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ITEM 5. OTHER EVENTS

1.   Friedman, Billings, Ramsey Group, Inc. today announced that its subsidiary,
     Friedman,  Billings, Ramsey & Co., Inc., has closed a $780 million offering
     for KKR Financial Corp., a newly-formed real estate investment trust (REIT)
     to be  managed  by an  affiliate  of  Kohlberg  Kravis  Roberts  & Co.  The
     transaction involved the private sale of 78 million common shares priced at
     $10.00 per share pursuant to exemptions from the registration  requirements
     of the Securities Act of 1933, primarily Rule 144A.
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Date: August 12, 2004      By: /s/ Emanuel J. Friedman
                                  -----------------------
                                   Emanuel J. Friedman
                                   Co-Chairman and Co-CEO
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