products we handle;

our entitlement to payments associated with minimum volume commitments;

the rates and terminalling and storage fees we charge for the volumes we handle;

the margins generated on the refined products we market or sell;

timely payments by our customers;

the level of our operating, maintenance and general and administrative expenses, including the administrative fee
under the Omnibus Agreement and reimbursements to Delek for services provided to us; and

prevailing economic conditions.
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In addition, the actual amount of cash we will have available for distribution will depend on other factors, including:
the level and timing of capital expenditures we make and the timely reimbursement by Delek for any such
expenditures for which it is required to reimburse us under the Omnibus Agreement;

the cost of acquisitions, if any;

our debt service requirements and other liabilities;

fluctuations in our working capital needs;

our ability to borrow funds and access capital markets;

restrictions on distributions contained in our debt agreements;

the amount of cash reserves established by our general partner; and
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other business risks affecting our cash levels.

The amount of cash we have available for distribution to our unitholders depends primarily on our cash flow rather
than our profitability. As a result, we may make cash distributions during periods when we record net losses, and we
may not make cash distributions during periods when we record net income.

Our logistics and marketing operations and Delek’s refining operations are subject to many risks and operational
hazards, some of which may result in business interruptions and shutdowns of our or Delek’s facilities and liability for
damages. If a significant accident or event occurs that results in a business interruption or shutdown, our operations
and financial results could be adversely affected.

Our logistics and marketing operations are subject to all of the risks and operational hazards inherent in gathering,
transporting and storing crude oil and intermediate and refined and other products, including:

damages to pipelines and facilities, related equipment and surrounding properties caused by earthquakes, floods, fires,
severe weather, explosions and other natural disasters and acts of terrorism;

the inability of third-party facilities on which our operations are dependent, including Delek’s facilities, to complete
capital projects and to restart timely refining operations following a shutdown;

mechanical or structural failures at our facilities or at third-party facilities on which our operations are dependent,
including Delek’s facilities;

curtailments of operations as a result of severe seasonal weather;

tnadvertent damage to pipelines from construction, farm and utility equipment;

constrained pipeline and storage infrastructure; and

other hazards.

These risks could result in substantial losses due to personal injury and/or loss of life, severe damage to and
destruction of property and equipment and pollution or other environmental damage, as well as business interruptions
or shutdowns of our facilities. Any such event or unplanned shutdown could have a material adverse effect on our
business, financial condition and results of operations. In addition, Delek’s refining operations, on which our
operations are substantially dependent and over which we have no control, are subject to similar operational hazards
and risks inherent in refining crude oil. A significant accident at our facilities or at Delek’s facilities could expose us to
significant liability and could affect Delek’s ability and/or obligation to satisfy the minimum volume commitments
under our commercial agreements with Delek.

Significant portions of our pipeline systems and storage facilities have been in service for several decades. There
could be service interruptions due to unknown events or conditions or increased maintenance or repair expenses and
downtime associated with our pipelines and storage facilities that could have a material adverse effect on our business
and results of operations.

Significant portions of our pipeline systems and storage and terminalling facilities and our SALA Gathering System
have been in service for several decades, which could lead to service interruptions from failures or other events. The
age and condition of our systems could also result in increased maintenance or repair expenditures, and any downtime
associated with increased maintenance and repair activities could materially reduce our revenue. Any significant
increase in maintenance and repair expenditures or loss of revenue due to the age or condition of our systems could
adversely affect our business and results of operations and our ability to make cash distributions to our unitholders.
Each of our commercial agreements with Delek and its assignees and the agreement governing the capacity
reservation on our Paline Pipeline System contain provisions that allow our counterparty to such agreement to
suspend, reduce or terminate its obligations under such agreement in certain circumstances, including events of force
majeure, which could have a material adverse effect on our financial condition, results of operations, cash flows and
ability to make distributions to unitholders.

Each of our commercial agreements with Delek and its assignees provides that Delek may suspend, reduce or
terminate its obligations to us, including the requirement to pay the fees associated with the applicable minimum
volume commitments, in the event of (i) a material breach of the agreement by us, (ii) Delek deciding to permanently
or indefinitely suspend refining operations at one or more of its refineries, or (iii) the occurrence of certain force
majeure events that would prevent us or Delek or its assignee from performing our or its obligations under the
applicable agreement. As defined in our commercial agreements with Delek or its assignee, force majeure events
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include any acts or occurrences that prevent services from being performed either by us or Delek under the applicable
agreement, such as:

acts of God;
strikes, lockouts or other industrial disturbances;
acts of the public enemy, wars, blockades, insurrections, riots or civil disturbances;
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storms, floods or washouts;

arrests or the order of any court or governmental authority having jurisdiction while the same is in force and effect;
explosions, breakage, or accident to machinery, storage tanks or lines of pipe;

any inability to obtain or unavoidable delay in obtaining material or equipment;

any inability to deliver crude oil or refined products because of a failure of third-party pipelines; and

any other causes not reasonably within the control of the party claiming suspension and which by the exercise of due
diligence such party is unable to prevent or overcome.

Delek has the discretion to decide to suspend, reduce or terminate its obligations under our commercial agreements
notwithstanding the fact that its decision may significantly and adversely affect us.

Our customer for the southbound capacity of the Paline Pipeline System is also excused from performance of its
obligations under its agreement with us in the event of a force majeure, including those events outlined above.
Additionally, this customer may terminate its agreement with us if we breach the terms of the agreement and fail to
remedy the breach within 90 days.

Accordingly, there exists a broad range of events that could result in our no longer being able to utilize our pipelines
or terminals and the counterparty to the applicable commercial agreement no longer having an obligation to meet its
minimum volume commitments or pay the amounts otherwise owing under the applicable agreement. Furthermore, a
single event relating to one of Delek’s refineries could have such an impact on multiple of our commercial agreements
with Delek or its assignee. Any reduction, suspension or termination of any of our commercial agreements could have
a material adverse effect on our financial condition, results of operations, cash flows and ability to make distributions
to unitholders.

If Delek or its assignee satisfies only its minimum obligations under, or if we are unable to renew or extend, the
various commercial agreements we have with it, our ability to make distributions to our unitholders may be impaired.
Neither Delek nor its assignee is obligated to use, or to pay us with respect to our services for volumes of crude oil or
refined products in excess of the minimum volume commitments under the various commercial agreements with us.
During refinery turnarounds, which typically last 30 to 60 days and are performed every three to five years, and during
other planned or unplanned maintenance periods, Delek or its assignee may only satisfy its minimum volume
commitments with respect to our assets that serve the refinery. A turnaround was completed at the El Dorado Refinery
in February 2014 and a turnaround at the Tyler Refinery is scheduled for 2015. If Delek or its assignee had satisfied
only its minimum volume commitments during the year ended December 31, 2013 under each of the various
commercial agreements with us, we would not have been able to make the full minimum quarterly distribution on all
of our outstanding common units. In addition, the terms of Delek’s obligations under those agreements range from five
to ten years unless earlier terminated as described above. If Delek or its assignee fails to use our services for volumes
of crude oil or refined products in excess of the minimum volume commitments or to use our facilities and services
after expiration of those agreements, or if Delek terminates those agreements prior to their expiration, and we are
unable to generate additional revenues from third parties, our ability to make cash distributions to unitholders may be
impaired. See “—Beginning in the first half of 2013, our East Texas Crude Logistics System began operating at levels
significantly below Delek’s minimum volume commitment under its agreement with us and will remain at such levels
for the foreseeable future.”

Beginning in the first half of 2013, our East Texas Crude Logistics System began operating at levels significantly
below Delek’s minimum volume commitment under its agreement with us and will remain at such levels for the
foreseeable future.

Our East Texas Crude Logistics System was the only pipeline system supplying crude oil to the Tyler Refinery prior
to the second quarter of 2013. Beginning in April 2013, however, a reconfigured pipeline system that is owned and
operated by third parties also began transporting crude oil to the Tyler Refinery from west Texas. Delek has a 10-year
agreement with such third parties to transport a substantial majority of the Tyler Refinery’s crude oil requirements on
this reconfigured system. Consequently, crude oil volumes transported on our East Texas Crude Logistics System
decreased from approximately 55,000 bpd to approximately 10,000 bpd. For so long as Delek is required to pay the
associated minimum volume commitment under its commercial agreement with us relating to the East Texas Crude
Logistics System, Delek will be obligated to pay us throughput fees in an amount equal to the fees it would pay were
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we to throughput 35,000 bpd, based on the per barrel fees in our agreement. We did not realize incremental revenues
associated with this fee structure following the commencement of third-party transportation to the Tyler Refinery.

23

43



Edgar Filing: Delek Logistics Partners, LP - Form 10-K

A material decrease in the refining margins at either of Delek’s refineries could materially reduce the volumes of crude
oil or refined products that we handle, which could adversely affect our financial condition, results of operations, cash
flows and ability to make distributions to unitholders.

The volumes of crude oil and refined products that we transport and refined products that we market depend
substantially on Delek’s refining margins. Refining margins are dependent mostly upon the price of crude oil or other
refinery feedstocks and the price of refined products. These prices are affected by numerous factors beyond our or
Delek’s control, including the global supply and demand for crude oil, gasoline and other refined products. The current
global economic uncertainty and high unemployment in the United States or other reasons could depress demand for
refined products. The impact of low demand may be further compounded by excess global refining capacity and high
inventory levels. Several refineries in North America and Europe have been temporarily or permanently shut down in
response to falling demand and excess refining capacity.

If the demand for refined products, particularly in Delek’s primary market areas, decreases significantly, or if there
were a material increase in the price of crude oil supplied to Delek’s refineries without an increase in the value of the
refined products produced by those refineries, either temporary or permanent, which caused Delek to reduce
production of refined products at its refineries, there would likely be a reduction in the volumes of crude oil and
refined products we handle for Delek. Any such reduction could adversely affect our financial condition, results of
operations, cash flows and ability to make distributions to our unitholders.

In addition to our indirect exposure to Delek’s refining margins, we are directly impacted by the wholesale margins of
the Tyler Refinery relative to U.S. Gulf Coast prices, where our marketing agreement with Delek provides that we
share a portion of Delek’s margin, if any, above an agreed base level generated on the sale of refined products, other
than jet fuel and petroleum coke. Accordingly, any decline in Delek's margins at the Tyler Refinery would negatively
impact the revenues we generate under our marketing agreement and could have a material adverse effect on our
financial condition, results of operations, cash flows and ability to make distributions to our unitholders.

A material decrease in the supply of attractively priced crude oil could materially reduce the volumes of crude oil and
refined products that we transport and store, which could materially and adversely affect our financial condition,
results of operations, cash flows and ability to make distributions to our unitholders.

The volumes of crude oil and refined products that we may transport on our pipelines in excess of Delek’s minimum
volume commitments will depend on the volumes of crude oil processed and refined products produced at Delek’s
refineries. The volumes of crude oil processed and refined products produced depend, in part, on the availability of
attractively priced crude oil.

In order to maintain or increase production levels at Delek’s refineries, Delek must continually contract for new crude
oil supplies or consider connecting to alternative sources of crude oil. Adverse developments in major oil producing
regions around the world could have a significantly greater impact on our financial condition, results of operations and
cash flows because of our lack of industry and geographic diversity and substantial reliance on Delek as a customer.
Accordingly, in addition to risks related to accessing, transporting and storing crude oil and refined products, we are
disproportionately exposed to risks inherent in the broader oil and gas industry, including:

the volatility and uncertainty of regional pricing differentials for crude oil and refined products;

the ability of the members of the Organization of the Petroleum Exporting Countries, or OPEC, to agree to and
maintain production controls;

the nature and extent of governmental regulation and taxation; and

the anticipated future prices of crude oil and refined products in markets served by Delek’s refineries.

If, as a result of any of these or other factors, the volumes of attractively priced crude oil available to Delek’s refineries
are materially reduced for a prolonged period of time, the volumes of crude oil and refined products that we transport
and store, and the related fees for those services, could be materially reduced, which could materially and adversely
affect our financial condition, results of operations, cash flows and ability to make distributions to our unitholders.
Our substantial dependence on Delek's Tyler and El Dorado Refineries as well as the lack of diversification of our
assets and geographic locations could adversely affect our ability to make distributions to our common unitholders.
We believe that a substantial majority of our contribution margin for the foreseeable future will be derived from the
operation of our pipelines, gathering systems and terminal and storage facilities that support the Tyler and El Dorado
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Refineries and are primarily located in Arkansas and Texas and, to a lesser degree, Tennessee. Any event that renders
either Delek refinery temporarily or permanently unavailable would likely have a material adverse effect on our
financial condition, results of operations, cash flows and ability to make distributions to our unitholders. Due to our
lack of diversification in assets and geographic location, an adverse development in our businesses or areas of
operations, including adverse developments due to
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catastrophic events, weather, regulatory action and decreases in demand for crude oil and refined products, could have
a significantly greater impact on our results of operations and cash available for distribution to our common
unitholders than if we maintained more diverse assets and locations. Such events may constitute force majeure events
under our commercial agreements, potentially resulting in the suspension, reduction or termination of multiple
commercial agreements in the affected geographic area. In addition, during planned maintenance periods or a refinery
turnaround, we expect that Delek or its assignee may only satisfy its minimum volume commitments with respect to
our assets that serve such refinery. Please see “—Each of our commercial agreements with Delek and the agreement
governing the capacity reservation on our Paline Pipeline System contain provisions that allow our counterparty to
such agreement to suspend, reduce or terminate its obligations under such agreement in certain circumstances,
including events of force majeure, which would have a material adverse effect on our financial condition, results of
operations, cash flows and ability to make distributions to unitholders” and “—If Delek satisfies only its minimum
obligations under, or if we are unable to renew or extend, the various commercial agreements we have with Delek, our
ability to make distributions to our unitholders may be impaired.”

Our ability to expand may be limited if Delek’s business does not grow as expected.

Part of our growth strategy depends on the growth of Delek’s business. For example, in our terminals and storage
business, we believe our growth will be driven in part by identifying and executing organic expansion or new
construction projects that will result in increased or new throughput volumes from Delek its assignees and third
parties. Our prospects for organic growth currently include projects that we expect Delek to undertake, such as
constructing new tankage, and that we expect to have an opportunity to purchase from Delek. In addition, our organic
growth opportunities will be limited if Delek is unable to acquire new assets for which our execution of organic
projects is needed. Additionally, if Delek focuses on other growth areas or does not make capital expenditures to fund
the organic growth of its logistics operations, we may not be able to fully execute our growth strategy.

We may not be able to significantly increase our third-party revenue due to competition and other factors, which could
limit our ability to grow and may increase our dependence on Delek.

Our ability to increase our third-party revenue is subject to numerous factors beyond our control, including
competition from third parties and the extent to which we have available capacity when third-party shippers require it.
Under our commercial agreements with Delek, we may not provide service to third parties on our Lion Pipeline
System, SALA Gathering System or East Texas Crude Logistics System, or at our Memphis or Big Sandy terminals,
without Delek’s consent, subject to limited exceptions. In addition, our ability to obtain third-party customers on our
East Texas Crude Logistics System will be dependent on our ability to make connections to third-party facilities and
pipelines. If we do not or are unable to make connections to third-party facilities and pipelines, or if Delek prohibits us
from doing so, the throughput on our East Texas Crude Logistics System will be limited to the demand from the Tyler
Refinery not satisfied by third parties and the availability of crude oil shipped from third-party destinations.
Furthermore, to the extent that we have capacity at our refined products terminals available for third-party volumes,
competition from other existing or future refined products terminals owned by our competitors may limit our ability to
utilize this available capacity.

We can provide no assurance that we will be able to attract material third-party revenues. Our efforts to establish our
reputation and attract new unaffiliated customers may be adversely affected by our relationship with Delek and our
desire to provide services pursuant to fee-based contracts. Our potential third-party customers may prefer to obtain
services under contracts through which we could be required to assume direct commodity exposure.

The costs, scope, timelines and benefits of any construction projects we undertake may deviate significantly from our
original plans and estimates.

One of our business strategies is to evaluate and make capital investments to expand our existing asset base through
the development and construction of new or expanded logistics assets. At the same time, we also will need to devote
significant resources to maintaining our asset base. However, in developing or maintaining such assets, we may
experience unanticipated increases in the cost, scope and completion time for our construction or maintenance and
repair projects. Equipment that we require to complete these projects may be unavailable to us at expected costs or
within expected time periods. Additionally, labor expense may exceed our expectations. Due to these or other factors
beyond our control, we may be unable to complete these projects within anticipated cost parameters and timelines. In
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addition, the benefits we realize from completed projects may take longer to realize and/or be less than we anticipated.
Our inability to complete and/or realize the benefits of construction and/or maintenance projects in a cost-efficient and
timely manner could have a material adverse effect on our business, financial condition, results of operations and our
ability to make distributions.

If we are unable to obtain needed capital or financing on satisfactory terms to fund expansions of our asset base, our
ability to make quarterly cash distributions may be diminished or our financial leverage could increase.

In order to expand our asset base, we will need to make expansion capital expenditures. If we do not make sufficient
or effective expansion capital expenditures, we will be unable to expand our business operations and may be unable to
maintain or raise the level of our quarterly cash distributions. We will be required to use cash from our operations or
incur borrowings
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or sell additional common units or other limited partner interests in order to fund our expansion capital expenditures.
Using cash from operations will reduce cash available for distribution to our common unitholders. Our ability to
obtain financing or to access the capital markets for future equity or debt offerings may be limited by our financial
condition at the time of any such financing or offering as well as the covenants in our debt agreements, general
economic conditions and contingencies and uncertainties that are beyond our control. In connection with our cash
distribution to Delek in connection with the Offering, we agreed to retain at least $90 million in outstanding debt,
either under our credit facility or as a result of certain refinancings thereof, until November 2015. Therefore, the
amount of funds we will be able to borrow under our credit facility until November 2015 will be limited by this
outstanding amount. This may also limit our ability to obtain desired additional debt through this period. Even if we
are successful in obtaining funds for expansion capital expenditures through equity or debt financings, the terms
thereof could limit our ability to pay distributions to our common unitholders. Moreover, incurring additional debt
may significantly increase our interest expense and financial leverage, and issuing additional limited partner interests
may result in significant common unitholder dilution and increase the aggregate amount of cash required to maintain
the then-current distribution rate, which could materially decrease our ability to pay distributions at the then-current
distribution rate.

Delek’s level of indebtedness, the terms of its borrowings and any future credit ratings could adversely affect our
ability to grow our business, our ability to make cash distributions to our unitholders and our credit profile. Our ability
to obtain credit in the future and our future credit rating may also be affected by Delek’s level of indebtedness.

Delek has a significant amount of debt. As of December 31, 2013, Delek had total debt of $410.3 million, including
current maturities of $33.7 million. In addition to its outstanding debt, as of December 31, 2013, letters of credit
issued under Delek’s various credit facilities were $149.5 million. Delek’s significant level of debt could increase its
vulnerability to general adverse economic and industry conditions and require Delek to dedicate a substantial portion
of its cash flow from operations to service its debt and lease obligations, thereby reducing the availability of its cash
flow to fund its growth strategy, including capital expenditures, acquisitions and other business opportunities.
Furthermore, a higher level of indebtedness at Delek increases the risk that it may default on its obligations, including
under its commercial agreements with us. In addition, a substantial portion of Delek’s debt has a variable rate of
interest, which increases its exposure to interest rate fluctuations, to the extent it does not elect to hedge such
exposures. The covenants contained in the agreements governing Delek’s outstanding and future indebtedness may
limit its ability to borrow additional funds for development and make certain investments and may directly or
indirectly impact our operations in a similar manner. For example, Delek’s indebtedness requires that any transactions
it enters into with us must be on terms no less favorable to Delek than those that could have been obtained with an
unrelated person. Furthermore, we have no control over whether Delek remains in compliance with the provisions of
its credit arrangements or over the occurrence of certain events, except as such provisions or events may otherwise
directly pertain to us or be under our control. There is also the risk that if Delek were to default under certain of its
debt obligations, Delek’s creditors would attempt to assert claims against our assets during the litigation of their claims
against Delek. The defense of any such claims could be costly and could materially impact our financial condition,
even absent any adverse determination. In the event these claims were successful, our ability to meet our obligations
to our creditors, make distributions and finance our operations could be materially and adversely affected.

Although we are not contractually bound by and are not liable for Delek’s debt under its credit arrangements, we are
indirectly affected by certain prohibitions and limitations contained therein. Specifically, under the terms of certain of
its credit arrangements, we expect that Delek will be in default if we incur any indebtedness for borrowed money in
excess of $300.0 million at any time outstanding, which amount is subject to increase for (i) certain acquisitions of
additional or newly constructed assets and for growth capital expenditures, in each case, net of asset sales, and for (ii)
certain types of debt, such as debt obligations owed under hedge agreements, intercompany debt of the Partnership
and our subsidiaries and debt under certain types of contingent obligations. Delek must also comply with certain
financial covenants. Please see “Item 7— Management’s Discussion and Analysis of Financial Condition and Results of
Operations—Liquidity and Capital Resources—Agreements Governing Certain Indebtedness of Delek.” Due to its
ownership and control of our general partner, Delek has the ability to prevent us from taking actions that would cause
Delek to violate any covenants in its credit arrangements, or otherwise to be in default under any of its credit
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arrangements. In deciding whether to prevent us from taking any such action, Delek will have no fiduciary duty to us
or our unitholders. Delek’s compliance with the covenants in its credit arrangements may restrict our ability to
undertake certain actions that might otherwise be considered beneficial, including borrowing under our credit facility.
Any debt instruments that Delek or any of its affiliates enter into in the future, including any amendments to existing
credit facilities, may include additional or more restrictive limitations on Delek that may impact our ability to conduct
our business. These additional restrictions could adversely affect our ability to finance our future operations or capital
needs or engage in, expand or pursue our business activities.

Delek’s debt is not rated by any credit rating agencies. If we were to seek a credit rating in the future, our credit rating
may be adversely affected by the leverage or any future credit rating of Delek, as credit rating agencies such as
Standard & Poor’s Ratings Services and Moody’s Investors Service, Inc. may consider the leverage and credit profile of
Delek and its affiliates because of their ownership interest in and control of us and because Delek accounts for a
substantial majority of our
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contribution margin. Any adverse effect on our credit rating would likely increase our cost of borrowing or hinder our
ability to raise financing in the capital markets, which could impair our ability to grow our business and make cash
distributions to our unitholders.
Our insurance policies do not cover all losses, costs or liabilities that we may experience, and insurance companies
that currently insure companies in the energy industry may cease to do so or substantially increase premiums.
We are insured under the property, liability and business interruption insurance policies of Delek, subject to the
deductibles and limits under those policies. To the extent Delek experiences losses under the insurance policies, the
limits of our coverage may be decreased. In addition, we are not insured against all potential losses, costs or liabilities.
We could suffer losses for uninsurable or uninsured risks or in amounts in excess of existing insurance coverage. In
addition, because Delek’s business interruption policy does not cover losses for the first 21, 30, 45 or 60 days of the
interruption, depending on the facility covered, a significant part or all of a business interruption loss could be
uninsured. The occurrence of an event that is not fully covered by insurance could have a material adverse effect on
our business, financial condition and results of operations.
The energy industry is highly capital intensive, and the entire or partial loss of individual facilities or multiple
facilities can result in significant costs to both energy industry companies, such as us, and their insurance carriers. In
recent years, several large energy industry claims have resulted in significant increases in the level of premium costs
and deductible periods for participants in the energy industry. For example, hurricanes in recent years have caused
significant damage to several pipelines along the United States Gulf Coast. As a result of large energy industry claims,
insurance companies that have historically participated in underwriting energy-related facilities may discontinue that
practice, may reduce the insurance coverage they are willing to offer or demand significantly higher premiums or
deductible periods to cover these facilities. If significant changes occur in the number or financial solvency of
insurance underwriters for the energy industry, or if other adverse conditions over which we have no control prevail in
the insurance market, we may be unable to obtain and maintain adequate insurance at a reasonable cost.
In addition, we cannot be assured that our insurers will renew our insurance coverage on acceptable terms, if at all, or
that we will be able to arrange for adequate alternative coverage in the event of non-renewal. The unavailability of full
insurance coverage to cover events in which we suffer significant losses could have a material adverse effect on our
business, financial condition and results of operations.
If third-party pipelines, terminals or other facilities interconnected to our pipeline systems or terminals become
partially or fully unavailable, or if we are unable to fulfill our contractual obligations, our financial condition, results
of operations, cash flows and ability to make distributions to our unitholders could be adversely affected.
Our pipelines and terminals connect to other pipelines, terminals and facilities owned and operated by unaffiliated
third parties, including ExxonMobil Corporation, Chevron Corporation, Enterprise Products Partners L.P. and others.
The continuing operation of such third-party pipelines, terminals and other facilities is not within our control. For
example:
a substantial majority of the Lion Refinery’s finished product output is shipped on our Lion Pipeline System directly to
the Enterprise TE Products Pipeline and its related terminal;
all of the southbound volumes to be shipped on our Paline Pipeline System are delivered through a third-party
terminal;

the temporary suspension of crude oil shipments on a damaged pipeline owned by a third-party operator that

began in April 2012 caused volumes on our Lion Pipeline System to be below historical volumes; and
the Big Sandy terminal was not operational for a majority of the year ended December 31, 2013 because the Hopewell
Pipeline, which is necessary for the use of the terminal and which was owned by a third party prior to our acquisition
of the pipeline in July 2013, was out of service due to maintenance needed to restore the pipeline to operation;
however, operation of the Hopewell Pipeline was restored subsequent to our acquisition of the pipeline and the Big
Sandy terminal was available for use beginning in the fourth quarter of 2013.
These pipelines, terminals and other facilities may become unavailable because of testing, turnarounds, line repair,
reduced operating pressure, lack of operating capacity, regulatory requirements, curtailments of receipt or deliveries
due to insufficient capacity, corporate business decisions or because of damage from hurricanes or other operational
hazards. In addition, we do not have interconnect agreements with all of these pipelines, terminals and other facilities

50



Edgar Filing: Delek Logistics Partners, LP - Form 10-K

and the interconnect agreements we do have may be terminated in certain circumstances, including circumstances
beyond our control, and on short notice. If any of these pipelines, terminals or other facilities becomes unable to
receive or transport crude oil or refined products, we may be unable to perform our obligations under our commercial
agreements with Delek and third parties, and our financial condition, results of operations, cash flows and ability to
make distributions to our unitholders could be adversely affected.

Similarly, if additional shippers begin transporting volumes of refined products or crude oil over interconnecting
pipelines, the allocations to us and other existing shippers on these interconnecting pipelines could be reduced, which
could also reduce volumes distributed through our terminals or transported through our crude oil pipelines. Allocation
reductions of this nature
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are not infrequent and are beyond our control. Any significant reduction in volumes would adversely affect our
revenues and cash flow and our ability to make distributions to our unitholders.

An interruption or termination of supply and delivery of refined products to our wholesale marketing business could
result in a decline in our sales and profitability.

In our west Texas wholesale marketing business, we sell refined products produced by refineries owned by
unaffiliated third parties. In 2013, we received substantially all of our supply of refined products for our west Texas
wholesale business from two suppliers, Noble Petro and Magellan. In early 2014, our contract with Magellan was
terminated. We could experience an interruption or termination of supply or delivery of refined products if our
suppliers partially or completely ceased operations, temporarily or permanently, or ceased to supply us with refined
products for any reason. The ability of these refineries and our suppliers to supply refined products to us could be
disrupted by anticipated events such as scheduled upgrades or maintenance, as well as events beyond their control,
such as unscheduled maintenance, fires, floods, storms, explosions, power outages, accidents, acts of terrorism or
other catastrophic events, labor difficulties and work stoppages, governmental or private party litigation, or legislation
or regulation that adversely impacts refinery operations. A reduction in the volume of refined products supplied to our
wholesale business would likely adversely affect our sales and profitability.

We are exposed to the credit risks and certain other risks of our key customers, including Delek and its assignees, and
any material nonpayment or nonperformance by our key customers could reduce our ability to make distributions to
our unitholders.

We are subject to risks of loss resulting from nonpayment or nonperformance by our customers. Any material
nonpayment or nonperformance by our key customers, including Delek or its assignees, could reduce our ability to
make distributions to our unitholders.

If any of our key customers default on their obligations to us, our financial results could be adversely affected.
Furthermore, some of our customers may be highly leveraged and subject to their own operating and regulatory risks.
Any loss of our key customers, including Delek, could reduce our ability to make distributions to our unitholders.
Restrictions in our revolving credit facility could adversely affect our business, financial condition, results of
operations and ability to make quarterly cash distributions to our unitholders.

Our revolving credit facility limits our ability to, among other things:

tncur or guarantee additional debt;

encur certain liens on assets;

dispose of assets;

make certain cash distributions or redeem or repurchase units;

change the nature of our business;

engage in certain mergers or acquisitions;

make certain investments and acquisitions; and

enter into non arms-length transactions with affiliates.

Our credit facility contains covenants requiring us to maintain certain financial ratios. Our ability to meet those
financial ratios can be affected by events beyond our control, and we cannot assure you that we will meet those ratios.
In addition, our credit facility contains events of default customary for agreements of this nature, including the
occurrence of a change of control (which will occur if, among other things, (i) Delek ceases to own and control legally
and beneficially at least 51% of the equity interests of our general partner, (ii) Delek Logistics GP, LLC ceases to be
our sole general partner or (iii) we fail to own and control legally and beneficially 100% of the equity interests of any
other borrower under our credit facility, unless otherwise permitted thereunder).

The provisions of our credit facility may affect our ability to obtain future financing and pursue attractive business
opportunities and our flexibility in planning for, and reacting to, changes in business conditions. In addition, a failure
to comply with the provisions of our credit facility could result in a default or an event of default that could enable our
lenders to declare the outstanding principal of that debt, together with accrued and unpaid interest and other
outstanding amounts, to be immediately due and payable. Such event of default would also permit our lenders to
foreclose on our assets serving as collateral for our obligations under the credit facility. If the payment of our debt is
accelerated, our assets may be insufficient to repay such debt in full, and our unitholders could experience a partial or
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total loss of their investment. The credit facility also has cross-default provisions that will apply to any other material
indebtedness we may have.
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Our debt levels may limit our flexibility to obtain financing and to pursue other business opportunities.

As of December 31, 2013, we had $164.8 million in debt outstanding. This debt was incurred primarily in connection
with (i) our cash distribution to Delek as part of the Offering, at which time we agreed to retain at least $90.0 million
in outstanding debt, either under our credit facility or as a result of certain refinancings thereof, until November 2015;
and (ii) the acquisition of the Tyler Terminal and Tank Assets in July 2013. We have the ability to incur additional
debt; however, such ability is subject to limitations under our revolving credit facility. Our level of debt could have
important consequences to us, including the following:

our ability to obtain additional financing, if necessary, for working capital, capital expenditures, acquisitions or other
purposes may be impaired or such financing may not be available on favorable terms;

our funds available for operations, future business opportunities and distributions to unitholders will be reduced by
that portion of our cash flow required to make payments on our debt and any interest thereon;

we may be more vulnerable to competitive pressures or a downturn in our business or the economy generally; and
our flexibility in responding to changing business and economic conditions may be limited.

Our ability to service our debt will depend upon, among other things, our future financial and operating performance,
which will be affected by prevailing economic conditions and financial, business, regulatory and other factors, some
of which are beyond our control. If our operating results are not sufficient to service our current or future
indebtedness, we will be forced to take actions such as reducing distributions, which is within our control, or such as
reducing or delaying our business activities, acquisitions, investments or capital expenditures, selling assets or seeking
additional equity capital, which actions we may not be able to effect on satisfactory terms or at all.

Increases in interest rates could adversely impact the price of our common units, our ability to issue equity or incur
debt for acquisitions or other purposes and our ability to make cash distributions at our intended levels.

Floating interest rates on our existing credit facility, to the extent not hedged, and interest rates on future credit
facilities and debt offerings could be higher than current levels, causing our financing costs to increase accordingly.
As with other yield-oriented securities, our unit price is impacted by the level of our cash distributions and implied
distribution yield. The distribution yield is often used by investors to compare and rank yield-oriented securities for
investment decision-making purposes. Therefore, changes in interest rates, either positive or negative, may affect the
yield requirements of investors who invest in our common units, and a rising interest rate environment could have an
adverse impact on the price of our common units, our ability to issue equity or incur debt for acquisitions or other
purposes and our ability to make cash distributions at our intended levels.

Our right of first offer to acquire certain of Delek’s existing logistics assets and certain assets that it may acquire or
construct in the future is subject to risks and uncertainty, and ultimately we may not acquire any of those assets.

The Omnibus Agreement provides us with a right of first offer on certain of Delek’s existing logistics assets and
certain assets that it may acquire or construct in the future, subject to certain exceptions and time limitations. The
consummation and timing of any future acquisitions pursuant to this right will depend on, among other things, Delek’s
willingness to offer such assets for sale and obtain any necessary consents, our ability to negotiate acceptable purchase
agreements and commercial agreements with respect to such assets and our ability to obtain financing on acceptable
terms. We can offer no assurance that we will be able to successfully consummate any future acquisitions pursuant to
our right of first offer, and Delek is under no obligation to accept any offer that we may choose to make. In addition,
we may decide not to exercise our right of first offer if and when any assets are offered for sale, and our decision will
not be subject to unitholder approval. In addition, our right of first offer may be terminated by Delek at any time in the
event that it no longer controls our general partner.

If we are unable to make acquisitions on economically acceptable terms from Delek or third parties, our future growth
could be limited, and any acquisitions we may make may reduce, rather than increase, our cash flows and ability to
make distributions to unitholders.

A portion of our strategy to grow our business and increase distributions to unitholders is dependent on our ability to
make acquisitions that result in an increase in cash flow. If we are unable to make acquisitions from Delek or third
parties, because we are unable to identify attractive acquisition candidates or negotiate acceptable purchase contracts,
we are unable to obtain financing for these acquisitions on economically acceptable terms, we are outbid by
competitors or we or the seller are unable to obtain any necessary consents, our future growth and ability to increase
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distributions to unitholders may be limited. Furthermore, even if we do consummate acquisitions that we believe will

be accretive, they may in fact result in a decrease in cash flow. Any acquisition involves potential risks, including,
among other things:

mistaken assumptions about revenues and costs, including synergies;
the assumption of unknown liabilities;
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{imitations on rights to indemnity from the seller;

mistaken assumptions about the overall costs of equity or debt;

the diversion of management’s attention from other business concerns;

unforeseen difficulties operating in new product areas or new geographic areas; and

customer or key employee losses at the acquired businesses.

If we consummate any future acquisitions, our capitalization and results of operations may change significantly, and
unitholders will not have the opportunity to evaluate the economic, financial and other relevant information that we
will consider in determining the application of these funds and other resources.

We may be unsuccessful in integrating the operations of the assets we have acquired or of any future acquisitions with
our existing operations, and in realizing all or any part of the anticipated benefits of any such acquisitions.

From time to time, we evaluate and acquire assets and businesses that we believe complement our existing assets and
businesses. Acquisitions may require substantial capital or the incurrence of substantial indebtedness. Our
capitalization and results of operations may change significantly as a result of future acquisitions. Acquisitions and
business expansions involve numerous risks, including difficulties in the assimilation of the assets and operations of
the acquired businesses, inefficiencies and difficulties that arise because of unfamiliarity with new assets and the
businesses associated with them and new geographic areas and the diversion of management’s attention from other
business concerns. Further, unexpected costs and challenges may arise whenever businesses with different operations
or management are combined, and we may experience unanticipated delays in realizing the benefits of an acquisition,
if at all. Also, following an acquisition, we may discover previously unknown liabilities associated with the acquired
business or assets for which we have no recourse under applicable indemnification provisions.

We may incur significant costs and liabilities as a result of pipeline integrity management program testing and related
repairs.

Certain of our pipeline facilities are subject to the pipeline safety regulations of PHMSA at the DOT. PHMSA
regulates the design, construction, testing, operation, maintenance and emergency response of crude oil, petroleum
products and other hazardous liquid pipeline facilities under 49 C.F.R. Part 195.

Pursuant to the Pipeline Safety Improvement Act of 2002, as reauthorized and amended by the Pipeline Inspection,
Protection, Enforcement and Safety Act of 2006 ("PIPES Act"), PHMSA has adopted regulations requiring pipeline
operators to develop integrity management programs for hazardous liquids pipelines located where a leak or rupture
could affect “high consequence areas,” which are populated or environmentally sensitive areas. Pursuant to the PIPES
Act, PHMSA issued regulations on May 5, 2011, that would, with limited exceptions, subject all low-stress hazardous
liquids pipelines, regardless of location or size, to PHMSA’s pipeline safety regulations and would subject those
low-stress hazardous liquids pipelines within one half mile of an environmentally sensitive area to the integrity
management requirements. The integrity management regulations require operators, including us, to:

perform ongoing assessments of pipeline integrity;

tdentify and characterize applicable threats to pipeline segments that could impact a high consequence area;
maintain processes for data collection, integration and analysis;

repair and remediate pipelines as necessary; and

tmplement preventive and mitigating actions.

We may incur significant costs and liabilities associated with compliance with the pipeline safety regulations and any
corresponding repair, remediation, preventive or mitigation measures required for our non-exempt pipeline facilities,
including lost cash flows resulting from shutting down our pipelines during the pendency of such repairs.

In addition, changes to pipeline safety laws and regulations that result in more stringent or costly safety standards
could have a material adverse effect on us and similarly situated midstream operators. Many states have adopted
regulations similar to existing DOT regulations for hazardous liquids pipelines within their state. These regulations
can apply to pipeline facilities exempt from PHMSA jurisdiction as well as intrastate pipeline facilities subject to
PHMSA jurisdiction, but for which the state has been certified by PHMSA to inspect, regulate and enforce the
regulations for the intrastate facilities.

Should we fail to comply with PHMSA or applicable state regulations, we could be subject to penalties and fines.
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Our expansion of existing assets and construction of new assets may not result in revenue increases and will be subject
to regulatory, environmental, political, legal and economic risks, which could adversely affect our results of
operations and financial condition.

A portion of our strategy to grow and increase distributions to unitholders is dependent on our ability to expand
existing assets and to construct additional assets. We have announced plans to increase the throughput capacity and
diversify our product mix at the North Little Rock Terminal by completing certain capital projects that will expand the
terminal and enhance its operational capabilities. The construction of a new pipeline or terminal or the expansion of an
existing pipeline or terminal involves numerous regulatory, environmental, political and legal uncertainties, most of
which are beyond our control. If we undertake these types of projects, they may not be completed on schedule or at all
or at the budgeted cost. Moreover, we may not receive sufficient long-term contractual commitments from customers
to provide the revenue needed to support such projects. Even if we receive such commitments, we may not realize an
increase in revenue for an extended period of time. For instance, if we build a new pipeline, the construction will
occur over an extended period of time, and we will not receive any material increases in revenues until after
completion of the project, if at all. Moreover, we may construct facilities to capture anticipated future growth in
production in a region or gain access to crude supplies at lower costs and such growth or access may not materialize.
As a result, new facilities may not be able to attract enough throughput to achieve our expected investment return,
which could adversely affect our results of operations and financial condition and our ability to make distributions to
our unitholders.

We do not own all of the land on which our pipelines and several of our facilities are located, which could result in
disruptions to our operations.

We do not own all of the land on which our pipelines and terminal facilities or on which the Tyler Terminal and Tanks
or the El Dorado Terminal and Tanks are located, and we are therefore subject to the possibility of more onerous
terms and/or increased costs to retain necessary land use if we do not have valid rights-of-way or leases, if such
rights-of-way lapse or terminate or if our facilities are not properly located within the boundaries of such leases or
rights-of-way. Although many of these rights are perpetual in nature, we occasionally obtain the rights to construct
and operate our pipelines on land owned by third parties and governmental agencies for a specific period of time. If
we are unsuccessful in renegotiating rights-of-way, we may have to relocate our facilities. A loss of rights-of-way or a
relocation could have a material adverse effect on our business, financial condition, results of operations and cash
flows and our ability to make distributions to our unitholders.

Whether we have the power of eminent domain for our pipelines varies from state to state, depending upon the type of
pipeline (for example, crude oil or refined products) and the laws of the particular state. In either case, we must
compensate landowners for the use of their property and, in eminent domain actions, such compensation may be
determined by a court. Our inability to exercise the power of eminent domain could negatively affect our business if
we were to lose the right to use or occupy the property on which our pipelines are located.

We operate in a highly regulated industry and increased costs of compliance with, or liability