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last report)

Item 4.02 Non-Reliance on Previously Issued Financial Statements or a Related Audit Report or Completed Interim
Review.

The Company has determined that it was not in compliance at December 31, 2004 and 2003 with certain debt
covenants related to its 8 5/8% Senior Notes due 2011(the "Senior Notes") relating to the timely payments of
liquidated damages due to its Senior Note holders and timely filing of certain certificates required in the covenants to
the Senior Notes at December 31, 2004 and 2003. The Company has subsequently cured the defaults relating to the
liquidated damages and certain of the certificates and intends to cure the remaining certificate defaults concurrent with
the filing of the 10-K/A discussed below.

In addition, certain defaults under the Senior Notes were also defaults under certain covenants under the Company's
Senior Credit Facility ("Senior Credit Facility"). However, since these triggering defaults under the Senior Notes have
now been cured, and the Company has notified the Bank Administrative Agent of the existence and subsequent cure
of such defaults, these defaults under the Senior Credit Facility have been cured and such facility is currently not
callable.

In addition, in connection with its April 2005 review of debt covenants, the Company discovered that it had not made
a timely filing of its December 31, 2003 compliance certificate with the trustee for the 3.0% Convertible Senior
Subordinated Notes due 2006 ("06 Notes"). The Company has filed the required certificate with the trustee for the 06
Notes and therefore has cured this default.

As a result of these defaults, on April 28, 2005, the Company's management concluded that the previously issued
financial statements for 2003 and 2004 should no longer be relied upon. As a result, the Company intends to file,
during the week of May 2, 2005, a further Form 10-K/A (to amend Item 1 of Part I; Items 6, 7, 8 and 9 of Part II; Part
IV and such other Items as may be necessary) for the year ended December 31, 2004 and amend its reports on Form
10-Q for the quarters ended September 30, 2003 and March 31, June 30 and September 31, 2004 to, among other
things, update disclosures related to internal controls and compliance with debt covenants and to revise the financial
statements included therein to reclassify certain debt as current on the Company's consolidated balance sheet at
December 31, 2003 and 2004 and at September 30, 2003 and March 31, June 30 and September 30, 2004
($503,293,000 at December 31, 2004 and other amounts at each of the other balance sheet dates). The Company
expects that beginning with the filing of the Form 10Q for the period ended March 31, 2005, the balance sheet
classification of the debt will reflect these debt instruments as long-term based on the curing of the defaults described
above. The audit committee of the Company's Board of Directors has discussed the matters discussed in this item as it
relates to the Company's 2003 and 2004 financials with PricewaterhouseCoopers, the Company's independent
registered public accounting firm that audited the Company's financials for 2003 and 2004.

As a result of the defaults described above, the Company's has concluded that an additional material weakness in
internal control over financial reporting existed as of December 31, 2004. Specifically, the Company did not maintain
effective controls to ensure the appropriate review and monitoring of its compliance with certain of its debt covenants
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at December 31, 2004. While the Company has a detailed quarterly process for reviewing its compliance with its
Senior Credit Facility covenants (the Senior Credit Facility contains the most restrictive covenants and unlike the
Senior Notes imposes "maintenance" covenants), a comparable process did not exist prior as of December 31, 2004
for the Senior Notes and the 06 Notes. This control deficiency resulted in the Company failing to comply with certain
of its debt covenants at December 31, 2004 and 2003. As a result of this control deficiency the Company will be
restating its financial statements for the year ended December 31, 2004, to amend its disclosures related to debt
covenant compliance. This control deficiency could result in a misstatement of debt and the related disclosures that
would result in a material misstatement to the annual or interim financial statements that would not be prevented or
detected.

ALPHARMA INC.

By: /s/ Matthew Farrell

Matthew Farrell
Executive Vice President and
Chief Financial Officer

Date: April 29, 2005
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