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Item 5.           Other Events.
------            -------------

         On June 19, 2003, Landstar System, Inc. ("Landstar") increased its
retained liability for individual commercial trucking claims from up to
$5,000,000 per occurrence to up to $10,000,000 per occurrence. This change is
effective as of June 19, 2003.

         Potential liability associated with accidents in the trucking industry
is severe and occurrences are unpredictable. Landstar retains liability for
individual commercial trucking claims up to $5,000,000 per occurrence prior to
June 19, 2003, and, after giving effect to the increase of its retained
liability described above, up to $10,000,000 per occurrence thereafter. A
material increase in the frequency or severity of accidents, cargo or workers'
compensation claims or the unfavorable development of existing claims could be
expected to materially adversely affect Landstar's results of operations.

                                   SIGNATURES

         Pursuant to the requirements of the Securities Exchange Act of 1934,
the Registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

                                           LANDSTAR SYSTEM, INC.

Date:     June 23, 2003

                                           /s/ Robert C. LaRose
                                           ----------------------------
                                           Robert C. LaRose
                                           Vice President, Chief Financial
                                           Officer and Secretary
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