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Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Refers to shares of Common Stock owned by Blackhawk Investors II, L.L.C. ("Blackhawk II"), of which Blackhawk Capital Partners

("BCP") is the sole managing member. The Reporting Person is (i) one of two partners of BCP, the sole managing member of Blackhawk

Reporting Owners
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I, and (ii) an investor member of Blackhawk II (with direct ownership of approximately 13.48% of the total membership interests). In
addition, Somerset Capital Partners ("SCP") , a general partnership in which the Reporting Person has a one-third partnership interest, is
an investor member of Blackhawk II (with ownership of 5.593% of the total membership interests). The Reporting Person disclaims
beneficial ownership of the shares of Common Stock beneficially owned by Blackhawk II that are in excess of his pecuniary interest
therein.

Refers to shares of Common Stock owned by SCP, a general partnership in which the Reporting Person is a general partner and owner of
(2) one-third of the partnership interests. The Reporting Person disclaims beneficial ownership of the shares of Common Stock beneficially
owned by SCP that are in excess of his pecuniary interest therein.

The Reporting Person is a party to a certain Shareholders Agreement dated as of May 2, 2003 (the "Shareholders Agreement") by and
among the Reporting Person, BPC, Blackhawk I, Blackhawk II, SCP and Steven A. Webster on the one hand, Valentis SB, L.P., a

(3) non-affiliated entity on the other hand, and the issuer. The Reporting Person disclaims beneficial ownership of the shares of Common
Stock beneficially owned by the other parties to the Shareholders Agreement, other than to the extent of his pecuniary interest in the
shares of Common Stock owned by or through (as the case may be) Blackhawk I, Blackhawk II and SCP.

Refers to shares of Series A Preferred Stock acquired by the Reporting Person. The initial conversion price per share is $.30 (subject to
adjustment); each share of Series A Preferred Stock is immediately convertible into 1,000 shares of common stock of the issuer (subject

(4) to adjustment upon the occurrence of certain events), at the option of the holder. See note (3) above pertaining to the Shareholders
Agreement. The Reporting Person disclaims beneficial ownership of the shares of Series A Preferred Stock (and underlying Common
Stock) beneficially owned by the other parties to the Shareholders Agreement.

(5) Not applicable.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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