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the Exchange Act

Item 1.01. Entry into a Material Definitive Agreement

On February 24, 2005, The Dewey Electronics Corporation (the "Company")
and Sovereign Bank (the "Bank") entered into a Term Loan Agreement (the
"Loan Agreement") that replaced, and restructured the remaining balance
due on, the Company's Mortgage Note agreement with the Bank which
matured in January 2005. Pursuant to the Loan Agreement, the Company
has borrowed $(292,187) from the Bank for a term ending February 23,
2007, at a fixed annual interest rate of 5.56 percent. This loan is secured
by a first lien on all of the Company's accounts receivable, machinery,
equipment and other personal property (the "Collateral") and is subject
to customary representations, covenants, and default provisions in
favor of the Bank.

The Company also has a line of credit agreement with the Bank in the
amount of $500,000 at an annual interest rate equal to the Bank's prime
rate plus .25 percent. Effective November 1, 2004, this line of credit
agreement was renewed through October 31, 2005. As of February 24,
2005, there were no outstanding borrowings against this line of credit
facility. 1In the event that the Company borrows funds under this line
of credit facility, the loan would be co-collateralized by the
Collateral.

During 1998, Gordon C. Dewey, the Company's co-founder, lent the
Company a total of $200,000. The Company's note payable is unsecured
and bears interest at the rate of 9 percent per annum. This note was
subordinate to the Company's Mortgage Note with the Bank, but is not
subordinate to the new Loan Agreement with the Bank described above. It
is repayable upon demand by Frances D. Dewey, Mr. Dewey's widow.
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